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IDFC FIRST Bank Limited (formerly known as “IDFC Bank Limited”) (the “Bank”, “IDFC FIRST Bank” or “Issuer”) was incorporated on October 21, 2014, under the Companies Act,
2013, as amended, (the “Companies Act”) as IDFC Bank Limited. It was renamed as IDFC FIRST Bank Limited and pursuant to change in name, a certificate of incorporation was issued on
January 12, 2019. For further details, please see the section entitled “General Information” on page 269.

Issue of 52,31,03,660 equity shares of face value of ¥ 10 each of our Bank (the “Equity Shares”) at a price of ¥ 57.35 per Equity Share (the “Issue Price”), including a premium of % 47.35 per
Equity Share, aggregating to approximately 3,000 crore (the “Issue™). For details, please see the section entitled “Summary of the Issue” on page 32.

THIS ISSUE IS BEING UNDERTAKEN IN RELIANCE UPON CHAPTER VI OF THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE
REQUIREMENTS) REGULATIONS, 2018, AS AMENDED (THE “SEBI ICDR REGULATIONS”) AND SECTION 42 OF THE COMPANIES ACT, 2013, AS AMENDED, READ WITHRULE
14 OF THE COMPANIES (PROSPECTUS AND ALLOTMENT OF SECURITIES) RULES, 2014, AS AMENDED (THE “PAS RULES”) AND OTHER APPLICABLE PROVISIONS OF THE
COMPANIES ACT, 2013 AND RULES FRAMED THEREUNDER.

The Equity Shares are listed on BSE Limited (“BSE”) and National Stock Exchange of India Limited (“NSE”, and together with BSE, the “Stock Exchanges”). The closing price of the Equity
Shares on BSE and NSE as on April 6, 2021 was % 55.30 and X 55.30 per Equity Share, respectively. Our Bank has received in-principle approvals pursuant to Regulation 28(1)(a) of the
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the “SEBI Listing Regulations”) for listing of the Equity Shares to
be issued pursuant to the Issue, from BSE and NSE on March 30, 2021. Our Bank shall make applications to the Stock Exchanges for obtaining final listing and trading approvals for the Equity
Shares to be issued pursuant to the Issue. The Stock Exchanges assume no responsibility for the correctness of any statements made, opinions expressed or reports contained herein. Admission
of the Equity Shares to be issued pursuant to the Issue for trading on the Stock Exchanges should not be taken as an indication of the merits of our Bank or the Equity Shares.

OUR BANK HAS PREPARED THIS PLACEMENT DOCUMENT SOLELY FOR PROVIDING INFORMATION IN CONNECTION WITH THE ISSUE. THE ISSUE AND
DISTRIBUTION OF THIS PLACEMENT DOCUMENT IS BEING MADE TO ELIGIBLE QIBS (AS DEFINED HEREINAFTER) IN RELIANCE UPON CHAPTER VI OF THE
SEBI ICDR REGULATIONS, SECTION 42 OF THE COMPANIES ACT, 2013, AS AMENDED, READ WITH RULE 14 OF THE PAS RULES AND OTHER APPLICABLE
PROVISIONS OF THE COMPANIES ACT, 2013, AS AMENDED AND THE RULES PRESCRIBED THEREUNDER. THIS PLACEMENT DOCUMENT IS PERSONAL TO
EACH PROSPECTIVE INVESTOR AND DOES NOT CONSTITUTE AN OFFER OR INVITATION OR SOLICITATION OF AN OFFER TO THE PUBLIC OR TO ANY OTHER
PROSPECTIVE INVESTOR OR CLASS OF INVESTORS WITHIN OR OUTSIDE INDIA OTHER THAN ELIGIBLE QIBS. THIS PLACEMENT DOCUMENT SHALL BE
CIRCULATED ONLY TO SUCH ELIGIBLE QIBS WHOSE NAMES ARE RECORDED BY OUR BANK PRIOR TO MAKING AN INVITATION TO SUBSCRIBE TO THE
EQUITY SHARES.

YOU MAY NOT AND ARE NOT AUTHORISED TO: (1) DELIVER THIS PLACEMENT DOCUMENT TO ANY OTHER PERSON; OR (2) REPRODUCE THIS PLACEMENT
DOCUMENT IN ANY MANNER WHATSOEVER OR (3) RELEASE ANY PUBLIC ADVERTISEMENTS OR UTILISE ANY MEDIA, MARKETING OR DISTRIBUTION
CHANNELS OR AGENTS TO INFORM THE PUBLIC AT LARGE ABOUT THE ISSUE. ANY DISTRIBUTION OR REPRODUCTION OF THIS PLACEMENT DOCUMENT
IN WHOLE OR IN PART IS UNAUTHORISED. FAILURE TO COMPLY WITH THIS INSTRUCTION MAY RESULT IN A VIOLATION OF THE COMPANIES ACT, 2013,
AS AMENDED, SEBI ICDR REGULATIONS OR OTHER APPLICABLE LAWS OF INDIA AND OF OTHER JURISDICTIONS.

INVESTMENTS IN EQUITY SHARES INVOLVE A HIGH DEGREE OF RISK AND PROSPECTIVE INVESTORS SHOULD NOT INVEST IN THE ISSUE UNLESS THEY
ARE PREPARED TO TAKE THE RISK OF LOSING ALL OR PART OF THEIR INVESTMENT. PROSPECTIVE INVESTORS ARE ADVISED TO CAREFULLY READ “RISK
FACTORS” ON PAGE 62 BEFORE MAKING AN INVESTMENT DECISION RELATING TO THE ISSUE. EACH PROSPECTIVE INVESTOR ISADVISED TO CONSULT ITS
OWN ADVISORS ABOUT THE CONSEQUENCES OF AN INVESTMENT IN THE EQUITY SHARES ISSUED PURSUANT TO THE PRELIMINARY PLACEMENT
DOCUMENT (AS DEFINED HEREINAFTER). PROSPECTIVE INVESTORS SHALL CONDUCT THEIR OWN DUE DILIGENCE ON THE EQUITY SHARES AND THE
BANK. IF YOU DO NOT UNDERSTAND THE CONTENTS OF THE PRELIMINARY PLACEMENT DOCUMENT AND THIS PLACEMENT DOCUMENT, YOU SHOULD
CONSULT AN AUTHORIZED FINANCIAL ADVISOR AND/OR LEGAL ADVISOR.

A copy of the Preliminary Placement Document, which includes disclosures prescribed under Form PAS-4 (as defined hereinafter), has been delivered to the Stock Exchanges. A copy of this
Placement Document (which includes disclosures prescribed under Form PAS-4) has been delivered to the Stock Exchanges. Our Bank shall also make the requisite filings with the Registrar of
Companies, Tamil Nadu at Chennai (“RoC”) within the stipulated period as required under the Companies Act, 2013, as amended and the PAS Rules. This Placement Document has not been
reviewed by the Securities and Exchange Board of India (“SEBI”), the Reserve Bank of India (“RBI"), the Stock Exchanges, the RoC or any other regulatory or listing authority, and is intended
only for use by Eligible QIBs. This Placement Document has not been and shall not be filed as a prospectus with the RoC, shall not be circulated or distributed to the public in India or any other
jurisdiction, and the Issue shall not constitute a public offer in India or any other jurisdiction.

Invitations, offers and sales of Equity Shares to be issued pursuant to the Issue shall only be made pursuant to the Preliminary Placement Document, together with the Application Form (as
defined hereinafter), this Placement Document and the Confirmation of Allocation Note (as defined hereinafter). For further details, please see the section entitled “Issue Procedure” on page
214. The distribution of the Preliminary Placement Document and this Placement Document or the disclosure of its contents without our Bank’s prior consent to any person other than Eligible
QIBs and persons retained by Eligible QIBs to advise them with respect to their purchase of Equity Shares is unauthorised and prohibited. Each prospective investor, by accepting delivery of
this Placement Document, agrees to observe the foregoing restrictions and to make no copies of this Placement Document or any documents referred to in this Placement Document.

The Equity Shares offered in the Issue have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the “U.S. Securities Act”), and may not be offered or sold in
the United States except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act and applicable state securities laws. The Equity
Shares are being offered and sold by the Bank (a) in the United States only to persons reasonably believed to be qualified institutional buyers (as defined in Rule 144A under the U.S. Securities
Act) (“U.S. QIBs”) pursuant to Section 4(a)(2) of the U.S. Securities Act, and (b) outside the United States in offshore transactions in reliance on Regulation S under the U.S. Securities Act
(‘Regulation S”). For the selling restrictions in certain other jurisdictions, see “Selling Restrictions” on page 229. See “Transfer Restrictions and Purchaser Representations” on page 237 for
information about transfer restrictions that apply to the Equity Shares sold in the Issue.

The information on the websites of our Bank, any website directly or indirectly linked to our websites or on the respective websites of the Book Running Lead Managers (as defined hereinafter)
or of their respective affiliates, does not constitute or form part of this Placement Document, and prospective investors should not rely on any such information contained in, or available through,
any such websites for their investment in this Issue.

This Placement Document is dated April 6, 2021.
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NOTICE TO INVESTORS

Our Bank has furnished and accepts full responsibility for all of the information contained in this Placement Document and confirms
that to the best of its knowledge and belief, having made all reasonable enquiries, this Placement Document contains all information
with respect to our Bank and the Equity Shares, which is material in the context of the Issue. The statements contained in this
Placement Document relating to our Bank, its Subsidiary, its Associate and the Equity Shares are in all material respects, true, accurate
and not misleading, and the opinions and intentions expressed in this Placement Document with regard to our Bank, its Subsidiary,
its Associate and the Equity Shares are honestly held, have been reached after considering all relevant circumstances and are based
on reasonable assumptions and information presently available to our Bank. There are no other facts in relation to our Bank, its
Subsidiary, its Associate and the Equity Shares, the omission of which would, in the context of the Issue, make any statement in this
Placement Document misleading in any material respect. Further, our Bank has made all reasonable enquiries to ascertain such facts
and to verify the accuracy of all such information and statements. Unless otherwise stated, all information in this Placement Document
is provided as of the date of this Placement Document and neither our Bank nor the Book Running Lead Managers have any obligation
to update such information to a later date.

The information contained in this Placement Document has been provided by our Bank and other sources identified herein. ICICI
Securities Limited, Citigroup Global Markets India Private Limited, Credit Suisse Securities (India) Private Limited, JM
Financial Limited and UBS Securities India Private Limited (the “Book Running Lead Managers”) have not separately verified
the information contained in the Preliminary Placement Document or this Placement Document (financial, legal, or otherwise).
Accordingly, neither the Book Running Lead Managers, nor any of their respective shareholders, employees, counsel, officers,
directors, representatives, agents, associates or any other affiliates make any express or implied representation, warranty or
undertaking, and no responsibility or liability is accepted by the Book Running Lead Managers or any of their respective shareholders,
employees, counsel, officers, directors, representatives, agents, associates or any other affiliates as to the accuracy or completeness
of the information contained in the Preliminary Placement Document or this Placement Document or any other information supplied
in connection with us or the Issue or the distribution of this Placement Document. Each person receiving this Placement Document
acknowledges that such person has not relied on any of the Book Running Lead Managers or on any of their respective shareholders,
employees, counsel, officers, directors, representatives, agents, associates or any other affiliates in connection with such person’s
investigation of the accuracy of such information or such person’s investment decision, and each such person must rely on its own
examination of our Bank, its Subsidiary, its Associate and the merits and risks involved in investing in the Equity Shares issued
pursuant to the Issue.

No person is authorised to give any information or to make any representation not contained in this Placement Document and any
information or representation not so contained must not be relied upon as having been authorised by or on behalf of our Bank, or by
or on behalf of the Book Running Lead Managers. The delivery of this Placement Document at any time does not imply that the
information contained in it is correct as of any time subsequent to its date.

The Equity Shares have not been approved, disapproved or recommended by any regulatory authority in any jurisdiction,
including the United States Securities and Exchange Commission (“SEC™), any other federal or state authorities in the United
States, the securities authorities of any non-United States jurisdiction or any other United States or non-United States
regulatory authority. No authority has passed on or endorsed the merits of the Issue or the accuracy or adequacy of this
Placement Document. Any representation to the contrary may be a criminal offence in certain jurisdictions.

Subscribers and purchasers of the Equity Shares offered in the Issue will be deemed to make the representations, warranties,
acknowledgements and agreements set forth in “Representations by Investors”, “Selling Restrictions” and “Transfer
Restrictions and Purchaser Representations” on pages 3, 229 and 237, respectively of this Placement Document.

The distribution of this Placement Document or the disclosure of its contents without the prior consent of our Bank to any person,
other than Eligible QIBs specified by the Book Running Lead Managers or their representatives, and those retained by Eligible QIBs
to advise them with respect to their purchase of the Equity Shares is unauthorized and prohibited. Each prospective investor, by
accepting delivery of this Placement Document, agrees to observe the foregoing restrictions and to make no copies of this Placement
Document or any documents referred to in this Placement Document. Any reproduction or distribution of this Placement Document,
in whole or in part, and any disclosure of its contents to any other person is prohibited.

The distribution of this Placement Document and the issue of the Equity Shares may be restricted in certain jurisdictions under
applicable laws. As such, this Placement Document does not constitute, and may not be used for, or in connection with, an offer or
solicitation by anyone in any jurisdiction in which such offer or solicitation is not authorised or to any person to whom it is unlawful
to make such offer or solicitation. In particular, no action has been taken by our Bank and the Book Running Lead Managers which
would permit an offering of the Equity Shares or distribution of this Placement Document in any jurisdiction, other than India, where
action for that purpose is required. Accordingly, the Equity Shares may not be offered or sold, directly or indirectly, and none of the
Preliminary Placement Document, this Placement Document, or any offering material in connection with the Equity Shares may be
distributed or published in or from any country or jurisdiction, except under circumstances that will result in compliance with any
applicable rules and regulations of any such country or jurisdiction. In particular, the Equity Shares offered in the Issue have not been
and will not be registered under the U.S. Securities Act or the securities laws of any state of the United States and may not be offered



or sold in the United States, except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of
the U.S. Securities Act and applicable state securities laws. The Equity Shares offered in the Issue are being offered and sold (a) in
the United States only to persons who are reasonably believed to be U.S. QIBs pursuant to Section 4(a)(2) of the U.S. Securities Act
and (b) outside the United States in reliance on Regulation S. For further details, please see the section entitled “Selling Restrictions”
on page 229.

In making an investment decision, the prospective investors must rely on their own examination of our Bank, its Subsidiary, its
Associate and the Equity Shares and the terms of the Issue, including the merits and risks involved. The prospective investor should
not construe the contents of this Placement Document as legal, business, tax, accounting or investment advice. The prospective
investors should consult their own counsel and advisors as to business, investment, legal, tax, accounting and related matters
concerning the Issue. In addition, neither our Bank nor the Book Running Lead Managers are making any representation to any
investor, purchaser, offeree or subscriber to the Equity Shares in relation to this Issue regarding the legality of an investment in the
Equity Shares by such investor, purchaser, offeree or subscriber under applicable legal, investment or similar laws or regulations.
The prospective investors of the Equity Shares should conduct their own due diligence on the Equity Shares and our Bank.

Each investor, purchaser, offeree or subscriber of the Equity Shares in the Issue is deemed to have acknowledged, represented and
agreed that it is eligible to invest in India and in our Bank under Indian law, including under Chapter VI of the SEBI ICDR Regulations
and Section 42 of the Companies Act, 2013, read with Rule 14 of the PAS Rules and that it is not prohibited by SEBI or any other
statutory, regulatory or judicial authority in India or any other jurisdiction from buying, selling or dealing in the securities including
the Equity Shares or otherwise accessing the capital markets in India. Each investor, purchaser, offeree, or subscriber in the Issue
also acknowledges that it has been afforded an opportunity to request from us and review information relating to us and the Equity
Shares.

This Placement Document contains summaries of certain terms of documents, which summaries are qualified in their entirety by the
terms and conditions of such documents.

The information on the website of our Bank - www.idfcfirstbank.com, any website directly or indirectly linked to the website of our
Bank or on the respective websites of the Book Running Lead Managers and of their affiliates, does not constitute nor form part of
the Preliminary Placement Document or this Placement Document. The prospective investors should not rely on any such information
contained in, or available through, any such websites.

For information to investors in certain other jurisdictions, please see the sections entitled “Selling Restrictions” and “Transfer
Restrictions and Purchaser Representations” on pages 229 and 237, respectively.



REPRESENTATIONS BY INVESTORS

All references to “you” and “your” in this section are to the prospective Bidders in the Issue. By Bidding and/or subscribing to any
Equity Shares under this Issue, you are deemed to have represented, warranted, acknowledged, undertaken and agreed to our Bank
and the Book Running Lead Managers, as follows:

1.

You are a “Qualified Institutional Buyer” as defined in Regulation 2(1)(ss) of the SEBI ICDR Regulations and not excluded
pursuant to Regulation 179(2)(b) of the SEBI ICDR Regulations, having a valid and existing registration under applicable
laws and regulations of India, and undertake to (i) acquire, hold, manage or dispose of any Equity Shares that are Allotted
(hereinafter defined) to you in accordance with Chapter VI of the SEBI ICDR Regulations, the Companies Act, 2013 and all
other applicable laws; and (ii) comply with all requirements under applicable law in this relation, including reporting
obligations, requirements/ making necessary filings, if any, in connection with the Issue or otherwise accessing capital
markets;

That you are eligible to invest in India under applicable law, including the RBI and FEMA Rules (as defined hereinafter) and
any notifications, circulars or clarifications issued thereunder, and have not been prohibited by SEBI or any other regulatory
authority, statutory authority or otherwise, from buying, selling or dealing in securities or otherwise accessing capital markets
in India;

If you are not a resident of India, but a QIB, you are an Eligible FPI (and are not an individual, corporate body or a family
office) having a valid and existing registration with SEBI under the applicable laws in India, or a multilateral or bilateral
development financial institution and are eligible to invest in India under applicable law, including the FEMA Rules, and any
notifications, circulars or clarifications issued thereunder, and have not been prohibited by SEBI or any other regulatory
authority, from buying, selling, dealing in securities or otherwise accessing the capital markets. You will make all necessary
filings with appropriate regulatory authorities, including RBI, as required pursuant to applicable laws. Additionally, you are
aware that, in terms of the SEBI FPI Regulations, you are not permitted to acquire 10% or more of the post-Issue Equity Share
capital of our Bank. Further, you confirm that you are not an FVCI.

You will provide the information as required under the Companies Act, 2013 and the PAS Rules for record keeping by our
Bank, including your name, complete address, phone number, e-mail address, permanent account number and bank account
details and such other details as may be prescribed or otherwise required even after the closure of the Issue;

You are eligible to invest and hold the Equity Shares of our Bank in accordance with press note no. 3 (2020 Series),
dated April 17, 2020, issued by the Department for Promotion of Industry and Internal Trade, Government of India,
wherein if the beneficial owner of the Equity Shares is situated in or is a citizen of a country which shares land border
with India, foreign direct investments can only be made through the Government approval route, as prescribed in the
FEMA Rules.

If you are Allotted Equity Shares pursuant to the Issue, you shall not sell the Equity Shares so acquired, for a period of one
year from the date of Allotment (hereinafter defined), except on the floor of the Stock Exchanges (additional requirements
apply if you are within the United States). For more information, please see the sections entitled “Selling Restrictions” and
“Transfer Restrictions and Purchaser Representations” on pages 229 and 237, respectively);

You are aware that neither the Preliminary Placement Document nor this Placement Document have been, nor will be, filed
as a prospectus with the RoC under the Companies Act, 2013, the SEBI ICDR Regulations or under any other law in force in
India and, no Equity Shares have been offered in India or overseas to the public or any members of the public in India or any
other class of investors, other than Eligible QIBs. The Preliminary Placement Document and this Placement Document have
not been and will not be reviewed, verified or affirmed by SEBI, the RBI, the Stock Exchanges, RoC or any other regulatory
or listing authority and is intended only for use by Eligible QIBs. The Preliminary Placement Document and this Placement
Document have been filed with the Stock Exchanges and have been displayed on the websites of our Bank and the Stock
Exchanges;

You are entitled to and have the necessary capacity to subscribe for and acquire the Equity Shares under the laws of all relevant
jurisdictions applicable to you and that you have fully observed such laws and you have the necessary capacity and have
obtained all necessary consents and authorisations, as may be required and complied and have complied with all necessary
formalities to have participated in the Issue and to perform your obligations in relation thereto (including without limitation,
in the case of any person on whose behalf you are acting, all necessary consents and authorizations to agree to the terms set
out or referred to in the Preliminary Placement Document and this Placement Document), and will honour such obligations;



10.

11.

12.

13.

14.

15.

16.

Neither our Bank, the Book Running Lead Managers nor any of their respective shareholders, directors, officers, employees,
counsels, representatives, agents or other affiliates are making any recommendations to you or advising you regarding the
suitability of any transactions they may enter into in connection with the Issue and your participation in the Issue is on the
basis that you are not, and will not, up to the Allotment of the Equity Shares, be a client of the Book Running Lead Managers.
Neither the Book Running Lead Managers nor any of their respective shareholders, directors, officers, employees, counsels,
representatives, agents or other affiliates has any duty or responsibility to you for providing the protection afforded to their
clients or customers or for providing advice in relation to the Issue and are not in any way acting in any fiduciary capacity in
relation to you;

All statements other than statements of historical fact included in this Placement Document, including, without limitation,
those regarding our financial position, business strategy, plans and objectives of management for future operations (including
development plans and objectives relating to our business), are forward-looking statements. Such forward-looking statements
involve known and unknown risks, uncertainties and other important factors that could cause actual results to be materially
different from future results, performance or achievements expressed or implied by such forward-looking statements. Such
forward-looking statements are based on numerous assumptions regarding our present and future business strategies and
environment in which we will operate in the future. You should not place undue reliance on forward-looking statements,
which speak only as of the date of this Placement Document. None of our Bank, the Book Running Lead Managers or any of
their respective shareholders, directors, officers, employees, counsel, representatives, agents or other affiliates assumes any
responsibility to update any of the forward-looking statements contained in this Placement Document;

You are aware that the Equity Shares have been offered only to Eligible QIBs on a private placement basis and were not
offered to the general public, or any other category of investors other than the Eligible QIBs and the Allotment shall be on a
discretionary basis at the discretion of our Bank in consultation with the Book Running Lead Managers;

You have made, or been deemed to have made, as applicable, the representations, warranties, acknowledgments, agreements
and undertakings as set out in this section and under the sections entitled “Selling Restrictions” and “Transfer Restrictions
and Purchaser Representations” on pages 229 and 237, respectively and you warrant that you will comply with such
representations, warranties, acknowledgments, agreements and undertakings;

You have been provided a serially numbered copy of the Preliminary Placement Document and this Placement Document,
and have read it in its entirety, including in particular the section entitled “Risk Factors” on page 62;

In making your investment decision, you have (i) relied on your own examination of our Bank, our Subsidiary, its Associate,
the Equity Shares and the terms of the Issue, including the merits and risks involved, (ii) made and will continue to make your
own assessment of our Bank, our Subsidiary, its Associate and the Equity Shares and the terms of the Issue based solely on
the information in the Preliminary Placement Document and this Placement Document and no other representation by us or
any other party, (iii) consulted your own independent counsels and advisors or otherwise have satisfied yourself concerning
without limitation, the effects of local laws (including tax laws), (iv) relied solely on the information contained in the
Preliminary Placement Document and no other disclosure or representation by our Bank or the BRLMs or any other party, (v)
received all information that you believe is necessary or appropriate in order to make an investment decision in respect of our
Bank and the Equity Shares, and (vi) relied upon your own investigation and resources in deciding to invest in the Issue;

Neither the Book Running Lead Managers nor any of their respective shareholders, investors, directors, officers, employees,
counsels, representatives, agents or other affiliates, has provided you with any tax advice or otherwise made any
representations regarding the tax consequences of purchase, ownership and disposal of the Equity Shares (including, but not
limited to, the Issue and the use of proceeds from the Equity Shares). You will obtain your own independent tax advice from
a reputable service provider and will not rely on the Book Running Lead Managers or any of their respective shareholders,
investors, directors, officers, employees, counsels, representatives, agents or other affiliates, when evaluating the tax
consequences in relation to the Equity Shares (including, in relation to the Issue and the use of proceeds from the Equity
Shares). You waive, and agree not to assert any claim against us, either of the Book Running Lead Managers or any of their
respective shareholders, investors, directors, officers, employees, counsels, representatives, agents or other affiliates, with
respect to the tax aspects of the Equity Shares or as a result of any tax audits by tax authorities, wherever situated,;

You are a sophisticated investor and you and any managed accounts for which you have subscribed for the Equity Shares (i)
are each able to bear the economic risk of the investment in the Equity Shares, (ii) will not look to our Bank and/or the Book
Running Lead Managers or any of their respective shareholders, directors, officers, employees, counsels, representatives,
agents or other affiliates, for all or part of any such loss or losses that may be suffered in connection with the Issue, including
losses arising out of non-performance by our Bank of any of its respective obligations or any breach of any representations
and warranties by our Bank, whether to you or otherwise, (iii) are able to sustain a complete loss on the investment in the
Equity Shares, (iv) have no need for liquidity with respect to the investment in the Equity Shares, and (v) have no reason to
anticipate any change in your or their circumstances, financial or otherwise, which may cause or require any sale or distribution
by you or them of all or any part of the Equity Shares. You are seeking to subscribe to the Equity Shares in the Issue for your
own investment and not with a view to resell or distribute;
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If you are acquiring the Equity Shares for one or more managed accounts, you represent and warrant that you are authorized
in writing, by each such managed account to acquire the Equity Shares for each managed account and make the
representations, warranties, acknowledgements, undertakings and agreements herein for and on behalf of each such account,
reading the reference to “you’ to include such accounts;

You are not a ‘promoter’ of our Bank (as defined under the SEBI ICDR Regulations), and are not a person related to the
Promoter, either directly or indirectly and your Bid (hereinafter defined) does not directly or indirectly represent any Promoter
or Promoter Group (as defined under the SEBI ICDR Regulations) of our Bank or persons or entities related thereto;

You have no rights under a shareholders’ agreement or voting agreement entered into with the Promoter or members of the
Promoter Group, no veto rights or right to appoint any nominee director on the Board of Directors of our Bank, other than the
rights, if any, acquired in the capacity of a lender not holding any Equity Shares, the acquisition of which, shall not deem you
to be a Promoter or a person related to the Promoter;

You have no right to withdraw your Bid or revise your Bid downwards after the Issue Closing Date (as defined herein);

You are eligible to Bid for and hold Equity Shares so Allotted together with any Equity Shares held by you prior to the Issue.
You further confirm that your aggregate holding after the Allotment of the Equity Shares shall not exceed the level permissible
as per any applicable law;

The Bid made by you would not ultimately result in triggering an open offer under the SEBI Takeover Regulations (as defined
herein) and you shall be solely responsible for compliance with all other applicable provisions of the SEBI Takeover
Regulations;

Your aggregate holding, together with other Eligible QIBs participating in the Issue that belong to the same group or are under
common control as you, pursuant to the Allotment under the Issue shall not exceed 50% of the Issue Size. For the purposes
of this representation:

a. Eligible QIBs “belonging to the same group” shall mean entities where (a) any of them controls, directly or indirectly,
through its subsidiary or holding Bank, not less than 15% of the voting rights in the other; (b) any of them, directly or
indirectly, by itself, or in combination with other persons, exercise control over the others; or (c) there is a common
director, excluding nominee and independent directors, amongst an Eligible QIBs, its subsidiary or holding Bank and
any other QIB; and

b.  *Control’ shall have the same meaning as is assigned to it under the SEBI Takeover Regulations (as defined herein).

You are aware that (i) applications for in-principle approval, in terms of Regulation 28 of the SEBI Listing Regulations, for
listing and admission of the Equity Shares and for trading on the Stock Exchanges, were made and such in-principle approvals
have been received by the Bank from each of the Stock Exchanges, and (ii) final applications will be made for obtaining
listing and trading approvals from the Stock Exchanges only after Allotment, and that there can be no assurance that such
approvals will be obtained on time or atall. Neither, our Bank nor the Book Running Lead Managers nor any of their respective
shareholders, directors, officers, employees, counsels, representatives, agents or other affiliates shall be responsible for any
delay or non-receipt of such final listing and trading approvals or any loss arising therefrom;

You are aware that in accordance with Section 12B of the Banking Regulation Act, 1949 read with the Reserve Bank of India
(Prior Approval for Acquisition of Shares or Voting Rights in Private Sector Banks) Directions, 2015, dated November 19,
2015 read with the Reserve Bank of India (Ownership in Private Sector Banks) Direction, 2016 dated May 12, 2016, no person
(along with his relatives, associate enterprises or persons acting in concert with) can acquire or hold 5% or more of the total
paid-up share capital of our Bank, or be entitled to exercise 5% or more of the total voting rights of our Bank, without prior
approval of the RBI. Accordingly, you hereby represent that your (direct or indirect) aggregate holding in the paid-up share
capital of our Bank, whether beneficial or otherwise:

(i). after subscription to the Equity Shares in the Issue by you, your relatives, your associate enterprises or persons acting in
concert with you, aggregated with any pre-Issue shareholding in the Bank of you, your relatives, your associate enterprises
or persons acting in concert; or



26.

217.

28.

29.

30.

3L

32.

33.

(ii). after subscription to the Equity Shares in the Issue by you aggregated with any pre-Issue shareholding in our Bank of
you, your relatives, your associate enterprises or persons acting in concert with you,

shall not amount to 5% or more of the total paid-up share capital of our Bank or would not entitle you to exercise 5% or more
of the total voting rights of our Bank, except with the prior approval of the RBI;

You shall not undertake any trade in the Equity Shares credited to your beneficiary account with the Depository Participant
until such time that the final listing and trading approvals for the Equity Shares are issued by the Stock Exchanges;

You are aware that in terms of the requirements of the Companies Act, 2013, as amended, upon Allocation, our Bank has
disclosed names and percentage of post-Issue shareholding of the proposed Allottees in this Placement Document. However,
disclosure of such details in relation to the proposed Allottees in this Placement Document will not guarantee Allotment to
them, as Allotment in the Issue shall continue to be at the sole discretion of our Bank, in consultation with the Book Running
Lead Managers;

You agree in terms of Section 42 of the Companies Act, 2013 and Rule 14 of the PAS Rules, that our Bank shall make
necessary filings with the RoC as may be required under the Companies Act, 2013;

You acknowledge that the Preliminary Placement Document did not, and this Placement Document does not confer upon or
provide you with any right of renunciation of the Equity Shares offered through the Issue in favour of any person;

You are aware the pre-Issue and post-Issue shareholding pattern of our Bank, as required by the SEBI Listing Regulations,
will be filed by our Bank with the Stock Exchanges, and that if you, together with any other Eligible QIBs belonging to the
same group or under common control, are Allotted more than 5% of the Equity Shares in this Issue, our Bank shall be required
to disclose the name of such Allottees and the number of Equity Shares Allotted to the Stock Exchanges and the Stock
Exchanges will make the same available on their website and you consent to such disclosures being made by our Bank;

You are aware and understand that the Book Running Lead Managers have entered into a placement agreement with our Bank,
whereby the Book Running Lead Managers have, subject to the satisfaction of certain conditions set out therein, severally and
not jointly, undertaken to use their reasonable efforts to seek to procure subscription for the Equity Shares on the terms and
conditions set out therein;

The contents of the Preliminary Placement Document and this Placement Document are exclusively the responsibility of our
Bank and that neither the Book Running Lead Managers nor any person acting on its or their behalf, nor any of their respective
shareholders, directors, officers, employees, counsels, advisors, representatives, agents and other affiliates or any of the
counsels or advisors to the Issue has or shall have any liability for any information, representation or statement contained in
the Preliminary Placement Document or this Placement Document or any information previously published by or on behalf
of our Bank and will not be liable for your decision to participate in the Issue based on any information, representation or
statement contained in the Preliminary Placement Document or this Placement Document or otherwise. By accepting
participation in the Issue, you agree to the same and confirm that the only information you are entitled to rely on, and on
which you have relied in committing yourself to acquire the Equity Shares is contained in this Placement Document, such
information being all that you deem necessary to make an investment decision in respect of the Equity Shares, and you have
neither received nor relied on any other information, representation, warranty or statement made by, or on behalf of, the Book
Running Lead Managers or our Bank or any other person and neither the Book Running Lead Managers nor our Bank or any
of their respective shareholders, directors, officers, employees, counsels, advisors, representatives, agents and other affiliates,
including any view, statement, opinion or representation expressed in any research published or distributed by them and the
Book Running Lead Managers and their respective shareholders, directors, officers, employees, counsels, advisors,
representatives, agents and other affiliates will not be liable for your decision to accept an invitation to participate in the Issue
based on any other information, representation, warranty, statement or opinion;

Neither the Book Running Lead Managers nor any of their respective affiliates have any obligation to purchase or acquire all
or any part of the Equity Shares purchased by you in the Issue or to support any losses directly or indirectly sustained or
incurred by you for any reason whatsoever in connection with the Issue, including non-performance by our Bank of any of its
obligations or any breach of any representations and warranties by our Bank, whether to you or otherwise;
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You acknowledge that (i) an investment in the Equity Shares involves a high degree of risk and that the Equity Shares are,
therefore, a speculative investment, (ii) you have sufficient knowledge, sophistication and experience in financial and business
matters so as to be capable of evaluating the merits and risk of the purchase of the Equity Shares, and (iii) you are experienced
in investing in private placement transactions of securities of companies in a similar stage of development and in similar
jurisdictions and have such knowledge and experience in financial, business and investments matters that you are capable of
evaluating the merits and risks of your investment in the Equity Shares;

You have subscribed to the Equity Shares to be issued pursuant to the Issue in accordance with applicable laws and by
participating in this Issue, you are not in violation of any applicable law, including but not limited to the Securities and
Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015, as amended (“SEBI Insider Trading
Regulations™), the Securities and Exchange Board of India (Prohibition of Fraudulent and Unfair Trade Practices relating to
Securities Market) Regulations, 2003, as amended, and the Companies Act, 2013, as amended,;

Either (i) you have not participated in or attended any investor meetings or presentations by our Bank or its agents with regard
to our Bank or this Issue; or (ii) if you have participated in or attended any Bank presentations: (a) you understand and
acknowledge that the Book Running Lead Managers may not have the knowledge of the statements that our Bank or its agents
may have made at such Bank presentations and are therefore unable to determine whether the information provided to you at
such meetings or presentations included any material misstatements or omissions, and, accordingly you acknowledge that
Book Running Lead Managers have advised you not to rely in any way on any such information that was provided to you at
such meetings or presentations, and (b) you confirm that, to the best of your knowledge, you have not been provided any
material information that was not publicly available;

Each of the representations, warranties, acknowledgements and agreements set out above shall continue to be true and accurate
at all times up to and including the Allotment, listing and trading of the Equity Shares in the Issue. You agree to indemnify
and hold our Bank and the Book Running Lead Managers and their respective affiliates and their respective directors, officers,
employees and persons in control harmless from any and all costs, claims, liabilities and expenses (including legal fees and
expenses) arising out of or in connection with any breach of the foregoing representations, warranties, acknowledgements,
agreements and undertakings made by you in the Preliminary Placement Document and this Placement Document. You agree
that the indemnity set out in this paragraph shall survive the resale of the Equity Shares by, or on behalf of, the managed
accounts;

Our Bank, the Book Running Lead Managers, their respective affiliates, directors, officers, employees and persons in control
and others will rely on the truth and accuracy of the foregoing representations, warranties, acknowledgements, agreements
and undertakings, which are given to the Book Running Lead Managers on their own behalf and on behalf of our Bank, and
are irrevocable. It is agreed that if any such representations, warranties, acknowledgements, agreements and undertakings are
no longer accurate, you will promptly notify our Bank and the Book Running Lead Managers;

You agree that any dispute arising in connection with the Issue will be governed by and construed in accordance with the laws
of Republic of India, and the courts in Mumbai, India shall have sole and exclusive jurisdiction to settle any disputes which
may arise out of or in connection with the Preliminary Placement Document and this Placement Document;

You understand that the Equity Shares issued pursuant to the Issue will, be credited as fully paid and will rank pari passu in
all respects with the existing Equity Shares including the right to receive dividend and other distributions declared,;

You have made the payment for subscription to the Equity Shares pursuant to this Issue from your own bank account. In case
of joint holders, the monies have been paid from the bank account of the person whose name appears first in the application;

You are aware that in terms of the FEMA Rules (as defined hereinafter), and any notifications, circulars or clarifications
issued thereunder, the total holding by each FPI including its investor group (which means common ownership of more than
fifty percent or common control) shall be below 10% of the total paid-up Equity Share capital of our Bank and the total
holdings of all FPIs put together shall not exceed the sectoral cap applicable to our Bank. Hence, Eligible FPIs may invest in
such number of Equity Shares in the Issue such that (i) the individual investment of the FPI in our Bank does not exceed 10%
of the post-Issue paid-up Equity Share capital of our Bank on a fully diluted basis, and (ii) the aggregate investment by FPIs
in our Bank does not exceed the sectoral cap applicable to our Bank. In case the holding of an FPI or investor group increases
to 10% or more of the total paid-up Equity Share capital, on a fully diluted basis, such FPI shall divest the excess holding
within a period of five trading days from the date of settlement of the trades resulting in the breach. If however, such excess
holding has not been divested within the specified period of five trading days, the entire shareholding of such FPI will be re-
classified as FDI, subject to the conditions as specified by SEBI and the RBI in this regard and compliance by the Bank and
the investor with applicable reporting requirements;
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You represent that you are not an affiliate of our Bank or the Book Running Lead Managers or a person acting on behalf of
such affiliate; and

You are aware and understand that you are allowed to place a Bid for Equity Shares. Please note that submitting a Bid for
Equity Shares should not be taken to be indicative of the number of Equity Shares that will be Allotted to a successful Bidder.

Allotment of Equity Shares will be undertaken by our Bank, in its absolute discretion, in consultation with the Book Running
Lead Managers.



OFFSHORE DERIVATIVE INSTRUMENTS

Subject to compliance with all applicable Indian laws, rules, regulations, guidelines and approvals in terms of Regulation 21 of the
Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019, as amended (“SEBI FPI Regulations™),
FPIs, including the affiliates of the Book Running Lead Managers, who are registered as category | FPI can issue, subscribe and deal
in offshore derivative instruments (as defined under the SEBI FPI Regulations as any instrument, by whatever name called, which is
issued overseas by a FPI against securities held by it in India, as its underlying) (all such offshore derivative instruments are referred
to herein as “P-Notes™) and persons who are eligible for registration as category | FPIs can subscribe to or deal in such P-Notes
provided that in the case of an entity that has an investment manager who is from the Financial Action Task Force member country,
such investment manager shall not be required to be registered as a Category | FPI. The above-mentioned category | FPIs may receive
compensation from the purchasers of such instruments. Such P-Notes can be issued post compliance with the KYC norms and such
other conditions as specified by SEBI from time to time. P-Notes have not been, and are not being offered, or sold pursuant to this
Placement Document. This Placement Document does not contain any information concerning P-Notes or the issuer(s) of any P-
notes, including, without limitation, any information regarding any risk factors relating thereto.

Subject to certain relaxations provided under Regulation 22(4) of the SEBI FPI Regulations, investment by a single FPI including its
investor group (multiple entities registered as FPIs and directly or indirectly, having common ownership of more than 50% or common
control) is not permitted to be 10% or above of our post-lssue Equity Share capital on a fully diluted basis. The SEBI has, vide a
circular dated November 5, 2019, issued the operational guidelines for FPIs, designated depository participants and eligible foreign
investors (the “FPI Operational Guidelines”), to facilitate implementation of the SEBI FPI Regulations. In terms of such FPI
Operational Guidelines, the above mentioned restrictions shall also apply to subscribers of offshore derivative instruments and two
or more subscribers of offshore derivative instruments having common ownership, directly or indirectly, of more than 50% or
common control shall be considered together as a single subscriber of the offshore derivative instruments. Further, in the event a
prospective investor has investments as an FPI and as a subscriber of offshore derivative instruments, these investment restrictions
shall apply on the aggregate of the FPI and offshore derivative instruments investments held in the underlying Bank.

Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the Department for Promotion of
Industry and Internal Trade, Government of India, investments where the beneficial owner of the Equity Shares is situated
in or is a citizen of a country which shares land border with India, can only be made through the Government approval route,
as prescribed in the Consolidated FDI Policy. These investment restrictions shall also apply to subscribers of offshore
derivative instruments.

Any P-Notes that may be issued are not securities of our Bank and do not constitute any obligation of, claims on or interests
in our Bank. Our Bank has not participated in any offer of any P-Notes, or in the establishment of the terms of any P-Notes, or in
the preparation of any disclosure related to any P-Notes. Any P-Notes that may be offered are issued by, and are the sole obligations
of, third parties that are unrelated to our Bank. Our Bank and the Book Running Lead Managers do not make any recommendation
as to any investment in P-Notes and do not accept any responsibility whatsoever in connection with any P-Notes. Any P-Notes that
may be issued are not securities of the Book Running Lead Managers and do not constitute any obligations of or claims on the Book
Running Lead Managers. Respective affiliates of the Book Running Lead Managers which are Eligible FPIs may purchase the Equity
Shares in the Issue, and may issue P-Notes in respect thereof, in each case to the extent permitted by applicable law.

Prospective investors interested in purchasing any P-Notes have the responsibility to obtain adequate disclosures as to the
issuer(s) of such P-Notes and the terms and conditions of any such P-Notes from the issuer(s) of such P-Notes. Neither SEBI
nor any other regulatory authority has reviewed or approved any P-Notes or any disclosure related thereto. Prospective
investors are urged to consult their own financial, legal, accounting and tax advisors regarding any contemplated investment
in P-Notes, including whether P-Notes are issued in compliance with applicable laws and regulations.

Also please see the sections entitled “Selling Restrictions” and “Transfer Restrictions and Purchaser Representations” on page 229
and 237, respectively.



DISCLAIMER CLAUSE OF THE STOCK EXCHANGES

As required, a copy of the Preliminary Placement Document and this Placement Document have been submitted to each of the Stock
Exchanges. The Stock Exchanges do not in any manner:

(1)  warrant, certify or endorse the correctness or completeness of the contents of the Preliminary Placement Document or this
Placement Document;

(2)  warrant that the Equity Shares issued pursuant to this Issue will be listed or will continue to be listed on the Stock Exchanges;
or

(3)  take any responsibility for the financial or other soundness of our Bank, its promoters, its management or any scheme or
project of our Bank,

It should not for any reason be deemed or construed to mean that the Preliminary Placement Document or this Placement Document
has been cleared or approved by the Stock Exchanges. Every person who desires to apply for or otherwise acquire any Equity Shares
may do so pursuant to an independent inquiry, investigation and analysis and shall not have any claim against the Stock Exchanges
whatsoever, by reason of any loss which may be suffered by such person consequent to or in connection with, such subscription /
acquisition, whether by reason of anything stated or omitted to be stated herein, or for any other reason whatsoever.

10



DISCLAIMER CLAUSE OF THE RBI

The Bank has a valid banking license dated July 23, 2015, which was further amended to incorporate the name change on February
7, 2019, issued by the Reserve Bank of India under section 22(1) of the Banking Regulation Act, 1949. However, the RBI does not
accept any responsibility or guarantee about the present position as to the financial soundness of the Bank or for the correctness of
any of the statements or representations made or opinions expressed by the Bank and for repayment of deposits/ discharge of liability
by the Bank. It is distinctly understood that the Preliminary Placement Document and this Placement Document should not in any
way be deemed or construed to be approved or vetted by RBI.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION

In this Placement Document, unless otherwise specified or the context otherwise indicates or implies, references to ‘you’, ‘your’,
‘offeree’, “‘purchaser’, ‘subscriber’, ‘recipient’, ‘investors’, ‘prospective investors’ and ‘potential investor’ are to the Eligible QIBs
who are the prospective investors in the Equity Shares issued pursuant to the Issue, references to the ‘Bank’ or the ‘Issuer’ are to
IDFC FIRST Bank Limited on a standalone basis and references to ‘we’, ‘us’ or ‘our’ are to IDFC FIRST Bank Limited together
with its Subsidiary and its Associate on a consolidated basis.

In this Placement Document, references to ‘INR’, ‘%’, ‘Rs.’, ‘Indian Rupees’ and ‘Rupees’ are to the legal currency of India and to
‘USD’, “U.S. Dollars’ and ‘US$’ are to the legal currency of the United States. All references herein to ‘India’ are to the Republic of
India and its territories and possessions and the ‘Government’ or the ‘Central Government’ or the ‘State Government’ are to the
Government of India, central or state, as applicable. All references herein to the ‘US’ or the *U.S.” or the *United States’ are to the
United States of America and its territories and possessions.

Financial and Other Information

The financial year of our Bank commences on April 1 of each calendar year and ends on March 31 of the following calendar year,
and, unless otherwise specified or if the context requires otherwise, all references to a particular ‘financial year’, ‘Fiscal Year’, “fiscal’
or ‘FY’ are to the twelve month period ended on March 31 of that year and references to a particular “year’ are to the calendar year
ending on December 31 of that year.

Our Audited Financial Statements, Unaudited Standalone Financial Results, Unaudited Consolidated Financial Results, and our
Unaudited Condensed Standalone Interim Financial Statements have been included in this Placement Document.

Our Bank presents its financial statements under Indian GAAP and the RBI guidelines. Indian GAAP differs from accounting
principles with which prospective investors may be familiar in other countries, including generally accepted accounting principles
followed in the U.S. (“U.S. GAAP”) or International Financial Reporting Standards (“IFRS”). Our Bank does not attempt to quantify
the impact of U.S. GAAP or IFRS on the financial data included in this Placement Document, nor does our Bank provide a
reconciliation of its Audited Financial Statements to IFRS or U.S. GAAP. Accordingly, the degree to which the Audited Financial
Statements, Unaudited Financial Results and the Unaudited Condensed Standalone Interim Financial Statements included in this
Placement Document will provide meaningful information is entirely dependent on the reader’s familiarity with the respective Indian
accounting policies and practices. Any reliance by persons not familiar with Indian accounting practices on the financial disclosures
presented in this Placement Document should accordingly be limited.

Pursuant to the filing of the orders passed by the Hon’ble NCLT, Chennai Bench and the Hon’ble NCLT, Mumbai Bench on
December 12, 2018 and December 13, 2018, respectively, with the RoC on December 18, 2018, the scheme of amalgamation of the
erstwhile Capital First Limited, erstwhile Capital First Home Finance Limited and erstwhile Capital First Securities Limited with
IDFC Bank Limited and their respective shareholders and creditors under Sections 230 to 232 and other applicable provisions of the
Companies Act, 2013 went into effect on December 18, 2018 with the appointed date as at October 1, 2018 (the “Amalgamation”).
Accordingly, our Bank’s financial statements and financial information prior to the Amalgamation are not comparable to those
subsequent to the Amalgamation as the financial statements for the year ended March 31, 2019 include results for the amalgamated
entities for the period from October 1, 2018 to March 31, 2019. Therefore, financial information herein for Fiscals 2018, 2019 and
2020 are not comparable with each other. For further information, see “Management’s Discussion and Analysis of Financial
Condition and Results of Operations — Factors Affecting our Bank’s Results of Operations and Financial Condition — The
Amalgamation of erstwhile Capital First Limited, erstwhile Capital First Home Finance Limited and erstwhile Capital First
Securities Limited with IDFC Bank Limited”” and ““Financial Information’ on pages 112 and 270, respectively.

Unless otherwise stated or unless the context requires otherwise, the financial information contained in this Placement Document is
derived from the Audited Financial Statements, Unaudited Financial Results and Unaudited Condensed Standalone Interim Financial
Statements. For details, please see the section entitled “Financial Information” and “Management’s Discussion and Analysis of
Financial Condition and Results of Operations” on pages 270 and 111, respectively.

Except for the Audited Financial Statements, Unaudited Financial Results and the Unaudited Condensed Standalone Interim Financial
Statements, figures in this Placement Document have been presented in crore or in whole numbers where the numbers have been too
small to present in crore unless stated otherwise. Our Audited Financial Statements, Unaudited Financial Results and the Unaudited
Condensed Standalone Interim Financial Statements are prepared in thousands and have been presented in this Placement Document
in thousands and crores for presentation purposes.

In this Placement Document, references to “Thousands” represents “1,000”, “Lakh” represents “100,000”, “million” represents
“1,000,000", “crore” represents “10,000,000”, and “billion” represents “1,000,000,000".

Certain figures contained in this Placement Document, including financial information, have been subject to rounding adjustments.
Any discrepancies in any table between the totals and the sum of the amounts listed are due to rounding off. All figures in decimals
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have been rounded off to the second decimal. In certain instances, (i) the sum or percentage change of such numbers may not conform
exactly to the total figure given, and (ii) the sum of the figures in a column or row in certain tables may not conform exactly to the
total figure given for that column or row. Unless otherwise specified, all financial numbers in parenthesis represent negative figures.

MIGRATION TO INDIAN ACCOUNTING STANDARDS (IND AS)
In January 2016, the Ministry of Corporate Affairs issued the roadmap for implementation of new Indian Accounting Standards (Ind
AS), converged with International Financial Reporting Standards (IFRS), for scheduled commercial banks, insurance companies and

non-banking financial companies (NBFCs). However, currently the implementation of Ind AS for banks has been deferred by RBI
till further notice pending the consideration of some recommended legislative amendments by the Government of India.
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INDUSTRY AND MARKET DATA

Industry and market data used in this Placement Document has been obtained or derived from publicly available information as well
as various industry publications and sources.

Information regarding market position, growth rates, other industry data and certain industry forecasts pertaining to the businesses of
the Bank contained in this Placement Document consists of estimates based on data reports compiled by government bodies, data
from other external sources and knowledge of the markets in which the Bank competes. Unless stated otherwise, the statistical
information included in this Placement Document relating to the industry in which the Bank operates has been reproduced from
various trade, industry and government publications and websites.

The Bank has not commissioned any report for purposes of this Placement Document. Industry and market data included in this
Placement Document has been obtained or derived from government bodies, professional organizations and analysts, data from other
external sources. Industry publications generally state that the information contained in such publications has been obtained from
publicly available documents from various sources believed to be reliable but their accuracy and completeness are not guaranteed
and their reliability cannot be assured. Accordingly, no investment decisions should be made on the basis of such information.

Although the Bank believes that the industry and market data used in this Placement Document is reliable, it has not been
independently verified by the Bank or the Book Running Lead Managers or any of their affiliates or advisors.

The extent to which the market and industry data used in this Placement Document is meaningful depends on the reader’s familiarity
with and understanding of the methodologies used in compiling such data.

14



FORWARD-LOOKING STATEMENTS

Certain statements contained in this Placement Document that are not statements of historical fact constitute ‘forward-looking
statements’. The prospective investors can generally identify forward-looking statements by terminology such as ‘aim’, ‘anticipate’,
‘believe’, ‘continue’, ‘can’, ‘could’, ‘estimate’, ‘expect’, ‘goal’, ‘intend’, ‘may’, ‘objective’, ‘plan’, ‘potential’, ‘project’, ‘pursue’,
‘shall’, “seek to’, ‘should’, ‘will’, ‘will continue’, ‘will pursue’, “‘would’, ‘will achieve” ‘will likely result’, “is likely” or other words
or phrases of similar import. Similarly, statements that describe the strategies, objectives, plans or goals of our Bank are also forward-
looking statements. However, these are not the exclusive means of identifying forward-looking statements.

The forward-looking statements appear in a number of places throughout this Placement Document and include statements regarding
the intentions, beliefs or current expectations of our Bank concerning, amongst other things, the expected results of operations,
financial condition, liquidity, prospects, growth, strategies and dividend policy of our Bank and the industry in which we operate. In
addition even if the result of operations, financial conditions, liquidity and dividend policy of our Bank, and the development of the
industry in which we operate, are consistent with the forward-looking statements contained in this Placement Document, those results
or developments may not be indicative of results or developments in subsequent periods.

All statements regarding our expected financial conditions, results of operations, business plans and prospects are forward-looking
statements. These forward-looking statements include statements as to our Bank’s business strategy, planned projects, revenue and
profitability (including, without limitation, any financial or operating projections or forecasts), new business and other matters
discussed in this Placement Document that are not historical facts. These forward-looking statements contained in this Placement
Document (whether made by our Bank or any third party), are predictions and involve known and unknown risks, uncertainties,
assumptions and other factors that may cause the actual results, performance or achievements of our Bank to be materially different
from any future results, performance or achievements expressed or implied by such forward-looking statements or other projections.
All forward-looking statements are subject to risks, uncertainties and assumptions about our Bank that could cause actual results to
differ materially from those contemplated by the relevant forward-looking statement.

Important factors that could cause the actual results, performances and achievements of our Bank to be materially different from any
of the forward-looking statements include, among others:

. the effect of COVID-19 on our business, financial condition, results of operations and cash flows;

o volatility in interest rates;

. an increase in the percentage of our Bank’s NPAs;

. our Bank may be unable to effectively manage the growth of our retail asset portfolio and maintain the quality of our Bank’s

retail loan portfolio;

. a downturn in any industry or sector in which our Bank has significant exposure;

. our Bank may not be successful in competing for retail deposits;

. we may not be successful in implementing our growth strategies;

. if our Bank is unable to maintain adequate capital due to changes in regulations, a lack of access to capital markets, or
otherwise;

. changes in laws, rules, regulations, guidelines and norms applicable to the banking industry, including priority sector lending

requirements, capital adequacy and liquidity requirements; and
. a downturn in the macroeconomic environment in India.

Additional factors that could cause actual results, performance or achievements of our Bank to differ materially include, but are not
limited to, those discussed under the sections entitled “Risk Factors”, “Industry Overview”, “Our Business” and “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” on pages 62, 143, 162 and 111, respectively.

By their nature, certain of the market risk disclosures are only estimates and could be materially different from what actually occurs
in the future. As a result, any future gains, losses or impact on net income and net income could materially differ from those that have
been estimated, expressed or implied by such forward-looking statements or other projections.

The forward-looking statements contained in this Placement Document are based on the beliefs of the management, as well as the

assumptions made by, and information currently available to, the management of our Bank. Although our Bank believes that the
expectations reflected in such forward-looking statements are reasonable at this time, it cannot assure the prospective investors that

15



such expectations will prove to be correct. Given these uncertainties, the prospective investors are cautioned not to place undue
reliance on such forward-looking statements. In any event, these statements speak only as of the date of this Placement Document or
the respective dates indicated in this Placement Document, and our Bank or the Book Running Lead Managers undertake no obligation
to update or revise any of them, whether as a result of new information, future events, changes in assumptions or changes in factors
affecting these forward looking statements or otherwise. If any of these risks and uncertainties materialise, or if any of our Bank’s
underlying assumptions prove to be incorrect, the actual results of operations or financial condition of our Bank could differ materially
from that described herein as anticipated, believed, estimated or expected. All subsequent forward-looking statements attributable to
our Bank are expressly qualified in their entirety by reference to these cautionary statements.
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ENFORCEMENT OF CIVIL LIABILITIES

Our Bank is a limited liability company incorporated under the laws of India. Most of our Directors and Key Managerial Personnel
named herein are residents of India, and all of the assets of our Bank are located in India. As a result, it may be difficult or may not
be possible for the prospective investors outside India to affect service of process upon our Bank or such persons in India, or to
enforce against them judgments of courts outside India.

India is not a signatory to any international treaty in relation to the recognition or enforcement of foreign judgments. However,
recognition and enforcement of foreign judgments is provided for under Section 13 and Section 44A of the Code of Civil Procedure,
1908, as amended (“Civil Procedure Code”). Section 13 of the Civil Procedure Code provides that a foreign judgment shall be
conclusive regarding any matter directly adjudicated upon between the same parties or between parties litigating under the same title,
except:

@ where the judgment has not been pronounced by a court of competent jurisdiction;
(b) where the judgment has not been given on the merits of the case;

(c) where it appears on the face of the proceedings that the judgment is founded on an incorrect view of international law or a
refusal to recognise the law of India in cases in which such law is applicable;

(d) where the proceedings in which the judgment was obtained were opposed to natural justice;
(e) where the judgment has been obtained by fraud; and
)] where the judgment sustains a claim founded on a breach of any law then in force in India.

Section 44A of the Civil Procedure Code provides that a foreign judgment rendered by a superior court (within the meaning of that
section) in any jurisdiction outside India which the Government has by notification declared to be a reciprocating territory, may be
enforced in India by proceedings in execution as if the judgment had been rendered by a district court in India. However, Section
44A of the Civil Procedure Code is applicable only to monetary decrees not being in the nature of any amounts payable in respect of
taxes or other charges of a like nature or in respect of a fine or other penalties and does not include arbitration awards. Under Section
14 of the Civil Procedure Code, a court in India will, upon the production of any document purporting to be a certified copy of a
foreign judgment, presume that the foreign judgment was pronounced by a court of competent jurisdiction, unless the contrary appears
on record but such presumption may be displaced by proving want of jurisdiction.

Each of the United Kingdom of Great Britain and Northern Ireland, United Arab Emirates, Republic of Singapore and Hong Kong,
have been declared by the Government to be reciprocating territories for the purposes of Section 44A of the Civil Procedure Code,
but the United States of America has not been so declared. A foreign judgment of a court in a jurisdiction which is not a reciprocating
territory may be enforced only by a new suit upon the foreign judgment and not by proceedings in execution. The suit must be brought
in India within three years from the date of the foreign judgment in the same manner as any other suit filed to enforce a civil liability
in India. Accordingly, a judgment of a court in the United States may be enforced only by a fresh suit upon the foreign judgment and
not by proceedings in execution.

It is unlikely that a court in India would award damages on the same basis as a foreign court if an action is brought in India.
Furthermore, it is unlikely that an Indian court would enforce foreign judgments if it viewed the amount of damages awarded as
excessive or inconsistent with public policy of India, and it is uncertain whether an Indian court would enforce foreign judgments
that would contravene or violate Indian law. Further, any judgment or award denominated in a foreign currency would be converted
into Rupees on the date of such judgment or award and not on the date of payment. A party seeking to enforce a foreign judgment in
India is required to obtain approval from the RBI to repatriate outside India any amount recovered, and any such amount may be
subject to income tax in accordance with applicable laws.
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EXCHANGE RATES

Fluctuations in the exchange rate between the Rupee and foreign currencies will affect the foreign currency equivalent of the Rupee
price of the Equity Shares on the Stock Exchanges. These fluctuations will also affect the conversion into foreign currencies of any
cash dividends paid in Rupees on the Equity Shares.

The following table sets forth information with respect to the exchange rates between the Rupee and the U.S. dollar (in X per USD).
The exchange rates are based on the reference rates released by the RBI/ FBIL, which are available on the website of the RBI/ FBIL.
No representation is made that any Rupee amounts could have been, or could be, converted into U.S. dollars at any particular rate,
the rates stated below, or at all.

On March 26, 2021, the exchange rate was X 72.40 to USD 1. (Source: www.fhil.org.in)

(X per USD)
| Period end® | Average® | High® | Low®

Fiscal*
2020 75.39 70.88 76.15 68.37
2019 69.17 69.89 74.39 64.93
2018 65.04 64.45 65.76 63.35
Month ended*
February 28, 2021 73.04 72.76 73.04 72.29
January 31, 2021 72.95 73.11 73.45 72.82
December 31, 2020 73.05 73.59 73.89 73.05
November 30, 2020 73.80 74.22 74.69 73.80
October 31, 2020 73.97 73.46 73.97 73.14
September 30, 2020 73.80 73.48 73.92 72.82

(Source: www.rbi.org.in (for period prior to July 9, 2018) and www.fbil.org.in (for period post July 9, 2018))

(1) The price for the period end refers to the price as on the last trading day of the respective fiscal year or monthly periods.
(2) Average of the official rate for each Working Day of the relevant period.

(3) Maximum of the official rate for each Working Day of the relevant period.

(4) Minimum of the official rate for each Working Day of the relevant period.

The benchmark rates are available with a time lag of for public viewing. Hence, the last available rates as of the date of this Placement
Document are as of March 26, 2021. Accordingly, the rates for the Fiscal and the month are as of Fiscal 2020 and February 28,
2021.

Notes:

* If the RBI/ FBIL reference rate is not available on a particular date due to a public holiday, exchange rates of the previous
Working Day have been disclosed. The RBI/ FBIL reference rates are rounded off to two decimal places.

Although our Bank has translated selected Rupee amounts in this Placement Document into U.S. Dollars for convenience, this does

not mean that the Rupee amounts referred to could have been, or could be, converted to U.S. Dollars at any particular rate, the rates
stated above, or at all. There are certain restrictions on the conversion of Rupees into U.S. Dollars.
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DEFINITIONS AND ABBREVIATIONS

This Placement Document uses the definitions and abbreviations set forth below, which you should consider when reading the
information contained herein.

The following list of certain capitalised terms used in this Placement Document is intended for the convenience of the reader/
prospective investor only and is not exhaustive.

Unless otherwise specified, the capitalised terms used in this Placement Document shall have the meaning as defined hereunder.
Further any references to any agreement, document, statute, rules, guidelines, regulations or policies shall include amendments made
thereto, from time to time.

The words and expressions used in this Placement Document but not defined herein, shall have, to the extent applicable, the meaning
ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the Depositories Act or the rules and
regulations made thereunder. Notwithstanding the foregoing, terms used in the sections entitled ““Industry Overview”, “Taxation”,
“Financial Information” and ““Legal Proceedings™ on pages 143, 245, 270 and 261, respectively, shall have the meaning given to
such terms in such sections.

Bank Related Terms

Term Description
“the Bank” or “the Issuer” or “IDFC|IDFC FIRST Bank Limited, a public limited company incorporated under the Companies
FIRST Bank” Act, 2013 and having its registered office at KRM Tower, 7th Floor, No. 1, Harrington Road,
Chetpet, Chennai — 600031, Tamil Nadu, India, on an unconsolidated basis
“Us”, “we” or “our” Collectively, the Bank together with the Subsidiary and the Associate, on a consolidated
basis
Amalgamation The scheme of amalgamation of erstwhile Capital First Limited, erstwhile Capital First

Home Finance Limited and erstwhile Capital First Securities Limited with IDFC Bank
Limited and their respective shareholders and creditors under Sections 230 to 232 and other
applicable provisions of the Companies Act, 2013 which went into effect on December 18,
2018, with the appointed date as at October 1, 2018 pursuant to the filing of the orders passed
by the Hon’ble NCLT, Chennai Bench and the Hon’ble NCLT, Mumbai Bench on December
12, 2018 and December 13, 2018 (respectively) with the Registrar of Companies on
December 18, 2018

Associate The associate of our Bank, being Millennium City Expressways Private Limited

“Articles” or “Articles of | Articles of association of our Bank, as amended from time to time

Association”

Audit Committee Audit committee of our Bank as disclosed in the section entitled “Board of Directors and
Key Managerial Personnel” on page 196

Audited Financial Statements The Audited Consolidated Financial Statements and the Audited Standalone Financial
Statements

Audited Consolidated  Financial | The audited consolidated financial statements of our Bank, the Subsidiary and the Associate,

Statements as of and for the years ended March 31, 2020, 2019 and 2018 which have been prepared in

accordance with historical cost convention and accrual basis of accounting, unless otherwise
stated and are in accordance with the requirements prescribed under Section 29 and third
schedule of the Banking Regulation Act, 1949 and in conformity with Indian GAAP to
comply with the statutory requirements prescribed under the circulars and guidelines issued
by the RBI from time to time and the Accounting Standards notified under section 133 of the
Companies Act, 2013, read together with Companies (Accounts) Rules, 2014 and the
Companies (Accounting Standards) Amendment Rules, 2016 to the extent applicable and
practices generally prevalent in the banking industry in India

Audited  Standalone  Financial | The audited standalone financial statements of our Bank as of and for the years ended March
Statements 31, 2020, 2019 and 2018 which have been prepared in accordance with historical cost
convention and accrual basis of accounting, unless otherwise stated and are in accordance
with the requirements prescribed under Section 29 and third schedule of the Banking
Regulation Act, 1949 and in conformity with Indian GAAP to comply with the statutory
requirements prescribed under the circulars and guidelines issued by the RBI from time to
time and the Accounting Standards notified under section 133 of the Companies Act, 2013,
read together with Companies (Accounts) Rules, 2014 and the Companies (Accounting
Standards) Amendment Rules, 2016 to the extent applicable and practices generally
prevalent in the banking industry in India

“Auditors” or “Statutory Auditors” | The current statutory auditors of our Bank, namely, B SR & Co. LLP, Chartered Accountants
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Term

Description

“Board of Directors” or “Board” or
“our Board” or “Directors”

The board of directors of our Bank or any duly constituted committee thereof

Capital Raising Committee

The committee of our Board of Directors formed with respect to this Issue, pursuant to a
resolution passed by our Board of Directors dated February 18, 2021

Corporate Office

The corporate office of our Bank located at Naman Chambers, C-32, G-Block, Bandra Kurla
Complex, Bandra (East), Mumbai - 400 051, Maharashtra, India

Corporate Social Responsibility
Committee

Corporate social responsibility committee of our Bank as disclosed in the section entitled
“Board of Directors and Key Managerial Personnel” on page 196

ESOS 2015

IDFC FIRST Bank Limited Employee Stock Option Scheme 2015

Equity Shares

Equity shares of our Bank having a face value of * 10 each

Executive Director

The executive Director of our Bank, being Mr. V. Vaidyanathan

Independent Directors

The non-executive, independent Directors of our Bank appointed as per the Companies Act,
2013 and the SEBI Listing Regulations, being Mr. Aashish Kamat, Dr. (Mrs.) Brinda
Jagirdar, Mr. Hemang Raja, Mr. Pravir VVohra and Mr. Sanjeeb Chaudhuri

Key Managerial Personnel

Key managerial personnel as decided by our Bank pursuant to Section 2(51) of the
Companies Act. For further details, please see the section entitled “Board of Directors and
Key Managerial Personnel” on page 196

“Memorandum of Association”
“MOA”

or

Memorandum of association of our Bank, as amended from time to time

Nomination and  Remuneration

Committee

Nomination and remuneration committee of our Bank as disclosed in the section entitled
“Board of Directors and Key Managerial Personnel” on page 196

Non-Executive Directors

The Directors not being Executive Directors nor Independent Directors, in this case being
Mr. Sunil Kakar and Mr. Vishal Mahadevia

Promoter

The promoter of our Bank namely IDFC Financial Holding Company Limited

Promoter Group

The individuals and entities forming part of the promoter group of our Bank as per the
provisions of the SEBI ICDR Regulations

Registered Office

The registered office of our Bank located at KRM Tower, 7th Floor, No. 1 Harrington Road,
Chetpet, Chennai - 600 031, Tamil Nadu, India.

Registrar of Companies or RoC

Registrar of Companies, Tamil Nadu at Chennai

Risk Management Committee

Risk management committee of our Bank, as disclosed in the section entitled “Board of
Directors and Key Managerial Personnel” on page 196

Shareholders

The holders of the Equity Shares of our Bank

Stakeholders’  Relationship  and

Customer Service Committee

Stakeholders’ relationship and customer service committee of our Bank, as disclosed in the
section entitled “Board of Directors and Key Managerial Personnel” on page 196

Subsidiary

The subsidiary of our Bank, in accordance with Section 2(87) of the Companies Act and
applicable accounting standards, whose financials are consolidated with that of our Bank,
being IDFC FIRST Bharat Limited (formerly known as IDFC Bharat Limited)

For further details, please see the section entitled “Organizational Structure” on page 195

Unaudited Condensed Standalone
Interim Financial Statements

The condensed standalone interim financial statement for the period ended December 31,
2020 have been prepared in accordance with recognition & measurement principles laid
down in Accounting Standard 25 'Interim Financial Reporting' as prescribed under section
133 of Companies Act, 2013, the relevant provision of Banking Regulation Act, 1949, the
circulars, guidelines and directions issued by the Reserve Bank of India as applicable from
time to time and other accounting principles generally accepted in India

Unaudited Consolidated Financial
Results

Our consolidated financial results for the quarter and nine months period ended December
31, 2020 prepared in accordance with Indian GAAP and the RBI guidelines

Unaudited Financial Results

The Unaudited Standalone Financial Results and the Unaudited Consolidated Financial
Results

Unaudited Standalone  Financial | The Unaudited Standalone Financial Results for the quarter and nine months ended

Results December 31, 2020 and the Unaudited Standalone Financial Results for the quarter and nine
months ended December 31, 2019

Unaudited Standalone  Financial | Our standalone financial results for the quarter and nine months period ended December 31,

Results for the quarter and nine
months ended December 31, 2020

2020 prepared in accordance with Indian GAAP and the RBI guidelines

Unaudited  Standalone  Financial
Results for the quarter and nine
months ended December 31, 2019

Our standalone financial results for the quarter and nine months period ended December 31,
2019 prepared in accordance with Indian GAAP and the RBI guidelines
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Issue Related Terms

Term

Description

“Allocated” or “Allocation”

Allocation of Equity Shares in connection with the Issue, in consultation with the Book
Running Lead Managers, following the determination of the Issue Price to Eligible QIBs
on the basis of Application Forms submitted by them, in compliance with Chapter VI of
the SEBI ICDR Regulations

“Allotment” or “Allotted” or “Allot”

Allotment and issue of Equity Shares pursuant to the Issue

Allottees

Bidders to whom Equity Shares of our Bank are issued pursuant to the Issue

Application Form

Form (including any revisions thereof) which will be submitted by the Eligible QIBs for
registering a Bid in the Issue during the Issue Period

Application Amount

With respect to a Bidder shall mean the aggregate amount paid by such Bidder at the time
of submitting a Bid in the Issue, including any revisions thereof

Bid(s) Indication of an Eligible QIB’s interest including all revisions and modifications of
interest, as provided in the Application Form, to subscribe for the Equity Shares pursuant
to the Issue. The term “Bidding” shall be construed accordingly

Bidder(s) Any investor, being an Eligible QIB, who has made a Bid pursuant to the terms of the

Preliminary Placement Document and the Application Form

“Book Running Lead Managers” or,
“BRLMs”

Together, ICICI Securities Limited, Citigroup Global Markets India Private Limited,
Credit Suisse Securities (India) Private Limited, JM Financial Limited and UBS Securities
India Private Limited

“CAN” or “Confirmation of{ Note, advice or intimation confirming the Allocation of Equity Shares to successful
Allocation Note” Bidders after determination of the Issue Price
Closing Date The date on which Allotment of Equity Shares pursuant to the Issue shall be made, i.e., on

or about April 6, 2021

Designated Date

The date of credit of Equity Shares to the demat accounts of the Bidders, as applicable, to
the respective Eligible QIBs

Eligible FPI(s)

Foreign portfolio investor as defined under the SEBI (Foreign Portfolio Investors)
Regulations, 2019, as amended (other than individuals, corporate bodies and family
offices), and including persons who have been registered under the SEBI (Foreign
Portfolio Investors) Regulations, 2019, as amended, that are eligible to participate in this
Issue

Eligible QIBs

A qualified institutional buyer, as defined in Regulation 2(1)(ss) of the SEBI ICDR
Regulations which (i) is not restricted from participating in the Issue under the applicable
laws, and (ii) is a resident of India or is an Eligible FPI participating through Schedule 11
of the FEMA

Escrow Account

A non-interest bearing, no-lien, current bank account without any cheques or overdraft
facilities, opened with the Escrow Bank, subject to the terms of the Escrow Agreement,
into which the Application Amount has been deposited by Eligible QIBs and refunds, if
any, shall be remitted to unsuccessful Bidders as set out in the Application Form

Escrow Bank

IDFC FIRST Bank Limited

Escrow Agreement

Agreement dated March 30, 2021, entered into by and amongst our Bank, the Escrow Bank
and the Book Running Lead Managers for collection of the Application Amount and
remitting refunds, if any, of the amounts collected, to the Bidders

Floor Price

% 60.34 per Equity Share, which has been calculated in accordance with Chapter VI of the
SEBI ICDR Regulations.

Our Bank has also offered a discount of % 2.99 per Equity Share in terms of Regulation
176 of the SEBI ICDR Regulations, and pursuant to the approval of the shareholders of
our Bank accorded through their resolution passed by way of postal ballot on March 21,
2021

Issue

Offer issuance and Allotment of the Equity Shares to Eligible QIBs, pursuant to Chapter
VI of the SEBI ICDR Regulations and the applicable provisions of the Companies Act,
2013 and the rules made thereunder

Issue Closing Date

April 6, 2021, the date after which our Bank (or Book Running Lead Managers on behalf
of our Bank) shall cease acceptance of Application Forms and the Application Amount

Issue Opening Date

March 30, 2021, the date on which our Bank (or the Book Running Lead Managers on
behalf of our Bank) commenced acceptance of the Application Forms and the Application
Amount

Issue Period Period between the Issue Opening Date and the Issue Closing Date, inclusive of both days
during which Eligible QIBs can submit their Bids along with the Application Amount
Issue Price A price per Equity Share of ¥ 57.35
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Term Description

Issue Size Aggregating to approximately X 3,000 crore comprising 52,31,03,660 Equity Shares

Placement Agreement Placement agreement dated March 30, 2021, by and among our Bank and the Book
Running Lead Managers

Placement Document This placement document dated April 6, 2021 issued by our Bank in accordance with

Chapter VI of the SEBI ICDR Regulations and the provisions of the Companies Act, 2013
and the rules made thereunder

Preliminary Placement Document The preliminary placement document dated March 30, 2021 along with the application
form, issued in accordance with Chapter VI of the SEBI ICDR Regulations and the
provisions of the Companies Act, 2013 and the rules made thereunder

“QIB” or “Qualified Institutional| Qualified institutional buyer, as defined under Regulation 2(1)(ss) of the SEBI ICDR
Buyer” Regulations

QIP Qualified institutions placement under Chapter VI of the SEBI ICDR Regulations and
applicable provisions of the Companies Act, 2013, read with the applicable provisions of
the PAS Rules

Refund Amount The aggregate amount to be returned to the Bidders who have not been Allocated Equity
Shares for all or part of the Application Amount submitted by such Bidders pursuant to the
Issue

Refund Intimation The intimation from the Company to relevant Bidders confirming refund of the Refund
Amount to their respective bank accounts

Relevant Date March 30, 2021, which is the date of the meeting in which the Capital Raising Committee
decided to open the Issue

Regulation S Regulation S under the U.S. Securities Act

Rule 144A Rule 144A under the U.S. Securities Act

U.S. Securities Act The U.S. Securities Act of 1933, as amended

Successful Bidder(s) The Bidders who have Bid at or above the Issue Price, duly paid the Application Amount
and who will be Allocated Issue shares

Stock Exchanges NSE and BSE

Working Day Any day other than second and fourth Saturday of the relevant month or a Sunday or public

holiday or a day on which scheduled commercial banks are authorised or obligated by law
to remain closed in Mumbai, India or a trading day of the Stock Exchanges, as applicable

Conventional and General Terms / Abbreviations

Term Description

“INR” or “Rupees” or “%” or “Indian | Indian Rupees
Rupees” or “Rs.”

ADR Average daily rate

AGM Annual general meeting

AIF(s) Alternative investment funds, as defined and registered with SEBI under the Securities and
Exchange Board of India (Alternative Investment Funds) Regulations, 2012

Banking Regulation Act The Banking Regulation Act, 1949, as amended

BSE BSE Limited

CBRE CBRE South Asia Private Limited

CDSL Central Depository Services (India) Limited

CENVAT Central value added tax

CEX Customs & Central Excise duties

CGST Central Goods and Services Tax

CIN Corporate identity number

Civil Procedure Code The Code of Civil Procedure, 1908, as amended

Companies Act, 1956 The erstwhile Companies Act, 1956, as amended and the rules made thereunder

Companies Act, 2013 or Companies | The Companies Act, 2013, as amended and the rules made thereunder
Act

CSR Corporate social responsibility

Depositories Act The Depositories Act, 1996, as amended

Depository A depository registered with SEBI under the Securities and Exchange Board of India
(Depositories and Participant) Regulations, 1996, as amended

Depository Participant A depository participant as defined under the Depositories Act

EGM Extraordinary general meeting

EHS Environment, health and safety

FBIL Financial Benchmarks India Private Limited

FDI Foreign direct investment
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Term

Description

Consolidated FDI Policy

Consolidated FDI policy issued by the Department for Promotion of Industry and Internal
Trade Ministry of Commerce and Industry, Government, with effect from October 15, 2020

FEMA Rules

The Foreign Exchange Management (Non-Debt Instruments) Rules, 2019, as amended

“Financial Year” or “Fiscal Year(s)”

or “Fiscal” or” FY”

Period of 12 months ended March 31 of that particular year, unless otherwise stated

Form PAS-4 Form PAS-4 as prescribed under the PAS Rules

FPI Foreign portfolio investors as defined under the SEBI FP1 Regulations and includes a person
who has been registered under the SEBI FPI Regulations

FVCI Foreign venture capital investors as defined under the Securities and Exchange Board of
India (Foreign Venture Capital Investors) Regulations, 2000 and registered with SEBI
thereunder

GDP Gross domestic product

Government Government of India, unless otherwise specified

GST Goods and services tax

HUF Hindu undivided family

ICAI The Institute of Chartered Accountants of India

Ind AS Indian accounting standards as notified by the MCA vide Companies (Indian Accounting
Standards) Rule 2015, as amended

Indian GAAP Generally accepted accounting principles in India

Income Tax Act The Income-tax Act, 1961, as amended

IRDAI Insurance Regulatory and Development Authority of India

MCA The Ministry of Corporate Affairs, Government of India

Moratorium Moratorium of three months initially offered by our Bank in accordance with the RBI
guidelines relating to COVID-19 regulatory package, on the payment of all instalments
falling due between March 1, 2020 and May 31, 2020, in respect of term loans and working
capital facilities sanctioned in the form of cash credit / overdraft to various eligible
borrowers, which was further extended by the RBI until August 31, 2020 upon
announcement of the second regulatory package by the RBI on May 23, 2020

Mutual Fund A mutual fund registered with the SEBI under the Securities and Exchange Board of India
(Mutual Funds) Regulations, 1996, as amended

NBFC Non-banking financial company

NRI Non-resident Indian

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

PAN Permanent account number

PAS Rules The Companies (Prospectus and Allotment of Securities) Rules, 2014, as amended

PAT Profit After Tax

RBI The Reserve Bank of India

Regulation S Regulation S under the U.S. Securities Act

Rule 144A Rule 144A under the U.S. Securities Act

SCRA The Securities Contracts (Regulation) Act, 1956, as amended

SCRR The Securities Contracts (Regulation) Rules, 1957, as amended

SEBI Securities and Exchange Board of India

SEBI Act The Securities and Exchange Board of India Act, 1992, as amended

SEBI FPI Regulations

The Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019,
as amended

SEBI Listing Regulations

The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

SEBI Insider Trading Regulations

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
2015, as amended

SEBI ICDR Regulations

The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended

SEBI Takeover Regulations

The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeover) Regulations, 2011, as amended

U.S. Securities Act

The United States Securities Act of 1933, as amended

SECC Regulations

The Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations)
Regulations, 2018, as amended

SI-NBFC Systemically important non-banking financial companies
Stock Exchanges BSE and NSE
STT Securities transaction tax
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Term Description

U.S. GAAP Generally accepted accounting principles in the United States of America

“U.S.$” or “U.S. dollar” or “USD” | United States Dollar, the legal currency of the United States of America

“USA” or “U.S.” or “United States” | The United States of America

U.S. QIB Qualified institutional buyers as defined in Rule 144A under the U.S. Securities Act
VCF Venture capital fund
Wilful Defaulter An entity or person categorised as a wilful defaulter by any bank or financial institution or

consortium thereof, in terms of Regulation 2(1)(ll) of the SEBI ICDR Regulations

Technical / Industry Related Terms / Abbreviations

Term/Abbreviation Full Form/Description

AFS Available for sale

AML Anti-money laundering

ATMs Automated teller machines

Basel Committee / BCBS Basel Committee on Banking Supervision
CAR Capital adequacy ratio

CASA Current account and savings account
CCB Capital conservation buffer
CET-1/CET-1/CET1 Common equity tier 1 capital

CFT Combating financing of terrorism
CIBIL Credit Information Bureau (India) Limited
CRAR Capital to risk-weighted asset ratio
FITL Funded interest term loan

GNPA Gross NPAs

HFT Held for Trading

HTM Held to Maturity

KYC Know your customer

LAF Liquidity adjustment facility

LCR Liquidity coverage ratio

LIBOR London Interbank Offered Rate
MCLR Marginal cost of funds based lending rate
MSF Marginal standby facility

NDTL Net demand and time liabilities
NNPA Net NPAs

NOOP Net overnight open position limit
NPA / NPAs Non-performing advances

NPI Non-performing investments

NPLL Net Permitted Lending Limits

oTS One time settlement

PCA Prompt corrective action

PDAI Primary Dealers Association of India
PSLC Priority Sector Lending Certificates
Retail Deposits Retail CASA and retail term deposits
SDR Strategic Debt Restructuring

SLR Statutory liquidity ratio

SMA Special mention accounts

VaR Value-at-risk
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SUMMARY OF BUSINESS

Some of the information contained in this section, including information with respect to the business plans and strategies of the Bank,
contain forward-looking statements that involve risks and uncertainties. You should read the section titled ““Forward-Looking
Statements™ on page 15 of this Placement Document for a discussion of the risks and uncertainties related to those statements and
also the sections titled ““Risk Factors” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations™ on pages 62 and 111, respectively for a discussion of certain factors that may affect the Bank’s business, financial
condition or results of operations. The actual results of the Bank may differ materially from those expressed in or implied by these
forward-looking statements.

The manner in which some of the operational and financial performance indicators are calculated and presented, and the assumptions
and estimates used in such calculation, may vary from that used by other banks in India and other jurisdictions. The Bank’s fiscal
year ends on March 31 of each year, so all references to a particular fiscal year are to the twelve-month period ended March 31 of
that year. The following information is qualified in its entirety by, and should be read together with, the more detailed financial and
other information included in this Placement Document, including the information contained in “Risk Factors™, “Industry
Overview”, “Management’s Discussion and Analysis of Financial Condition and Results of Operations”, and “Financial
Information™ on pages 62, 143, 111 and 270, respectively.

Certain information in this section includes extracts from publicly available information, data, and statistics, and has been derived
from various publications and industry sources, including from the RBI. Neither the Bank, nor the Book Running Lead Managers,
nor any other person connected with the Issue has independently verified such information.

Pursuant to the filing of both the Orders passed by the Hon’ble NCLT, Chennai Bench and the Hon’ble NCLT, Mumbai Bench on
December 12, 2018 and December 13, 2018 (respectively) with the Registrar of Companies on December 18, 2018, the scheme of
amalgamation of erstwhile Capital First Limited, erstwhile Capital First Home Finance Limited and erstwhile Capital First Securities
Limited with IDFC Bank Limited and their respective shareholders and creditors under Sections 230 to 232 and other applicable
provisions of the Companies Act, 2013 went into effect on December 18, 2018, with the appointed date as at October 1, 2018 (the
“Amalgamation’”). Accordingly, our Bank’s financial statements and financial information prior to the Amalgamation are not
comparable to those subsequent to the Amalgamation as the financial statements for the year ended March 31, 2019 includes results
for the amalgamated entities for the period from October 1, 2018 to March 31, 2019. Therefore, financial information herein for
Fiscals 2018, 2019 and 2020 are not comparable with each other. However, financial information herein for the nine months ended
December 31, 2019 and December 31, 2020 are comparable with each other. For further information, see ““Management’s
Discussion and Analysis of Financial Condition and Results of Operations — Factors Affecting our Bank’s Results of Operations and
Financial Condition — The Amalgamation of erstwhile Capital First Limited, erstwhile Capital First Home Finance Limited and
erstwhile Capital First Securities Limited with IDFC Bank Limited” and ““Financial Information” on pages 112 and 270,
respectively.

The information, provided in the subsequent sections of this Placement Document, with regards to advances, non-performing assets
(NPAs), and their consequential effect on ratios (including capital adequacy) have not been adjusted to give effect to the Supreme
Court order dated March 23, 2021. For further details, see “Risk Factors — COVID-19 has had and could continue to have an adverse
effect on our business, financial condition, results of operations and cash flows.” on page 62.

Overview

Our Bank offers a wide spread of banking products to meet the needs of our retail customers in the MSME and consumer sectors
in both urban and rural geographies, as well as our wholesale customers, such as large corporates and NBFCs. We are committed
to our mission of touching the lives of millions of Indians by providing high-quality banking products and services to them, with a
particular focus on aspiring consumers and entrepreneurs through the use of contemporary technology.

Our Bank’s principal business activities consist of retail banking, wholesale banking and treasury operations. We deliver awide range
of banking products and services to our customers through a variety of channels, including bank branches, ATMs, call centres, internet
and mobile phones. As at December 31, 2020, our Bank has more than 8 million customers and a network of 576 branches, 134 asset
servicing branches, 655 business correspondent branches, consisting of 384 business correspondent branches through our wholly-
owned Subsidiary, IDFC FIRST Bharat Limited, and 271 other business correspondent branches, and 541 ATMs.

We provide a range of retail banking products, including loans, deposit products and credit cards. We also distribute mutual funds
and insurance products. Our Bank’s retail loans include consumer durable loans, home loans, loan against property, vehicle loans,
personal loans, micro-enterprise loans, small business loans, Joint Liability Group loans and commercial vehicle loans. Our Bank’s
principal retail deposit products include savings accounts, current accounts, fixed deposits and recurring deposits.

In wholesale banking, we offer corporate customers a range of financing products and services, including project financing, corporate
deposit products and transaction banking services, such as cash management and escrow services. We provide business loans and
working capital loans for large corporates, emerging large corporates, NBFCs and financial institutions. Our corporate deposit
products include “World Business Account”, “Freedom Current Account”, “Enterprise Current Account” and “Startup Current
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Account”,

Our treasury operations handle investments and funding from money markets for the Bank and also manages and maintains our
regulatory reserve requirements. We provide our customers with foreign exchange and derivative transaction services and investment
management solutions for the purchase of mutual funds, gold bonds and investment-linked insurance.

We are constantly working to develop new technology and improve the digital aspects of our business. We have developed a mobile
banking app, IDFC FIRST Bank Mobile Banking, to serve as a one-stop platform offering numerous services, including funds
transfer, account opening, loan application and application for investment products. We provide watch banking to our customers,
allowing them the ease and convenience of accessing their bank accounts on their smart watches. We also provide SMS and WhatsApp
banking to allow our customers to, amongst others, enquire about their account balances and make request for cheque books. In
addition, our Bank uses underwriting platforms and automated credit scorecards driven by artificial intelligence and machine learning
to provide almost instant decisions at the point of sale for retail products, such as consumer durable loans and two-wheeler loans.
Such automated credit scorecards go through numerous iterations and rigorous testing, encompassing various facets of the retail
applicant’s background, including credit history, fraud probability, and demographic parameters. Our Bank uses advanced analytical
capabilities and scorecards to screen for eligible customers for up-selling and cross-selling of loans. In recognition of the extensive
digital initiatives that we have undertaken, our Bank was awarded the “Best Private Bank for Digital Innovation and Services” award
by Asian Private Banker in 2019.

As at December 31, 2020, our Bank has a 100.00% shareholding in IDFC FIRST Bharat Limited, a Subsidiary operating as a business
correspondent of the Bank, and a 29.98% shareholding in Millennium City Expressways Private Limited, an Associate whose primary
business is in the construction of highways and expressways. Our Bank acquired its 100.00% shareholding in IDFC FIRST Bharat
Limited and its 29.98% shareholding in Millennium City Expressways Private Limited prior to the Amalgamation.

The table below sets forth certain of our Bank’s standalone key operating and financial performance parameters, as at and for the
periods indicated below.

As at and for the years ended As at and for the nine months ended
March 31, December 31,
2018 | 2019 | 2020 2019 | 2020
(R in crores, except %)
Net interest income® 1,798.10 3,199.09 5,635.31 4,071.81 5,029.54
Operating profit® 1,263.40 763.79* 1,936.74 1,416.97 1,894.83
Net profit/(loss) 859.30 (1,944.18) (2,864.21) (2,935.75) 324.47
Average interest-earning assets® 1,12,424.42 1,31,396.76 1,54,313.63 1,56,398.66 1,45,070.82
Average total assets® 1,21,311.88 1,45,789.22 1,64,007.45 1,66,116.74 1,55,323.21
Average yield® 7.94% 9.09% 10.28% 10.14% 10.60%
Average cost of funds® 7.26% 7.48% 7.36% 7.41% 6.79%
Spread® 0.68% 1.61% 2.92% 2.73% 3.81%
Net interest margin® 1.60% 2.43% 3.65% 3.46% 4.60%
Return on average equity(”) 5.66% (11.28)% (16.67)% (21.95)% 2.52%
Return on average assets® 0.71% (1.33)% (1.75)% (2.35)% 0.28%
Tier | capital adequacy ratio 17.68% 15.28% 13.30% 13.28% 13.82%
Tier Il capital adequacy ratio 0.32% 0.19% 0.08% 0.01% 0.50%
Total capital adequacy ratio 18.00% 15.47% 13.38% 13.29% 14.33%
Net NPAs® 891.16 1,106.63 808.57 1,071.63 320.62
Net NPAs ratio? 1.69% 1.27% 0.94% 1.23% 0.33%
Interest coverage ratio®) 117.65% 126.61% 117.17% 115.28% 130.88%
Provisioning coverage ratio®? 49.91% 48.19% 64.53% 57.33% 75.13%
CASA ratio®) 11.85% 12.93% 32.16% 25.55% 48.51%
Gross advances 53,752.81 88,055.17 87,748.72 88,711.05 96,742.44
Total deposits 48,198.20 70,479.01 65,107.97 68,697.12 84,293.89

Notes:

(1) Net interest income is interest earned minus interest expended.

(2) Operating profit is profit before provisions and contingencies.

(3) Average balances are daily averages for deposits or advances.

(4) Cost of funds is interest expended divided by total daily average of borrowings and deposits.

(5) Spread is the difference between Average Yield and Average Cost of Funds.

(6) Net interest margin is the difference of interest earned and interest expended divided by the daily average of interest-earning assets.

(7) Return on average equity is the ratio of the net profit after tax to the daily average of net worth (capital plus reserves).

(8) Return on average assets is the ratio of the net profit after tax to the daily average assets.

(9) Net NPAs reflect the Bank’s gross NPAs less provisions for NPAs.

(10) Net NPAs ratio is the ratio of net NPAs divided by net advances.

(11) Interest coverage ratio is calculated as net profit, depreciation on the Bank’s property, interest expended and provision excluding tax, divided
by interest expended.

(12) Provisioning coverage ratio comprises of NPA provisions as percentage to gross NPAs.

(13) Ratio of current account deposits and savings account deposits to total deposits (including inter-bank deposits).
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*Qperating profit for Fiscal 2019 is profit before provisions and contingencies and also excluding the exceptional items as disclosed in the
financial results of that period.

About Our Bank

Our Bank was formed as a result of the amalgamation of erstwhile Capital First Limited, erstwhile Capital First Home Finance
Limited and erstwhile Capital First Securities Limited with IDFC Bank Limited (“IDFC Bank”), pursuant to a scheme of
amalgamation under sections 230 to 232 of the Companies Act, 2013 and approved by the National Company Law Tribunal, Chennai
and the National Company Law Tribunal, Mumbai, effective December 18, 2018, with the appointed date as at October 1, 2018 (the
“Amalgamation”). The amalgamated entity was renamed to IDFC FIRST Bank Limited and a certificate of incorporation dated
January 12, 2019, was issued by the Registrar of Companies, Chennai, pursuant to approval from shareholders and the Central
Government - Ministry of Corporate Affairs.

IDFC Bank was created by a demerger of the infrastructure lending business of IDFC Limited to IDFC Bank on October 1, 2015.
IDFC Limited was set up in 1997 to finance infrastructure projects, focusing primarily on project finance and mobilisation of capital
for private sector infrastructure development. IDFC Bank previously launched its corporate banking, treasury solutions, retail and
rural business banking products and achieved CASA of 26,425.92 crore as at September 30, 2018. As part of IDFC Bank’s strategy
to diversify its loan book, it was looking for a merger with a retail finance institution with adequate scale, profitability and specialised
skills in the banking industry. For selected financial information on IDFC Bank, see “Select Statistical Information — Additional
Disclosure — Key Financial Indicators of IDFC Bank Limited” on page 59.

The erstwhile Capital First Limited was founded in 2012 through a private equity-backed leveraged buyout of an existing NBFC,
which was concluded by the Chairman and Managing Director of the erstwhile Capital First Limited, Mr. V. Vaidyanathan. Capital
First Limited’s business was targeted at financing small entrepreneurs and Indian consumers using an analytics-driven technology
platform. Capital First Limited had built an assets under management value of 332,621.76 crore as at September 30, 2018. Capital
First Limited was known for its strong credit underwriting skills and maintaining a low NPA levels throughout its banking operations.
It was a profitable growth engine whereby it achieved high net interest margin and grew its net profit for the year by approximately
5.2 times, from Fiscal 2013 to Fiscal 2018. Capital First Limited was consistently increasing its ROE with pre-Amalgamation
quarterly annualised ROE at 14.46% for the quarter ended September 30, 2018. On March 28, 2014, Capital First Limited issued
11,607,145 equity shares at an issue price of X 153.80 per equity share. On March 26, 2015, Capital First Limited issued 7,692,300
equity shares at an issue price of ¥ 390.00 per equity share. On December 14, 2016, Capital First Limited issued 4,780,000 equity
shares at an issue price of X 712.70 per equity share. Capital First Limited was on the lookout for a commercial banking license in
order to access stable and low cost deposits. For selected financial information on the erstwhile Capital First Limited, see “Select
Statistical Information — Additional Disclosure — Key Financial Indicators of Erstwhile Capital First Limited” on page 59.

During the initial periods after the Amalgamation, our Bank had taken provisions against certain identified wholesale accounts, such
as a housing finance company, a financial conglomerate and some infrastructure accounts. The provisions taken and the low-yield
infrastructure loans advanced by our Bank had resulted in a reduced net worth and a negative profit after tax for our Bank during the
quarters ended March 31, 2019, June 30, 2019, September 30, 2019 and December 31, 2019. For the subsequent quarters ended
March 31, 2020, June 30, 2020, September 30, 2020 and December 31, 2020, the profit after tax of our Bank was positive. Our Bank’s
net interest margin (quarterly annualised) grew from 3.96% for the quarter ended December 31, 2019 to 4.65% for the quarter ended
December 31, 2020.

The table below sets forth our Bank’s profit after tax for the periods indicated below:

For the quarters ended,
March 31, | June 30, September December March 31, | June 30, September December
2019 2019 30, 2019 31, 2019 2020 2020 30, 2020 31, 2020
(R in crores)
Profit/(loss) after (218.03) (617.36) (679.50) (1,638.89) 71.54 93.54 101.41 129.51
tax

Our Competitive Strengths
Well diversified and high-quality retail loan book

Our Bank has developed a strong retail lending franchise offering a diversified range of loan product offerings, targeted primarily at
Indian consumers and MSME customers. Our Bank’s retail loan book (gross of inter-bank participation certificate) increased from
7,038.39 crore as at March 31, 2018 to %57,310.49 crore as at March 31, 2020, and further increased to % 66,665.43 crore as at
December 31, 2020. Our Bank’s retail loan book contribution as a proportion to total gross funded assets is 9.63%, 36.97%, 53.56%
and 60.35% as at March 31, 2018, March 31, 2019, March 31, 2020 and December 31, 2020, respectively. Given that retail loan
yields are higher as compared to wholesale loans, the greater share of retail loans as a proportion of our Bank’s total asset portfolio
has resulted in a steady increase in our Bank’s net interest margin, which was 1.60%, 2.43%, 3.65% and 4.60% for the year ended
March 31, 2018, March 31, 2019, March 31, 2020 and the nine months ended December 31, 2020, respectively.
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The table below sets forth details of our retail loans:

Particulars As at March 31, As at December 31, 2020
2018 2019 2020
Balance % of Total Balance % of Total Balance % of Total Balance % of
Outstanding Outstanding Outstanding Outstanding Total
(Z in crores, except for %)

Mortgage loans 2,238.62 31.81% 14,268.46 34.96% 20,314.11 35.44% 24,379.37| 36.57%
Consumer loans 416.32 5.91% 14,885.49 36.48% 19,970.77 34.85% 23,431.45| 35.15%
MSME/SME loans 1,342.41 19.07% 7,122.35 17.45% 10,338.40 18.04% 11,607.66 17.41%
Rural Microfinance 3,041.04 43.21% 4,535.35 11.11% 6,687.21 11.67% 7,246.94 10.87%
Institutions and Kisan
Credit Card
Total 7,038.39 100.00% 40,811.65 100.00% 57,310.49 100.00% 66,665.43| 100.00%

While rapidly growing our Bank’s retail loan book, we have ensured that the asset quality of our Bank’s retail advances remained
healthy and sustainable. Our Bank has undertaken various digital initiatives, such as the use of underwriting platforms and automated
credit scorecards driven by artificial intelligence and machine learning to uphold the strong asset quality of our Bank’s retail loan
book. Our Bank has maintained high asset quality in our Bank’s retail loan book. As at March 31, 2018, March 31, 2019, March 31,
2020 and December 31, 2020, the gross NPA ratio of our Bank’s retail loan portfolio was 0.15%, 2.18%, 1.77% and 0.27%,
respectively. The gross NPA ratio of our Bank’s retail loan portfolio of 0.27% as at December 31, 2020 would have been 3.88% as
at December 31, 2020 but for the Honourable Supreme Court of India’s interim order dated September 3, 2020, which directed to
banks that accounts that were not declared as NPAs as at August 31, 2020 shall not be declared as NPAs until further orders. The
Honourable Supreme Court of India vide its order dated March 23, 2021, has directed that the interim relief granted earlier not to
declare accounts of respective borrowers as NPA stands vacated.

Stable, low-cost retail liabilities franchise

Since the Amalgamation, our Bank is focused on growing our retail CASA and retail term deposits (collectively, “Retail Deposits™).
Such Retail Deposits are more sustainable compared to wholesale deposits and pose a lower concentration risk to our Bank. Consistent
growth in retail CASA has helped our Bank to improve the sustainability of our Bank’s liability franchise and create greater liquidity.
Our Bank’s average liquidity coverage ratio for the quarter ended December 31, 2020 was 132.43%, which is much higher than the
regulatory requirement of 90%.

Our Bank’s Retail Deposits increased at a CAGR of 144.11% from %5,692.83 crore as at March 31, 2018 to X33,924.23 crore as at
March 31, 2020, and further increased to ¥58,434.82 crore as at December 31, 2020. Our Bank’s CASA ratio was 11.85%, 12.93%,
32.16% and 48.51% as at March 31, 2018, March 31, 2019, March 31, 2020 and December 31, 2020, respectively. Excluding one
institutional savings account which was non-sustainable and fluctuating in nature, our Bank’s CASA ratio was 11.54%, 11.40%,
31.87% and 48.31% as at March 31, 2018, March 31, 2019, March 31, 2020 and December 31, 2020, respectively, and the proportion
of customer deposits with outstanding balance of X5.00 crore and below relative to total customer deposits has grown from 27.87%
as at March 31, 2018 to 59.37% as at March 31, 2020, and further grew to 78.08% as at December 31, 2020.

The share of our Bank’s retail deposits as a proportion of our total liabilities portfolio has increased from 5.40% as at March 31, 2018
to 27.69% as at March 31,2020 and further increased to 46.71% as at December 31, 2020. This has resulted in a steady increase in
our Bank’s net interest margin.

Diversified product offering to meet the financial needs of customers

Our Bank offers a wide spread of banking products to meet the needs of our retail customers in the MSME and consumer sectors
in both urban and rural geographies, as well as our wholesale customers, such as large corporates and NBFCs. We are committed
to our mission of touching the lives of millions of Indians by providing high-quality banking products and services to them, with a
particular focus on aspiring consumers and entrepreneurs through the use of contemporary technology.

In the retail asset segment, our Bank’s products include small business loans to self-employed individuals, home loans, vehicle
loans for the purchase of new and pre-owned cars, motorcycles and scooters, personal loans, consumer durable loans for the
purchase of consumer products, such as air conditioners and mobile phones, commercial vehicle loansto individuals for the purchase
of new and pre-owned commercial vehicles, micro-housing loans for rural households, Sakhi Shakti Loans for enhancing the
livelihood of women in rural India through the Joint Liability Group program, as well as Kisan Credit Cards for rural customers. In
January 2021, our Bank launched customised credit card products targeted at different customer segments, such as the First
Millennia Credit Card and the First Classic Credit Card. The new credit card products offer various benefits, including dynamic
interest rates, attractive rewards programs and interest-free cash withdrawal up to a certain period.

We also issue debit cards and prepaid cards to facilitate our customers’ financial transactions, including payments for various
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purchases. In addition, we offer fee-based payment services through various payment systems, including the National Automated
Clearing House system and the Bharat Interface for Money unified payment interface. We are also one of the few private banks in
India allowed to issue FASTag, a pre-paid reloadable tag that is installed in vehicles to enable automatic payment of toll charges at
toll plazas and the payment for fuel at various fuel stations across the country.

In the retail liability segment, our Bank provides deposit products, such as savings accounts, current accounts, fixed deposits and
recurring deposits. In addition, our Bank provides wealth management services and various investment solutions and distributes
life, health, general and business insurance products and mutual funds products.

As for our Bank’s corporate banking products and services, we offer corporate credit and deposit products, as well as transaction
banking services, such as cash management, escrow and trade finance services. We also have a broad offering of foreign exchange
and remittance services, as well as export and import solutions, such as letter of credit issuance and export and import bill collection.

Strong brand positioning and a growing distribution network across India

Our Bank has positioned itself well in the Indian market through the creation of a new identity as “IDFC FIRST Bank” and an
emphasis on placing the customer’s interest first. We believe in building a culture of trust, transparency and “customer first”, which
serves as the foundation block of our Bank. The other tenets of our Bank’s values include “collaborative”, “empowered”, “action
oriented”, “decisive” and “innovative”. We believe this has helped increase customer confidence in our Bank, which in turn has
helped to generate more business for us. In addition, our Bank has appointed a new brand ambassador and launched many campaigns

across various mediums, including print, digital and TV, publicising our “customer first” and other core values of our Bank.

Our Bank also has a strong visibility in the market with the growth of our branch network. As at December 31, 2020, our Bank has
576 branches, 134 asset servicing branches and 541 ATMs across India. As at December 31, 2020, our Bank has 384 rural branches
through our wholly-owned Subsidiary, IDFC FIRST Bharat Limited, which acts as a business correspondent for the sourcing of loans
from the rural areas, primarily in Southern India, with a focus on micro-finance loans through the Joint Liability Group programs. In
addition, our Bank maintains a presence through a further 271 business correspondent branches across India as at December 31, 2020.

Digitally-operated platforms backed by strong, technology-enabled capabilities

Our Bank has developed strong origination and underwriting capabilities with the help of analytical and digital innovations. This
ensures that our Bank’s retail loan portfolio remains efficient, scalable and sustainable. We have incorporated digital solutions
throughout loan process of retail loans products, such as consumer durable loans and two-wheeler loans, from initial acquisition of
loan applications to collection of interest payments. Automated credit scorecards are used by our Bank to provide almost instant
decisions at the point of sale for retail products, such as consumer durable loans and two-wheeler loans. Such automated credit
scorecards go through numerous iterations and rigorous testing, encompassing various facets of the retail applicant’s background,
including credit history, fraud probability, behavioural analysis and demographic parameters. Our Bank also uses advanced analytical
capabilities and scorecards to screen for eligible customers for up-selling and cross-selling of other product offerings. In addition, our
Bank has implemented strong analytical models to enhance the collection processes for our Bank’s retail customers. Overall, the
entire process for retail loans, including origination, underwriting, disbursement and collection has effectively supported the rapid
growth of our Bank’s retail loan book.

During the COVID-19 pandemic, our Bank implemented an online solution for customers to avail themselves of the RBI’s
Moratorium, facilitated by a straight pass through process. Our Bank also implemented an online facility for retail loan customers to
check their eligibility for the Moratorium and apply for restructuring. The online facility provided instant approvals to customers
based on their eligibility and the applicable product categories.

We also provide a user-friendly online banking website, as well as a one-stop shop mobile app, the IDFC FIRST Bank Mobile
Banking app, to allow customers to operate their accounts, create and manage fixed deposits, apply for loans, purchase insurance and
investment products, make bill payments and request for various services. We continue to upgrade and enhance the mobile app’s user
interface/user experience, providing a dashboard that is easy to navigate and incorporating integrated unified communication across
voice, video and chat functions within the mobile app. The mobile app also provides personalised finance management and business
solutions, such as remittances and cash management services.

Experienced management team committed to maintaining high standards of corporate governance and practices

Our Bank has an experienced management team with significant past involvement in the banking and financial services sector. Our
Bank’s board of directors (“Board”) are instrumental in maintaining the strong pillar of governance and accounting practices in our
Bank. With the Board’s leadership, our bank has taken proactive steps in identifying and disclosing stressed assets in the wholesale
segment and creating provisions for such assets. The top executive management of our Bank also possesses many years of experience,
having worked at various large domestic and foreign banks in the past. Our Managing Director and Chief Executive Officer, Mr. V.
Vaidyanathan, has several years of experience in the Indian banking sector. He was instrumental in building erstwhile Capital First
Limited into a retail financing player in India, focused on financing small entrepreneurs and Indian consumers. Our management
team’s extensive management experience across the various segments of retail banking, branch banking, digital banking, payment
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services, transaction banking and corporate banking provides our Bank with a broad perspective from which we can make strategic
management and operational decisions and allows us to become one of the largest retail-focused bank in India.

Our Business Strategies
Strengthening assets through increasing retail loans and decreasing wholesale loans

Our Bank is focused on continuing to grow our retail loan asset portfolio and diversifying our overall funded assets. We continue to
look towards increasing the share of retail loans as a proportion of our overall funded asset mix, allowing our Bank to become one of
the largest retail banks in India in the future. Our Bank’s primary focus in the retail loans segment is on consumers and MSMEs both
in urban and rural geographies across India, especially in the under-banked population. Our growth in the retail loans segment will
continue to be driven by digital innovations, such as the use of underwriting platforms and automated credit scorecards driven by
artificial intelligence and machine learning. Recently, our Bank has also launched gold loans, primarily targeted at our rural customers
and credit cards with product variants, such as the “First Millennia Credit Card” and the “First Classic Credit Card”. We aim to
scale up our Bank’s newly launched products, such as gold loans and credit cards and continue to grow all facets of our retail lending
portfolio.

We are also committed to reducing the concentration risk of our balance sheet by steadily rationalising our Bank’s wholesale credit
book and decreasing our Bank’s exposure in infrastructure financing. With regard to the non-infrastructure credit portfolio, our Bank
will continue to adopt a selective stance based on the opportunity and risk involved, on a case-by-case basis. Our Bank’s wholesale-
funded assets (gross of inter-bank participation certificate), excluding infrastructure financing, decreased from %27,039.39 crore as at
March 31, 2018 to 324,548.09 crore as at March 31, 2020, and further decreased to ¥23,206.70 crore as at December 31, 2020. The
infrastructure financing portfolio, which form a part of our Bank’s wholesale credit book decreased from 326,832.08 crore as at
March 31, 2018 to X14,839.90 crore as at March 31, 2020, and further decreased to %11,602.44 crore as at December 31, 2020. Our
Bank has also managed to reduce the top 10 borrower concentration as a percentage of gross funded assets, which was 18.75%,
9.80%, 7.18% and 6.31%, as at March 31, 2018, March 31, 2019, March 31, 2020 and December 31, 2020, respectively.

Improving asset quality of the overall loan book

Our Bank continues to focus on maintaining high underwriting standards and will continue to strengthen our Bank’s asset quality of
retail loans by ensuring that we sell the right products to the various customer segments as per each segment’s individual financial
needs, while being mindful of our Bank’s risk tolerance. We will continue to improve our Bank’s collection efficiency powered by
digital interventions and analytical models on top of traditional methods.

For the wholesale credit segment, our Bank has aims to reduce the infrastructure financing portfolio gradually. For stressed assets in
the wholesale credit segment, including the infrastructure financing segment, our Bank continues to proactively identify them based
on the probability of potential cash flow problems faced by the underlying projects or the companies, even when they are not classified
as NPAs on the book as yet. For non-infrastructure wholesale credit, our Bank plans to maintain such credit exposure at a moderate
level by only underwriting loans after due consideration of the potential risk and return of the loan. As a prudent risk management
measure, our Bank plans to limit our exposure to long-tenured wholesale credit and will continue to provide for sufficient provisioning
in the stressed pool accordingly.

Strengthening the deposit franchise by growing low-cost retail deposit base and reducing wholesale deposit contributions

Our Bank is focused on growing CASA deposits and improving the quality of CASA deposits. We are also looking to reduce our
dependence on wholesale deposits and fund our assets primarily through CASA and retail term deposits. We have devised a strategy
to build up our Bank’s CASA deposits by focusing on “Reach”, “Pricing” and “Services”. Firstly, after the initial branch network
expansion across India, our Bank aims to optimise our reach, especially in the urban areas in the near future and grow our branch
network in the long term using digital interventions. As at December 31, 2020, our Bank has established a wide network consisting
of 576 branches, 134 asset servicing branches, 541 ATMs and 655 business correspondent branches. Throughout the COVID-19
pandemic, our Bank had continued to keep in touch with our customers by ensuring continuation of CASA origination and servicing
through our Bank’s digital capabilities and channels. Our Bank plans to continue offering attractive interest rates for our savings
account customers. Lastly, our Bank is focused on providing top-quality service offerings to our customers, in line with our value of
always placing the “customer first”. Through digital innovations and analytics, our Bank has launched a revamped mobile app and
online customer portal to provide a user-friendly interface for our customers while ensuring customer origination and servicing our
customers remain efficient. Our Bank is committed to working on more digital offerings to continue providing our customers with a
smooth and hassle-free experience.

Our Bank also plans to gradually reduce our dependence on institutional borrowing through legacy high cost instruments, such as
bonds, non-convertible debentures and certificate of deposits by utilising low cost retail deposits to repay such borrowing and
certificates as and when they mature. Our Bank’s borrowings through Certificate of Deposits decreased from 219,662.43 crore as at
March 31, 2018 to %7,110.60 crore as at March 31, 2020, and further decreased to 36,673.36 crore as at December 31, 2020. Our
Bank plans to reduce our dependence on high-cost borrowings (as mentioned in the table below), which was 332,312.46 crore as at
December 31, 2020. The top 20 depositors concentration as a percentage of total customer deposits of the Bank was 42.04%, 34.32%,
20.26% and 9.69%, as at March 31, 2018, March 31, 2019, March 31, 2020 and December 31, 2020, respectively.
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The table below sets forth information on the high cost borrowing of our Bank based on the cost and maturity profile, as at December
31, 2020:

(R in crores, except for %)
Particulars Infrastructure Long Term Legacy Other Bonds Refinance Total
Bonds Bonds

Up to Fiscal 2021 - 1,567.39 387.00 108.86 2,063.25
Fiscal 2022 - 1,104.08 1,102.40 2,320.44 4,526.92
Fiscal 2023 1,473.50 - 1,936.40 3,053.48 6,463.38
Fiscal 2024 1,418.80 1,710.00 766.60 1,884.00 5,779.40
Fiscal 2025 5,682.20 1,318.30 150.00 930.00 8,080.50
Beyond Fiscal 2025 939.50 3,759.81 699.70 - 5,399.01
Total 9,514.00 9,459.58 5,042.10 8,296.78 32,312.46
Rate of Interest per 8.87% 8.98% 8.76% 7.77% 8.60%
Annum (%)

Weighted Residual 3.36 3.97 7.32 1.72 3.74
Tenor (Yrs)

Positioning as a retail-focused bank powered by digital innovation

Our Bank plans to position itself as a primarily retail-focused bank powered by digital innovations. Our Bank has been investing in
digital innovation to oversee the customer’s journey in the purchase of loan products. We continue to provide for digital solutions at
each stage of the customer loan lifecycle, namely: origination; underwriting; disbursements; monitoring; and collections. Our Bank
has also developed strong analytical capabilities and has made significant progress in creating a customer platform that serves as a
one-stop shop for deposit applications, purchase of loan and investment products, and conducting of transaction banking.
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SUMMARY OF THE ISSUE

The following is a general summary of the terms of the Issue. This summary should be read in conjunction with, and is qualified in
its entirety by, the more detailed information appearing elsewhere in this Placement Document, including the sections entitled “Risk
Factors”, “Use of Proceeds”, “Placement”, “Issue Procedure” and “Description of the Equity Shares” on pages 62, 103, 227, 214
and 242, respectively.

Issuer IDFC FIRST Bank Limited

Face Value % 10 per Equity Share

Issue Price % 57.35 per Equity Share

Discount % 2.99 per Equity Share

Floor Price % 60.34 per Equity Share, which has been calculated in accordance with Chapter VI of the
SEBI ICDR Regulations.

Issue Size Aggregating to approximately X 3,000 crore comprising 52,31,03,660 Equity Shares of the

Bank, at a premium of % 47.35 per Equity Share.

A minimum of 10% of the Issue Size i.e. up to 5,23,10,366 Equity Shares, was made
available for Allocation to Mutual Funds only and the balance 47,07,93,294 Equity Shares
was made available for Allocation to all Eligible QIBs, including Mutual Funds.

In case of under-subscription in the portion available for Allocation to Mutual Funds, such
undersubscribed portion may be Allotted to other Eligible QIBs.

Date of resolutions passed by the |February 18, 2021

Board authorizing the Issue
Date of shareholders’ resolution March 21, 2021
authorizing the Issue
Eligible Investors Eligible QIBs, to whom the Preliminary Placement Document and the Application Form
were circulated and who were eligible to bid and participate in the Issue. The list of Eligible
QIBs to whom the Preliminary Placement Document and Application Form were delivered
was determined by our Bank in consultation with the Book Running Lead Managers. For
further details, please see the section entitled “Issue Procedure — Eligible Qualified
Institutional Buyers”, “Selling Restrictions” and “Transfer Restrictions and Purchaser
Representation” on page 218, 229 and 237.

Dividend See the sections entitled “Description of the Equity Shares” and “Dividends” on pages 242
and 110, respectively.

Equity  Shares issued and|5,67,58,49,855 Equity Shares

outstanding immediately prior to
the Issue

Equity  Shares issued and|6,19,89,53,515 Equity Shares
outstanding immediately after the
Issue

Issue Procedure This Issue was made only to Eligible QIBs in reliance on Section 42 of the Companies Act,
read with Rule 14 of the PAS Rules, and all other applicable provisions of the Companies
Act and Chapter VI of the SEBI ICDR Regulations. For further details, please see the section
entitled “Issue Procedure” on page 214.

Listing and trading Our Bank has obtained in-principle approvals dated March 30, 2021 in terms of Regulation
28(1)(a) of the SEBI Listing Regulations from the Stock Exchanges, for listing of the Equity
Shares to be issued pursuant to the Issue. Our Bank will make applications to each of the
Stock Exchanges after Allotment to obtain final listing and trading approval for the Equity
Shares after the Allotment and credit of Equity Shares to the beneficiary account with the
Depository Participant, respectively.

Lock-up For details in relation to lock-up, please see the section entitled “Placement — Lock-up” from
pages 227 to 228 for a description of restrictions on our Bank in relation to the Equity Shares.
Transferability restrictions The Equity Shares to be issued pursuant to this Issue shall not be sold for a period of one

year from the date of Allotment, except on the floor of the Stock Exchanges. For details in
relation to other transfer restrictions, please see the section entitled “Transfer Restrictions
and Purchaser Representations” on page 237.

Use of proceeds The proceeds from the Issue aggregated to approximately % 3,000 crore.

Please see the section entitled “Use of Proceeds” on page 103 for additional information
regarding the use of proceeds from the Issue.

Risk factors See the section entitled “Risk Factors” on page 62 for a discussion of risks you should
consider before participating in the Issue.
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Closing Date

The Allotment is expected to be made on or about April 6, 2021.

Ranking

The Equity Shares to be issued pursuant to the Issue shall be subject to the provisions of the
Memorandum of Association and Articles of Association and shall rank pari passu with the
existing Equity Shares of our Bank, including in respect of voting rights and dividends.

The holders of Equity Shares (as on the record date) will be entitled to participate in
dividends and other corporate benefits, if any, declared by our Bank after the Closing Date,
in compliance with the Companies Act, 2013, the SEBI Listing Regulations and other
applicable laws and regulations. Equity shareholders may attend and vote in shareholders’
meetings in accordance with the provisions of the Companies Act, 2013. For further details,
please see the sections entitled “Dividends” and “Description of the Equity Shares” on pages
110 and 242, respectively.

Security codes for the Equity|ISIN INE092T01019
Shares BSE Code 539437
NSE Symbol IDFCFIRSTB
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SELECTED FINANCIAL INFORMATION

The following tables set forth our Bank’s selected financial and operating data and should be read together with the more detailed
information contained in “Management’s Discussion and Analysis of Financial Condition and Results of Operations™, “Select
Statistical Information”, the Audited Standalone Financial Statements, Unaudited Consolidated Financial Results and the Unaudited
Condensed Standalone Interim Financial Statements and related notes included elsewhere in this Placement Document.

The financial data, where applicable, has been derived from our Bank’s Audited Standalone Financial Statements, Unaudited
Financial Results and the Unaudited Condensed Standalone Interim Financial Statements, prepared in accordance with Indian GAAP
and the relevant RBI guidelines as applicable to banks.

Our Audited Consolidated Financial Statements are presented in the section entitled ““Financial Information” on page 270.

The Audited Financial Statements, the Unaudited Condensed Standalone Interim Financial Statements, and the Unaudited Financial
Results reflect applicable statutory requirements, regulatory guidelines and accounting practices in India; these requirements,
guidelines and practices change from time to time. In accordance with Indian GAAP, adjustments to reflect such changes are made
on a prospective basis, and financial statements/results for earlier periods are not restated.

Summary of Balance Sheet derived from the Audited Standalone Financial Statements

(R in crores)

Particulars As at March 31, As at March 31, As at March 31,
2020 2019 2018

CAPITAL AND LIABILITIES

Capital 4,809.90 4,781.68 3,404.07
Reserves and surplus 10,532.70 13,377.59 11,852.46
Deposits 65,107.97 70,479.01 48,198.20
Borrowings 57,397.19 69,983.39 57,287.07
Other liabilities and provisions 11,352.64 8,563.20 5,778.37
TOTAL 1,49,200.40 1,67,184.86 1,26,520.18
ASSETS

Cash and balances with Reserve Bank of India 3,379.92 4,149.53 3,050.86
Balances with banks and money at call and short notice 810.86 5,417.25 1,840.94
Investments 45,404.58 58,475.39 61,201.53
Advances 85,595.36 86,302.29 52,164.89
Fixed Assets 1,037.73 950.21 784.13
Other Assets 12,971.95 11,890.21 7,477.83
TOTAL 1,49,200.40 1,67,184.86 1,26,520.18
Contingent liabilities 2,80,676.08 2,99,910.63 2,15,689.88
Bills for collection 914.95 454.36 554.50
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Summary of Profit and Loss Account derived from the Audited Standalone Financial Statements

(% in crores)

Year ended Year ended Year ended
March 31, 2020 March 31, 2019 March 31, 2018
(R in Crore) (R in Crore) (R in Crore)
I | INCOME
Interest earned 15,867.31 11,948.17 8,930.00
Other income 1,722.16 852.08 1,117.89
TOTAL 17,589.47 12,800.25 10,047.90
Il | EXPENDITURE
Interest expended 10,232.00 8,749.08 7,131.91
Operating expenses 5,420.73 5,886.73 1,652.59
Provisions and contingencies* 4,800.95 108.62 404.09
TOTAL 20,453.68 14,744.43 9,188.59
111 | NET PROFIT / (LOSS) FOR THE YEAR (I-1D) (2,864.21) (1,944.18) 859.30
Balance in profit and loss account brought forward from
previous year (530.05) 1,709.67 1,646.59
1V | AMOUNT AVAILABLE FOR APPROPRIATION (3,394.26) (234.51) 2,505.89
V | APPROPRIATIONS :
Transfer to statutory reserve - - 215.00
Transfer from investment reserve - - (0.55)
Transfer to capital reserve 166.00 1.51 202.00
Transfer to special reserve - - 75.00
Transfer to investment fluctuation reserve - - -
Dividend paid (includes tax on dividend) - 294.02 304.78
Balance in profit and loss account carried forward (3,560.26) (530.05) 1,709.67
TOTAL (3,394.26) (234.51) 2,505.89
VI | EARNINGS PER SHARE
(Face value % 10 per share)
Basic (%) (5.98) (4.75) 2.53
Diluted () (5.91) (4.71) 2.52

* During Fiscal 2020, our Bank reclassified recovery from borrower on written off accounts from the earlier presentation under
“Other Income™ to “Provisions and Contingencies”. Accordingly, the figures for recovery from borrower on written off accounts
forming part of “Other Income™ in Fiscal 2019 were presented as a part of “Provisions and Contingencies”. This reclassification
resulted in a decrease in other income by  86.48 crore and a corresponding decrease in provisions and contingencies in Fiscal
2019. There were no such recoveries from borrowers in written off accounts in Fiscal 2018.
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Summary of Cash Flow Statement derived from the Audited Standalone Financial Statements

(R in crores)

March 31, 2020

March 31, 2019

March 31, 2018

Cash flow from / (used in) operating activities 10,926.81 17,293.38 (5,946.64)
Cash flow from / (used in) investing activities (3,764.15) (1,282.47) (1,007.62)
Cash flow from / (used in) financing activities (12,538.66) (12,206.55) 6,744.07
Net increase / (decrease) in cash and cash equivalents (A+B+C) (5,376.00) 3,804.36 (210.20)
Cash and cash equivalents at the beginning of the year 9,566.78 4,891.79 5,102.00
Cash and cash equivalents acquired on amalgamation - 870.62 -
Cash and cash equivalents at the end of the year 4,190.78 9,566.78 4,891.80
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Summary of Balance Sheet derived from the Unaudited Condensed Standalone Interim Financial Statements

(R in crores)

CAPITAL AND LIABILITIES

As at December 31, 2020

Capital 5,672.91
Reserves and surplus 11,995.07
Deposits 84,293.89
Borrowings 40,805.39
Other liabilities and provisions 12,908.54
Total 1,55,675.80
ASSETS

Cash and balances with Reserve Bank of India 3,778.88
Balances with banks and money at call and short notice 3,361.67
Investments 41,835.73
Advances 94,908.86
Fixed assets 1,232.75
Other assets 10,557.91
Total 1,55,675.80
Contingent liabilities 1,87,404.02
Bills for Collection 820.69
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Summary of Profit and Loss Account derived from the Unaudited Condensed Standalone Interim Financial Statements

(R in crores)

For the nine months
ended December 31,

For the nine months
ended December 31,

2020 2019

INCOME

Interest earned 11,584.53 11,911.44
Other income 1,412.56 1,238.39
Total Income (A) 12,997.09 13,149.83
EXPENDITURE

Interest expended 6,554.99 7,839.63
Operating expenses 4,547.27 3,893.23
Provisions and contingencies 1,570.36 4,352.72
Total Expenditure (B) 12,672.62 16,085.58
Net Profit / (Loss) after taxes (A-B) 324.47 (2,935.75)
Basic Earnings per share (%) 0.60 (6.14)
Diluted Earnings per share (%) 0.59 (6.05)
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Summary of Cash Flow Statement derived from the Unaudited Condensed Standalone Interim Financial Statements

(Z in crores)

For the nine months ended December 31, 2020
Cash flow from operating activities 20,211.51
Cash used in investing activities (2,670.86)
Cash used in financing activities (14,590.88)
Net increase / (decrease) in cash and cash equivalents (A+B+C) 2,949.77
Cash and cash equivalents at the beginning of the Period 4,190.79
Cash and cash equivalents at the end of the Period 7,140.55
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Summary of Profit and Loss Account derived from the Unaudited Consolidated Financial Results

(R in crores)

For the nine months
ended December 31,

For the nine months
ended December 31,

2020 2019

INCOME

Interest earned 11,917.76 12,170.84
Other income 1,412.64 1,238.82
Total Income (A) 13,330.40 13,409.66
EXPENDITURE

Interest expended 6,553.44 7,836.54
Operating expenses 4,851.29 4,134.27
Provisions and contingencies 1,579.42 4,358.60
Total Expenditure (B) 12,984.15 16,329.41
Net Profit / (Loss) after taxes (A-B) 346.25 (2,919.75)
Basic Earnings per share (%) 0.64 (6.10)
Diluted Earnings per share (%) 0.63 (6.02)

40




SELECT STATISTICAL INFORMATION

The section should be read together with the information included in the sections “Management’s Discussion and Analysis of
Financial Condition and Results of Operations™ and ““Financial Information”’.

Pursuant to the filing of both the Orders passed by the Hon’ble NCLT, Chennai Bench and the Hon’ble NCLT, Mumbai Bench on
December 12, 2018 and December 13, 2018 (respectively) with the Registrar of Companies on December 18, 2018, the scheme of
amalgamation of erstwhile Capital First Limited, erstwhile Capital First Home Finance Limited and erstwhile Capital First Securities
Limited with IDFC Bank Limited and their respective shareholders and creditors under Sections 230 to 232 and other applicable
provisions of the Companies Act, 2013 went into effect on December 18, 2018, with the appointed date as at October 1, 2018 (the
“Amalgamation’”). Accordingly, our Bank’s financial statements and financial information prior to the Amalgamation are not
comparable to those subsequent to the Amalgamation as the financial results for the year ended March 31, 2019 includes results for
the amalgamated entities for the period from October 1, 2018 to March 31, 2019. Therefore, financial information herein for Fiscals
2018, 2019 and 2020 are not comparable with each other. However, financial information herein for the nine months ended December
31, 2019 and December 31, 2020 are comparable with each other. For further information, see ““Presentation of Financial and Other
Information”, “Management’s Discussion and Analysis of Financial Condition and Results of Operations — Factors Affecting our
Results of Operations and Financial Condition — The Amalgamation of erstwhile Capital First Limited, erstwhile Capital First Home
Finance Limited and erstwhile Capital First Securities Limited with IDFC Bank Limited”” and *“Financial Information” on pages 12,
112 and 270, respectively.

Our fiscal year commences on April 1 and ends on March 31 of the subsequent year, and references to a particular Fiscal are to the
12 months ended March 31 of that year. Unless otherwise specified or as the context requires, financial information herein for Fiscals
2018, 2019 and 2020 is derived from the Audited Standalone Financial Statements, financial information included herein for the nine
months ended December 31, 2019 and December 31, 2020 is from the Unaudited Condensed Standalone Interim Financial
Statements. Our Bank’s management primarily utilizes the Bank’s standalone financial information to monitor the operational
strength and performance of our Bank’s business and hence, the following information is based on the Bank’s standalone financial
statements.

Demand deposits are current account deposits. Although our Bank does not pay interest on demand deposits, demand deposits have
been included as interest bearing liabilities in this section.

The following information is included for analytical purposes. Certain financial measures and certain other statistical information
relating to our Bank’s operations and financial performance have been included in this section and elsewhere in this Placement
Document. Our Bank computes and discloses such financial measures and such other statistical information relating to our Bank’s
operations and financial performance as it considers such information to be useful measures of its business and financial
performance, and because such measures are frequently used by securities analysts, investors and others to evaluate the operational
performance of financial services businesses, many of which provide such financial measures and other statistical and operational
information when reporting their financial results. Such financial measures are not measures of operating performance or liquidity
defined by generally accepted accounting principles. These financial measures and other statistical and other information relating
to our Bank’s operations and financial performance may not be computed on the basis of any standard methodology that is applicable
across the industry and therefore may not be comparable to financial measures and statistical information of similar nomenclature
that may be computed and presented by other banks in India or elsewhere.

The information, provided in the subsequent sections of this Placement Document, with regards to advances, non-performing assets
(NPAs), and their consequential effect on ratios (including capital adequacy) have not been adjusted to give effect to the Supreme
Court order dated March 23, 2021. For further details, see “‘Risk Factors — COVID-19 has had and could continue to have an adverse
effect on our business, financial condition, results of operations and cash flows.” on page 62.

Average Balance Sheet Information of our Bank

The tables below present our average balances for total interest-earning assets and total interest-bearing liabilities and demand
deposits together with the related interest income and interest expense, resulting in the presentation of the average yield and average
cost for each period.

Nine months ended December 31,
2019 2020
Average Interest Earned/ Average Average Interest Earned/ Average
Balance® Expended Yield/ Cost® Balance® Expended Yield/ Cost®
(%) (%0)
(Zin crores, except %)

Interest-earning
assets:
Advances 87,040.28 8,633.60 13.20% 87,690.09 9,027.68 13.66%
Investments 59,017.32 3,052.00 6.88% 45,165.50 2,354.56 6.92%
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Nine months ended December 31,

2019 2020
Average Interest Earned/ Average Average Interest Earned/ Average
Balance® Expended Yield/ Cost® Balance® Expended Yield/ Cost®
(%) (%)
(Zin crores, except %)
Others ® 10,341.07 225.85 2.91% 12,215.22 202.29 2.20%
Total interest-earning 1,56,398.66 11,911.44 10.14% 1,45,070.82 11,584.53 10.60%
assets
Non-interest  earning
assets:
Fixed assets 992.51 - - 1,128.92 - -
Other assets 8,725.58 - - 9,123.47 - -
Total non-interest 9,718.08 - - 10,252.39 - -
earning assets
Total Assets 1,66,116.74 11,911.44 1,55,323.21 11,584.53
Interest-bearing
liabilities:
Total deposits?® 66,800.50 3,587.13 7.15% 72,687.08 3,512.02 6.41%
Subordinated bonds - - - - - -
Borrowings © 73,993.13 4,252.50 7.65% 55,394.74 3,042.97 7.29%
Total interest-bearing 1,40,793.63 7,839.63 7.41% 1,28,081.81 6,554.99 6.79%
liabilities and demand
deposits
Non-interest  bearing
liabilities minus
demand deposits:
Capital and reserves 17,804.10 - - 17,107.82 - -
Other liabilities 7,519.01 - - 10,133.58 - -
Total non-interest 25,323.11 - - 27,241.40 - -
bearing liabilities
Total liabilities 1,66,116.74 7,839.63 1,55,323.21 6,554.99
Year ended March 31,
2018 2019 2020
Average Interest Average Average Interest Average Average Interest Average
Balance® Earned/ Yield/ Balance® Earned/ Yield/ Balance® Earned/ Yield/
Expended | Cost (%) Expended | Cost (%) Expended | Cost (%)
(R in crores, except %)
Interest-
earning
assets:
Advances 47,588.29 4,722.95 9.92% 67,607.85 7,825.54 11.57% 86,730.99 | 11,634.54 13.41%
Investments 59,612.96 4,041.31 6.78% 56,224.87 3,905.65 6.95% 56,759.92 3,917.28 6.90%
Others® 5,223.17 165.75 3.17% 7,564.03 216.98 2.87% 10,822.71 315.48 2.91%
Total Net | 1,12,424.42 8,930.00 7.94% | 1,31,396.76 | 11,948.17 9.09% | 1,54,313.63 | 15,867.31 10.28%
interest-
earning
assets
Non-interest
earning
assets:
Fixed assets 788.87 - - 1,531.50 - - 1,005.35 - -
Other assets 8,098.58 - - 12,860.96 - - 8,688.48 - -
Total non- 8,887.45 - - 14,392.46 - - 9,693.83 - -
interest
earning
assets
Total Assets 1,21,311.88 8,930.00 1,45,789.22 | 11,948.17 1,64,007.45 | 15,867.31
Interest-
bearing
liabilities:
Total 41,021.89 2,637.05 6.43% 55,501.05 3,903.41 7.03% 66,958.95 4,711.80 7.04%
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Year ended March 31,
2018 2019 2020
Average Interest Average Average Interest Average Average Interest Average
Balance® Earned/ Yield/ Balance® Earned/ Yield/ Balance® Earned/ Yield/
Expended | Cost (%) Expended | Cost (%) Expended | Cost (%)
(R in crores, except %)
deposits®
Subordinated - - - - - - - -
bonds
Borrowings © 57,173.12 4,494.85 7.86% 61,406.13 4,845.68 7.89% 72,004.46 5,520.20 7.67%
Total 98,195.01 7,131.91 7.26% | 1,16,907.17 8,749.08 7.48% | 1,38,963.41 | 10,232.00 7.36%
interest-
bearing
liabilities
Non-interest
bearing
liabilities:
Capital and 15,172.48 - - 17,236.51 - - 17,182.11 - -
reserves
Other 7,944.38 - - 11,645.53 - - 7,861.94 - -
liabilities
Total non- 23,116.87 - - 28,882.04 - - 25,044.05 - -
interest
bearing
liabilities
Total 1,21,311.88 7,131.91 1,45,789.22 8,749.08 1,64,007.45 | 10,232.00
liabilities
Notes:
(D) Other interest-earning assets comprises cash balances with RBI, balances with banks and money at call and short notice and RIDF.
2) Comprises demand deposits, savings bank deposits, term deposits and certificate of deposits. Demand deposits are current account
deposits. Our Bank does not pay interest on demand deposits.
3) Borrowings include bonds, commercial papers, money market borrowings, term borrowings, and refinances.
4) All average balance are the daily averages.
(5) % relating to the nine-month period are annualised.

Analysis of Changes in Interest Earned and Interest Expended by Volume and Rate

The following tables set forth, for the periods indicated, the allocation of the changes in our Bank’s interest earned (including, with
respect to equity investments, dividend income) and interest expended between average volume and changes in average rates.

Nine months ended December 31, 2020 vs.
Nine months ended December 31, 2019

Net Changes in Interest®

Change in Average Volume®

Change in Average
Rates®®)

(R in crores)

Interest Earned:

Advances 394.08 64.63 329.45
Investments (697.44) (718.29) 20.85
Others (23.56) 41.04 (64.60)
Total interest earned [A] (326.91) (612.61) 285.70
Interest Expended:

Deposits® (75.11) 316.97 (392.09)
Borrowings® (1,209.53) (1,071.81) (137.72)
Total interest expended [B] (1,284.64) (754.84) (529.80)
Net Interest Income [A-B] 957.73 142.22 815.50

Fiscal 2020 vs.
Fiscal 2019

Net Changes in Interest®

Change in Average Volume®

Change in Average
Rates®®)

(R in crores)

Interest Earned:

Advances

3,809.01

2,213.48

1,595.52
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Fiscal 2020 vs.

Fiscal 2019
Change in Average
Net Changes in Interest® | Change in Average Volume® Rates®®

(R in crores)
Investments 11.63 37.17 (25.54)
Others 98.50 93.48 5.02
Total interest earned [A] 3,919.14 2,344.13 1,575.01
Interest Expended:
Deposits® 808.39 805.84 2.55
Borrowings® 674.52 836.33 (161.81)
Total interest expended [B] 1,482.92 1,642.17 (159.26)
Net interest income [A-B] 2,436.22 701.96 1,734.27

Fiscal 2019 vs.
Fiscal 2018

Net Changes in Interest® | Change in Average Volume® | Change in Average Rate®®

(R in crores)

Interest Earned:

Advances 3,102.59 1,986.86 1,115.73
Investments (135.65) (229.69) 94.03
Others 51.23 74.29 (23.06)
Total interest earned [A] 3,018.17 1,831.46 1,186.71
Interest Expended:

Deposits® 1,266.35 930.78 335.57
Borrowings® 350.82 332.79 18.03
Total interest expended [B] 1,617.18 1,263.57 353.61
Net interest income [A-B] 1,400.99 567.89 833.10

Notes:
(1)
2

volume or rate changes.

2019, Fiscal 2018 and the nine months ended December 31,2019, as the case may be.

@)

The changes in interest earned, interest expended and net interest income between periods have been reflected as attributed either to
Change in average volume is computed as the increase in daily average balance for the period/year multiplied by yield/cost for Fiscal

Change in average rate represents the daily average balance for Fiscal 2020, Fiscal 2019 and the nine months ended December 31, 2020,

as the case may be, multiplied by change in rates during the respective periods during the relevant period.

(4)

(®)
(6)

deposits.

Yields, Spread, Cost of Funds and Net Interest Margin

Comprises demand deposits, saving bank deposits, term deposits and certificate of deposits. Our Bank does not pay interest on demand

Borrowings include bonds, commercial papers, money market borrowings, term borrowings, and refinances.
Additionally, any variance arising on account of different number of the days in the year has been adjusted in the rate variance.

The following table sets forth, for the periods indicated, the yields, spread and net interest margins on our Bank’s interest-earning
assets and cost of funds on our interest-bearing liabilities.

Year ended March 31, Nine months ended December 31
2018 | 2019 | 2020 2019 | 2020
Z in crores, except %)
Interest earned [A] 8,930.00 11,948.17 15,867.31 11,911.44 11,584.53
Interest expended [B] 7,131.91 8,749.08 10,232.00 7,839.63 6,554.99
Average Net interest-earning assets® [C] 1,12,424.42 1,31,396.76 1,54,313.63 1,56,398.66 1,45,070.82
Average interest-bearing liabilities @ [D] 98,195.01 1,16,907.17 1,38,963.41 1,40,793.63 1,28,081.81
Average total assets [E] 1,21,311.88 1,45,789.22 1,64,007.45 1,66,116.74 1,55,323.21
Average Net interest-earning assets as a 92.67% 90.13% 94.09% 94.15% 93.40%
percentage of average total assets [F=(C/E)]
Average interest-bearing liabilities as a 80.94% 80.19% 84.73% 84.76% 82.46%
percentage of average total assets [G=(D/E)]
Average Net interest-earning assets as a 114.49% 112.39% 111.05% 111.08% 113.26%
percentage of average interest-bearing liabilities
[H=(C/D)]
Yield (annualised) [1=(A/C)] 7.94% 9.09% 10.28% 10.14% 10.60%
Cost of funds (annualised) [J=(B/D)] 7.26% 7.48% 7.36% 7.41% 6.79%
Spread (annualised) [K=(1-J)] 0.68% 1.61% 2.92% 2.73% 3.81%
Net interest margin [L=(A-B)/C)] 1.60% 2.43% 3.65% 3.46% 4.60%

Note:
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1) All average balances are daily average balance.
2) Includes demand deposits, savings bank deposits, term deposits and certificate of deposits. Our Bank does not pay interest on demand

deposits.

Financial Ratios of our Bank

The following tables set forth certain key financial indicators as at and for the dates and periods indicated for our Bank.

As at and for the year ended March 31, As at and for the nine months ended
December 31,
2018 | 2019 | 2020 20190 | 2020
(%)
Dividend payout ratio® 35.82% - - - -
Cost to average assets® ©) 1.36% 2.25% 3.31% 3.12% 3.89%
CET I Capital 14,948.76 17,373.23 14,690.12 14,638.03 17,287.39
Risk Weighted Assets 84,581.50 113,745.82 110,481.46 110,228.40 125,052.41
Tier | capital adequacy ratio (Basel 111) 17.68% 15.28% 13.30% 13.28% 13.82%
Tier Il capital adequacy ratio (Basel 0.32% 0.19% 0.08% 0.01% 0.50%
10
Total capital adequacy ratio (Basel I11) 18.00% 15.47% 13.38% 13.29% 14.33%
Net non-performing advances ratio® 1.69% 1.27% 0.94% 1.23% 0.33%
Allowance as percentage of gross non- 49.91% 48.19% 64.53% 57.33% 75.13%
performing advances®
Average Capital employed® to total 12.51% 11.82% 10.48% 10.72% 11.01%
average assets® ©
Notes:
1) Dividend pay-out ratio is the ratio of dividends to profit after tax.
2) Cost to average assets is the ratio of the operating expenses, excluding exceptional items like amortization of the goodwill and brand, to
the daily average assets.
3) Net non-performing advances ratio is the ratio of net non-performing advances divided by net advances.
4) Allowance as a percentage of gross non-performing advances is the ratio of non-performing advances provisions made to the gross non-
performing advances, i.e., (Gross NPAs-Net NPAs)/Gross NPAs.
(5) Average capital employed to total average assets is the ratio of daily average capital and reserves divided by total daily average assets.
(6) The average balances represent daily average balances.
@) The cost to total average assets for the nine-month period have been annualized.
(8) Capital plus Reserves and surplus.
Return on Equity and Assets
The following table presents selected financial ratios for our Bank for the periods indicated:
Fiscal
2018 | 2019 | 2020
(Zin crores, except %)
Net profit 859.30 (1,944.18) (2,864.21)
Average total assets® 1,21,311.88 1,45,789.22 1,64,007.45
Average Capital employed® 15,172.48 17,236.51 17,182.11
Net profit as a percentage of average total assets 0.71% (1.33)% (1.75)%
Net profit as a percentage of average Capital employed 5.66% (11.28)% (16.67)%
Average Capital employed as a percentage of average total assets 12.51% 11.82% 10.48%
Nine months ended December 31,
2019 | 2020
(R in crores, except %)
Net profit (2,935.75) 324.47
Average total assets® 1,66,116.74 1,55,323.21
Average Capital employed® 17,804.10 17,107.82
Net profit as a percentage of average total assets (2.35)% 0.28%
Net profit as a percentage of average Capital employed (21.95)% 2.52%
Average Capital employed as a percentage of average total assets 10.72% 11.01%
Notes:
1) The average balance in respect of total assets is based on daily averages.
2) Average Capital employed is the daily average of balances outstanding of capital plus reserves and surplus
3) The return on assets and return on equity for the nine months period have been annualized.

45




Investment Portfolio

Our Bank’s investments constituted 48.37%, 34.98% and 30.43% of our Bank’s total assets as at March 31, 2018, 2019 and 2020,
respectively, and 26.87% of our Bank’s total assets as at December 31, 2020.

Investment Portfolio (Gross)

The following table sets forth the gross book value of our Bank’s investment portfolio as at the specified dates.

As at March 31, As at December 31,
2018 | 2019 | 2020 2020
(R in crores)

In India:

Government securities 38,823.20 35,384.94 33,013.82 31,703.72
Shares 1,417.38 1,349.60 1,547.56 1,650.32
Bonds and debentures 12,208.08 12,951.85 6,357.59 4,700.48
Commercial paper 754.80 200.74 - -
Certificates of deposit 248.73 - - -
Venture capital 664.10 549.65 587.90 576.73
Subsidiaries and joint ventures 299.36 232.40 232.40 232.40
Others® 8,223.66 9,618.10 6,528.36 5,171.80
Gross Investments in India (A) 62,639.33 60,287.27 48,267.63 44,035.46
Outside India: - - - -
Government securities - - - -
Others - - 0.33 0.33
Gross Investments outside India (B) - - - -
Gross Investments (A+B) 62,639.33 60,287.27 48,267.96 44,035.78

Notes:

)

Comprises Pass through Certificates and Security Receipts.

External Rating Distribution Value of our Bank’s Corporate Bonds Portfolio

The following table sets forth the external rating distribution value of our Bank’s corporate bonds portfolio as at the specified dates:

External Rating As at March 31, As at December 31
2018 2019 2020 2020
Gross Gross Gross Gross book
book book book Rin
R in % of Rin % of Rin % of crores)
crores) total crores) total crores) total % of total
AAA 6,191.94 | 50.72% 6,091.35 | 47.03% 2,075.93 32.65% 318.08 6.77%
AAD 5,629.14 | 46.11% 5,652.83 | 43.65% 1,346.64 21.18% 1,041.16 22.15%
AP 287.00 2.35% 1,107.66 8.55% 274.09 4.31% 851.28 18.11%
BBB® 100.00 0.82% 100.00 0.77% 264.97 4.17% 264.97 5.64%
BB and Below® - 0.00% - 0.00% 2,395.96 37.69% 2,225.00 47.34%
Total 12,208.08 100% 12,951.85 100% 6,357.59 100% 4,700.48 100%
Notes:
1) Includes AA+, AA and AA-.
2) Includes A+, A and A-.
3) Includes BBB+, BBB and BBB-.
4) Includes BB+, BB and BB- and below.

Total Investment Portfolio

The following tables sets forth, as at the dates indicated, information relating to our Bank’s total domestic gross investment portfolio.

As at December 31, 2020

Book Unrealized Unrealized
Value Market Value Gain Loss*
(Zin crores)
Government securities 31,703.72 32,623.44 966.77 (47.04)
Other debt securities® 4,700.48 4,315.72 222.65 (607.40)
Total debt securities 36,404.20 36,939.17 1,189.41 (654.44)
Non-debt securities® 2,227.38 1,617.84 541.09 (1,150.63)
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As at December 31, 2020

Book Unrealized Unrealized
Value Market Value Gain Loss*
(Zin crores)
Subsidiaries and associates - at cost 232.40 232.40 - -
Others @ 5,171.80 5,326.32 264.07 (109.56)
Total 44,035.78 44,115.73 1,994.58 (1,914.63)

*Qur Bank carries sufficient provision to fully cover unrealized loss as at December 31, 2020

As at March 31, 2018 As at March 31, 2019 As at March 31, 2020
Marke | Unreali | Unreali Marke | Unreali | Unreali Marke | Unreali | Unreali
Book t zed zed Book t zed zed Book t zed zed
Value | Value Gain Loss Value | Value Gain Loss Value | Value Gain Loss
(Zin crores)
Governme| 38,823 | 38,497 64.40 | (389.87) | 35,384 | 35,474 209.94 | (120.52) | 33,013 | 33,760 752.57 (5.55)
nt .20 74 .94 .36 .82 .83
securities
Other 12,208 | 12,332 174.98 (50.50) | 12,951 | 13,011 197.72 | (137.99) 6,357. 5,228. 157.04 | (1,286.2
debt .08 .55 .85 .58 59 41 2)
securities
™
Total 51,031 | 50,830 239.38 | (440.37) | 48,336 | 48,485 407.66 | (258.51) | 39,371 | 38,989 909.61 | (1,291.7
debt .28 .29 .79 .94 41 .24 7
securitie
S
Non-debt | 2,081. 1,788. 218.78 | (512.11) 1,899. 1,067. 129.76 | (767.82) | 2,135. 1,839. 397.18 | (693.11)
(s?curities 49 16 25 23 79 86
2
Subsidia | 299.36 | 299.36 - - | 23240 | 232.40 - - | 23240 | 232.40 - -
ries and
associate
S - at cost
Others @ 9,227. | 10,021 880.09 (86.17) | 9,818. 9,741. 13.34 (91.00) | 6,528. 6,461. 39.96 | (106.33)
19 A1 83 18 36 99
Total 62,639 | 62,938 | 1,338.2 | (1,038.6 | 60,287 | 59,526 550.76 | (1,117.3 | 48,267 | 47,523 1,346.7 | (2,091.2
.33 .92 5 5) .27 .75 3) .96 .50 5 1)
Notes:
1) Comprises non-SLR other than equity, equity linked mutual funds, units of asset reconstruction companies and venture capital funds.

)
@)

Available for Sale Investments

Comprises non-SLR equity, equity linked mutual funds, and venture capital funds.
Includes investments in certificates of deposits, commercial paper, units of mutual funds, pass through certificates, security receipts.

The following tables sets forth, as at the dates indicated, information related to our Bank’s investments available for sale.

As at December 31, 2020

Book Unrealized Unrealized
Value Market Value Gain Loss
(Zin crores)

Government securities 9,381.17 9,358.41 16.80 (39.55)
Other debt securities® 4,700.48 4,315.72 222.65 (607.40)
Total debt securities 14,081.65 13,674.14 239.44 (646.96)
Non-debt securities® 1,978.92 1,269.81 441.47 (1,150.58)
Subsidiaries and associates - at cost - - - -
Others ® 5,171.80 5,326.32 264.07 (109.56)
Total 21,232.37 20,270.27 944.99 (1,907.09)
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As at March 31,
2018 2019 2020
Unrealiz | Unrealiz Unrealiz | Unrealiz Unrealiz | Unrealiz
Book Market ed ed Book Market ed ed Book Market ed ed
Value Value Gain Loss Value Value Gain Loss Value Value Gain Loss
(Zin crores)
Governm 17,795. | 17,770. 30.35 (54.99) | 15,744. | 15,789. 46.20 (1.22) | 11,004. | 11,088. 85.98 (1.94)
ent 51 87 11 10 78 83
securities
Other 12,113. | 12,237. 174.90 (50.50) | 11,990. | 12,045. 19254 | (137.98) | 5,757.8 | 4,632.2 157.02 | (1,282.63
debt 45 84 83 39 3 2 )
securities
@
Total 29,908. | 30,008. 205.25 | (105.50) | 27,734. | 27,834. 238.74 | (139.20) | 16,762. | 15,721. 243.00 | (1,284.57
debt 96 71 95 49 61 05 )
securities
Non-debt 15911 | 1,234.7 154.14 | (510.57) | 1,446.5 | 609.62 120.63 | (763.63) | 1,703.2 | 1,403.1 392.85 | (692.98)
securities! 6 3 7 4 1
2)
Subsidiari - - - - - - - - - - - -
es and
associates
-at cost
Others @ 8,457.6 9,251.6 880.09 (86.17) 9,725.8 9,648.1 13.34 (91.00) 6,528.3 6,461.9 39.96 (106.33)
9 1 4 9 6 9
Total 39,957. 40,495. 1,239.49 (702.24) 38,907. 38,092. 372.72 (993.84) 24,994. 23,586. 675.82 | (2,083.88
80 05 36 29 21 15 )
Notes:
1) Comprises non-SLR other than equity, equity linked mutual funds, units of asset reconstruction companies and venture capital funds.
2) Comprises non-SLR equity, equity linked mutual funds, and venture capital funds.
3) Includes investments in certificates of deposits, commercial paper, units of mutual funds, pass through certificates, security receipts.

Held to Maturity Investments

The following tables set forth, as at the dates indicated, information related to our Bank’s domestic investments held to maturity.

As at December 31, 2020
Book Unrealized Unrealized
Value Market Value Gain Loss
(Zin crores)
Government securities 21,267.60 22,208.48 946.19 (5.30)
Other debt securities © - - - -
Total debt securities 21,267.60 22,208.48 946.19 (5.30)
Non-debt securities @ 248.46 348.03 99.62 (0.05)
Subsidiaries and 232.40 232.40 - -
associates — at cost
Others ® - - - -
Total 21,748.45 22,788.91 1,045.81 (5.35)
As at March 31, 2018 As at March 31, 2019 As at March 31, 2020
Unrealiz | Unrealiz Unrealiz | Unrealiz Unrealiz | Unrealiz
Book Market ed ed Book Market ed ed Book Market ed ed
Value Value Gain Loss Value Value Gain Loss Value Value Gain Loss
(Zin crores)

Governm 14,661. 14,347. 19.98 (333.90) 15,657. 15,689. 150.75 (119.24) 18,919. 19,547. 630.16 (2.53)
ent 10 18 98 49 43 06
securities
Other - - - - - - - - - - - -
debt
securities
®
Total 14,661. | 14,347. 19.98 | (333.90) | 15,657. | 15,689. 150.75 | (119.24) | 18,919. | 19,547. 630.16 (2.53)
debt 10 18 98 49 43 06
securities
Non-debt 490.33 553.43 64.64 64.64 452.68 457.62 9.12 (4.18) 432.55 436.75 4.33 (0.13)
securities
@
Subsidiari | 299.36 | 299.36 - - | 23240 | 23240 - - | 23240 | 23240 - -
es and
associates
- at cost
Others @
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As at March 31, 2018 As at March 31, 2019 As at March 31, 2020
Unrealiz | Unrealiz Unrealiz | Unrealiz Unrealiz | Unrealiz
Book Market ed ed Book Market ed ed Book Market ed ed
Value Value Gain Loss Value Value Gain Loss Value Value Gain Loss
(Zin crores)
15,450. | 15,199. 84.61 | (269.26) | 16,343. | 16,379. 159.87 | (123.42) | 19,584. | 20,216. 634.49 (2.66)
Total 79 97 06 51 39 21
Notes:
1) non-SLR other than equity, equity linked mutual funds, units of asset reconstruction companies and venture capital funds.
2) non-SLR equity, equity linked mutual funds, and venture capital funds.
3) includes investments in certificates of deposits, commercial paper, units of mutual funds, pass through certificates, security receipts.

Held for Trading Investments

The following tables sets forth, as at the dates indicated, information related to our Bank’s domestic investments held for trading.

As at December 31, 2020
Book Unrealized Unrealized
Value Market Value Gain Loss
(Zin crores)
Government securities 1,054.95 1,056.55 3.78 (2.19)
Other debt securities - - - -
Total debt securities 1,054.95 1,056.55 3.78 (2.19)
Non-debt securities @ - - - -
Subsidiaries and - - - -
associates — at cost
Others ® - - - -
Total 1,054.95 1,056.55 3.78 (2.19)
As at March 31, 2018 As at March 31, 2019 As at March 31, 2020
Mark | Unreali | Unreali Mark | Unreali | Unreali Mark | Unreali | Unreali
Book et zed zed Book et zed zed Book et zed zed
Value | Value Gain Loss Value | Value Gain Loss Value | Value Gain Loss
(Zin crores)
Governm | 6,366. | 6,379. 14.07 (0.98) | 3,982. | 3,995. 12.99 (0.06) | 3,089. | 3,124. 36.43 (1.08)
ent 59 68 85 77 60 94
securities
Other 94.63 | 94.71 0.08 -| 961.0 | 966.1 5.18 (0.01) | 599.7 | 596.1 0.02 (3.59)
debt 2 9 7 9
securities
@
Total 6,461. | 6,474. 14.15 (0.98) | 4,943. | 4,961. 18.17 (0.07) | 3,689. | 3,721. 36.45 (4.67)
debt 22 40 86 96 37 14
securitie
s
Non-debt - - - - - - - - - - - -
securities
@
Subsidiar - - - - - - - - - - - -
ies and
associate
s - at cost
Others ® 769.5 | 769.5 769.51 - | 9299 | 92.99 - - - - - -
1 1
Total 7,230. | 7,243. 783.66 (0.98) | 5,036. | 5,054. 18.17 (0.07) | 3,689. | 3,721. 36.45 (4.67)
73 90 85 95 37 14
Notes:
1) Comprises non-SLR other than equity, equity linked mutual funds, units of asset reconstruction companies and venture capital funds.
2) Comprises non-SLR equity, equity linked mutual funds, and venture capital funds.
3) Includes investments in certificates of deposits, commercial paper, units of mutual funds, pass through certificates, security receipts.

Residual Maturity Profile

Available for Sale

The following table sets forth, as at the date indicated, an analysis of the residual maturity profile of our Bank’s domestic investments
in government and corporate debt securities classified as available for sale and their weighted average market yields.
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As at December 31, 2020
Up to One Year One to Five Year Five to Ten Years More than Ten Years
Amount | Yield | Amount | Yield | Amount | Yield Amount | Yield
(Zin crores, except %)
Government securities* - - 7,916.12 | 3.93% 506.94 | 5.54% 958.11 7.15%
Other debt securities* 2,882.94 | 26.17% 2,982.14 | 13.15% 47405 | 7.22% 2,405.89 7.79%
Gross book value 2,882.94 | 26.17% 10,898.26 | 6.45% 980.99 | 6.35% 3,364.00 7.61%
Total debt securities market value 2,422.92 10,881.44 1,071.54 3,375.51
Note:
* Book value.
Held to Maturity

The following table sets forth, as at the date indicated, an analysis of the residual maturity profile of our Bank’s domestic investments
in government and corporate debt securities classified as held to maturity and their weighted average market yields.

As at December 31, 2020
Up to One Year One to Five Year Five to Ten Years More than Ten Years
Amount | Yield Amount | Yield | Amount | Yield Amount | Yield
(Zin crores, except %)
Government securities* - - 4,843.46 | 5.00% 9,054.53 | 5.90% 7,369.61 6.45%
Other debt securities* - - - - - - - -
Gross book value - - 4,843.46 | 5.00% 9,054.53| 5.90% 7,369.61 6.45%
Total debt securities market value - 5,095.99 9,445.68 7,666.81
Note
* Book value.

Held for Trading

The following table sets forth, as at the date indicated, an analysis of the residual maturity profile of our Bank’s domestic investments
in government and corporate debt securities classified as held for trading and their weighted average market yields.

As at December 31, 2020

Up to One Year One to Five Year Five to Ten Years More than Ten Years™
Amount | Yield Amount | Yield Amount | Yield Amount | Yield

Z in crores, except %)

Government securities* - - 716.17| 4.82% 75395| 5.71% (415.16) | 6.25%
Other debt securities* - - - - - - - -
Gross book value - - 716.17 | 4.82% 753.95| 5.71% (415.16) | 6.25%
Total debt securities market value - 716.24 756.13 (415.81)

Note:

* Book value.

A HFT investments in more than Ten Years bucket includes short sell position in eligible Central Government securities.
Asset Liability Gap and Interest Sensitivity Data

The following table sets forth the maturity pattern of certain items of assets and liabilities as at December 31, 2020, which is prepared
and compiled based on guidelines provided by the RBI. Assets and liabilities are classified into categories as per residual maturity.
Assets and liabilities that do not mature or have ambiguous maturities are classified according to historical behavioural analysis or
management judgment.

Over 5
1-30 Days 30-90 Days | 3-6 Months | 6-12 Months | 1-3 Years 3-5 Years Years Total
(Zin crores, except %)

Cash and Bank 4,486.31 373.89 305.64 341.32 1,224.08 367.30 42.00 7,140.55
Balance
Advances 4,855.25 8,117.65 8,737.61 12,476.28 29,020.08 25,064.40 6,637.60 94,908.86
Investments 18,160.98 2,252.91 2,564.69 4,428.30 8,295.05 1,570.30 4,563.50 41,835.73
Fixed Assets - - - - - - 1,232.75 1,232.75
Other Assets 1,443.92 3,071.63 271.43 713.53 4,104.31 402.84 550.25 10,557.91
Total Assets 28,946.46 13,816.08 11,879.37 17,959.43 42,643.52 27,404.84 13,026.10 | 1,55,675.80
Capital and - - - - - - 17,667.98 17,667.98
Reserve
Deposits 7,580.48 13,157.34 8,524.72 11,413.25 41,275.49 1,345.58 997.02 84,293.89

. 4,892.08 2,703.81 4,083.31 2,430.24 11,903.31 14,039.52 753.11 40,805.39
Borrowings
Other Liabilities 1,639.15 4,317.22 498.55 581.09 904.84 8.05 4,959.65 12,908.54
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Over 5
1-30 Days 30-90 Days | 3-6 Months | 6-12 Months | 1-3 Years 3-5 Years Years Total
(Zin crores, except %)
Total Liabilities 14,111.71 20,178.38 13,106.59 14,424.58 54,083.64 15,393.15 24,377.76 | 1,55,675.80
Liquidity Gap 14,834.75 (6,362.29) (1,227.22) 3,634.85| (11,440.12) 12,011.69| (11,351.66) 0.00
Cumulative 14,834.75 8,472.46 7,245.24 10,780.09 (660.03) 11,351.66 0.00
Liquidity Gap
Cumulative 14,111.71 34,290.08 47,396.67 61,821.25| 1,15,904.89 | 1,31,298.04 | 1,55,677.80
Liabilities
Cumulative 105.12% 24.71% 15.29% 17.44% (0.57)% 8.65% 0.00%
Liquidity Gap as a
percentage of
Cumulative
Liabilities (%)

Deposits

Average Deposits, Interest Expended and Interest Cost by Category

The tables below presents our Bank’s average balances for deposits together with the related interest expended by category of

deposits, resulting in the presentation of the cost for each period. The average balances are the daily averages.

(L in crores, except %)

As at and for the nine months ended December 31,
2019 2020
Average Interest Interest Cost Average Interest Interest Cost
Balance® Expended (%)VR@) Balance® Expended (%)D @
Current deposits [A] 2,492.09 - 0.00% 3,197.14 - 0.00%
Saving deposits [B] 9,000.14 474.23 7.01% 24,836.39 1,278.43 6.83%
CASA[C=A+B] 11,492.23 474.23 5.49% 28,033.53 1,278.43 6.05%
Term Deposits [D] 35,711.35 2,067.27 7.70% 38,153.41 1,997.34 6.95%
Total Customer Deposits 47,203.58 2,541.51 7.17% 66,186.94 3,275.77 6.57%
[E= C+D]
Certificates of Deposit [F] 19,596.92 1,045.63 7.10% 6,500.14 236.25 4.82%
Total Deposits [G=E + F] 66,800.50 3,587.13 7.15% 72,687.08 3,512.02 6.41%
(Z in crores, except %)
As at and for the year ended March 31
2018 2019 2020
Interest Interest Interest
Average Interest Cost® | Average Interest Cost® Average Interest Cost®
Balance® | Expended (%) Balance® | Expended (%) Balance® | Expended (%)
Current deposits [A] 1,142.55 - 0.00% | 1,751.20 - 0.00% 2,660.35 -1 0.00%
Saving deposits [B] 1,566.89 84.00 5.36% | 3,637.80 209.73 5.77% | 10,819.77 764.67 7.07%
CASA[C=A+B] 2,709.44 84.00 3.10% | 5,389.00 209.73 3.89% | 13,480.12 764.67 5.67%
Term  Deposits | 22,989.38 1,572.87 6.84% | 30,037.55 2,255.36 7.51% | 36,206.78 2,748.93 7.59%
[D]
Total Customer | 25,698.82 1,656.87 6.45% | 35,426.55 2,465.10 6.96% | 49,686.90 3,513.60| 7.07%
Deposits [E=
C+D]
Certificates of | 15,323.07 980.18 6.40% | 20,074.50 1,438.31 7.16% | 17,272.04 1,198.20 | 6.94%
Deposit [F]
Total Deposits [G=| 41,021.89 2,637.05 6.43% | 55,501.05 3,903.41 7.03% | 66,958.95 4,711.80| 7.04%
E+F]
Notes:
1) % relating to the nine-month period are annualised.
2) Interest Cost is interest expended divided by average balance.
3) The average balances represent daily average balances.

Advances Portfolio

As at December 31, 2020, our Bank’s gross advances portfolio was 396,742.44 crore. As at December 31, 2020, all of our Bank’s
gross advances are to borrowers in India and 97.96% are denominated in Rupees.

The following tables set forth our Bank’s gross advances portfolio as at the dates specified.
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As at March 31, As at December 31

2018 2019 2020 2020
R in R in R in R in % of total
crores) % of total crores) % of total crores) % of total crores)

Retail advances 7,038.39 13.09% 40,811.65 46.35% 55,131.37 62.83% 66,665.43 68.91%
Wholesale advances 46,060.29 85.69% 44,881.55 50.97% 31,761.64 36.20% 29,365.38 30.35%
Others 654.13 1.22% 2,361.96 2.68% 855.71 0.98% 711.63 0.74%
Total domestic advances 53,752.81 100.00% 88,055.17 | 100.00% 87,748.72 100.00% 96,742.44 | 100.00%
International advances - - - -
Total Gross advances 53,752.81 88,055.17 87,748.72 96,742.44

Concentration of Advances

Pursuant to revised RBI guidelines on Large Exposure Framework, exposure ceilings are 20.00% of Banks available Eligible Capital
Base in the case of a single borrower and 25.00% in the case of a borrower group. The single borrower exposure limit is extendable
by another 5.00%, up to 25.00% of Eligible Capital Base in exceptional circumstances and with the approval of its board of directors,
subject to the borrower consenting to us making appropriate disclosure about the borrower in our Bank’s annual report.

There are generally no restrictions in India on exposure to a particular industry. However RBI norms specific exposure caps (either
prescribed by regulator or as fixed by the Bank’s Board) to capital market, real estate, sensitive sectors listed by the RBI, venture
capital funds, stockbrokers, financing for acquisition of overseas entities, and credit to overseas joint ventures. For further
information, see “Key Regulations and Policies” on page 179.

Our Bank follows a policy of portfolio diversification and evaluates its total financing exposure in a particular industry in the light of
our Bank’s growth and profitability forecasts for that industry. Our Bank’s Risk Department monitors all major sectors of the economy
and specifically follows industries in which our Bank has credit exposure. Our Bank actively manages its loan portfolio by responding
to economic weaknesses in an industry segment by restricting new credits to that industry segment and by increasing new credits to
growing industry segments. In order to avoid concentration, our Bank has set internal ceilings on portfolio exposures to different
industry sectors.

The following table sets forth, at the dates indicated, our Bank’s gross advances outstanding categorized by borrower industry or
economic activity as at the specified dates.

As at
March 31, 2018 March 31, 2019 March 31, 2020 December 31, 2020
Amount | % of total | Amount | % of total | Amount | % of total | Amount | % of total
R in R in R in (R in crores)
crores) crores) crores)
Coal 0.00 0.00% 2.33 0.00% 1.60 0.00% 0.59 0.00%
Mining 600.00 1.12% 346.04 0.39% 50.12 0.06% 0.72 0.00%
Iron and Steel 899.32 1.67% 977.69 1.11% 755.64 0.86% 1,010.20 1.04%
Other Metal and Metal Products 1,081.14 2.01% 470.08 0.53% 143.18 0.16% 308.10 0.32%
All Engineering 148.14 0.28% 267.53 0.30% 260.07 0.30% 155.38] 0.16%
Electronics 470.47 0.88% 667.74 0.76% 437.47 0.50% 929.17, 0.96%
Cotton Textiles 10.44 0.02% 18.63 0.02% 16.42 0.02% 71.01 0.07%
Jute Textiles 0.00 0.00% 0.00 0.00% 0.03 0.00% 0.04 0.00%
Other Textiles 313.11 0.58% 395.62 0.45% 400.88 0.46% 440.61] 0.46%
Sugar 0.00 0.00% 0.78 0.00% 0.98 0.00% 0.22 0.00%
Tea 0.75 0.00% 0.00 0.00% 0.20 0.00% 0.80 0.00%
Food Processing 579.27 1.08% 376.03 0.43% 120.41 0.14% 184.11 0.19%
Vegetable Qils and Vanaspati 236.59 0.44% 264.31 0.30% 56.96 0.06% 100.51] 0.10%
Tobacco and Tobacco Products 0.00 0.00% 1.68 0.00% 0.71 0.00% 0.10 0.00%
Paper and Paper Products 149.15 0.28% 233.84 0.27% 224.93 0.26% 404.69 0.42%
Rubber and Rubber Products 193.85 0.36% 421.03 0.48% 251.76 0.29% 222.56 0.23%
Chemicals, Dyes, Paints etc. 967.28 1.80% 1,224.32 1.39% 990.69 1.13% 979.33 1.01%
(i) of which are Fertilisers 164.67 0.31% 138.37 0.16% 47.19 0.05% 55.50 0.06%
(ii) of which are Petrochemicals 0.00 0.00% 0.00 0.00% 0.00 0.00% 0.00 0.00%
Cement 235.08 0.44% 285.16 0.32% 213.72 0.24% 146.04 0.15%
Leather and Leather Products 0.50 0.00% 20.17 0.02% 4.17 0.00% 6.05 0.01%
Gems and Jewellery 95.48 0.18% 61.15 0.07% 100.49 0.11% 243.32 0.25%
Construction 759.67 1.41% 530.05 0.60% 223.30 0.25% 468.80 0.48%
Petroleum 1,079.81 2.01% 1,303.67 1.48% 569.20 0.65% 552.20) 0.57%
Automobiles (including trucks) 842.81 1.57% 942.07 1.07% 681.29 0.78% 752.81] 0.78%
Computer Software 109.01 0.20% 160.46 0.18% 53.98 0.06% 112.28 0.12%
Infrastructure 26,384.68 49.09% | 18,880.42 21.44% | 12,537.22 14.29% 9,177.50 9.49%
NBFCs 1,463.26 2.72% 7,231.62 8.21% 6,850.77 7.81% 6,964.83 7.20%
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As at
March 31, 2018 March 31, 2019 March 31, 2020 December 31, 2020
Amount | % of total | Amount | % of total | Amount | % of total | Amount | % of total
R in R in R in (R in crores)

crores) crores) crores)
Other Industries 1,464.18 2.72% 2,588.64 2.94% 2,643.33 3.01% 5,899.59 6.10%
Total 38,084.00 70.85% | 37,671.07 42.78% | 27,589.53 31.44% 29,131.55 30.11%
Others and Retail Advances 15,668.81 29.15% | 50,384.09 57.22% | 60,159.19 68.56% 67,610.89 69.89%

53,752.81 100% | 88,055.17 100% | 87,748.72 100.% 96,742.44 100%0
Total gross advances

As at December 31, 2020, aggregate credit exposure (including derivative exposure) to our Bank’s 10 largest borrowers (fund and
non-fund based) amounted to X11,794.39 crore, representing 65.83% of our Bank’s total capital (comprising Tier | capital and Tier
Il capital). Our Bank’s single largest borrower (fund and non-fund based) as at December 31, 2020 had a loan balance of %1,508.53
crore, representing 8.42% of our Bank’s total capital (comprising Tier | capital and Tier Il capital).

Non-Performing Advances

Our Bank’s gross NPA ratio was 3.31%, 2.43%, 2.60% and 1.33% as at March 31, 2018, 2019, 2020 and December 31, 2020.

The following table sets forth information about our Bank’s NPA portfolio as the dates indicated.

As at March 31, As at December 31,
2018 | 2019 | 2020 2020
(R in crores, except %)

Non-Performing Advances
Gross NPAs (A) 1,779.05 2,136.04 2,279.56 1,289.24
Specific provisions (B)* 887.89 1,029.41 1,470.99 968.63
Floating provisions - - - -
NPA net of provisions (C=A-B) 891.16 1,106.63 808.57 320.62
Gross Advances (D) 53,752.81 88,055.17 87,748.72 96,742.44
Net Advances (E=D-B) 52,864.92 87,025.76 86,277.71 95,773.82
Gross NPAs/Gross Advances 3.31% 2.43% 2.60% 1.33%
Net NPAs/Net Advances 1.69% 1.27% 0.94% 0.33%
Specific provision as a percentage of gross 49.91% 48.19% 64.53% 75.13%
NPAs
Provision cover (excluding prudential write- 67.90% 48.68% 66.40% 78.81%
offs)

Note: The Honourable Supreme Court of India, in a public interest litigation (Gajendra Sharma vs. Union of India and Anr), vide an interim order
dated September 03, 2020 has directed that accounts which were not declared as NPA till August 31, 2020 shall not be declared as NPA till further
orders. Basis the said interim order, our Bank has not classified any account (whether granted Moratorium or not) as NPA after August 31, 2020.
Had there been no such interim order and consequently our Bank would have classified borrower accounts as NPA after August 31, 2020, the gross
NPA and net NPA as at December 31, 2020 would have been 4.18% and 2.04%, respectively. Our Bank holds sufficient provisions in respect of
these advances and as a prudent measure, our Bank has not recognized the unrealized interest on these accounts as income. The Honourable
Supreme Court of India vide its order dated March 23, 2021, has directed that the interim relief granted earlier not to declare accounts of respective

borrowers as NPA stands vacated.
*Specific provision is the total of provision for NPA and provision for FITL-NPA, and it does not include the provision on identified advances and
provision on restructured advances.

Credit Cost and Net Credit Cost

Our Bank’s credit cost is calculated as the annualized ratio of its provision for NPAs and bad debts charged to its profit and loss
statement, divided by average of total advances at the beginning and at the end of the period. Our Bank’s net credit cost is calculated
as the credit cost, as adjusted for recoveries from the written off accounts. These ratios are measures of the amount charged to our
Bank’s profit and loss statement during the period due to standard credit risks as a percentage of its average advances.

Year ended March 31, Nine months Nine months
2018 2019 2020 ended December ended December
31, 2019@ 31, 2020@
(%)
Credit cost 0.79% 1.52% 2.34% 2.31% 0.75%
Net credit cost® 0.79% 1.40% 2.08% 2.09% 0.38%

Note:
(1) Our Bank’s recoveries from borrower on written off accounts totalled <0.00 crore, ¥86.48 crore and 3229.58 crore in Fiscals 2018, 2019
and 2020, respectively, and <141.75 crore and I257.38 crore in the nine months ended December 31, 2019 and December 31, 2020,

respectively.
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(2) Nine months figures are annualized.
Recognition of NPAs and Provisioning
RBI Classification and Provisioning Requirements

Our Bank classifies our assets in accordance with the RBI guidelines. The guidelines require Indian banks to classify their NPAs into
three categories, as described below, based on the period for which the asset has remained non-performing and the estimated
realization of amounts due in relation to such asset. Further, the NPA classification is at the borrower level, rather than at the facility
level and, accordingly, if one of the advances granted to a borrower becomes non-performing, such borrower is classified as non-
performing and all advances due from it are so classified.

A non-performing asset is a loan or an advance where: (i) interest and/or instalment of principal remains overdue for a period of more
than 90 days in respect of a term loan; (ii) the account remains “out of order” in respect of an overdraft of cash credit; (iii) the bill
remains overdue for a period of more than 90 days in the case of bills purchased and discounted,; (iv) the instalment of principal or
interest thereon remains overdue for two crop seasons for short duration crops; (v) the instalment of principal or interest thereon
remains overdue for one crop season for long duration crops; (vi) the amount of liquidity facility remains outstanding for more than
90 days, in respect of a securitization transaction undertaken in terms of guidelines on a securitization dated February 1, 2006; or (vii)
in respect of derivative transactions, the overdue receivables representing positive mark-to-market value of a derivative contract, if
these remain unpaid for a period of 90 days from the specified due date for payment. According to guidelines specified by the RBI
in July 2013, an account should be classified as an NPA on the basis of the record of recovery and not merely on deficiencies which
are temporary in nature, such as non-renewal of limits on the due date or non-submission of stock statements.

Standard asset Performing assets are Standard Assets which do not disclose any problem and which do not
carry more than the normal risk attached to the business. The performing asset is one which
generates income for the bank.

Sub-standard asset With effect from March 31, 2005, a Sub-standard Asset would be one which has remained a
NPA for a period less than or equal to 12 months.
Doubtful asset With effect from March 31, 2005, and in accordance with RBI guidelines, a doubtful asset is

an asset that has remained in the substandard category for a period of 12 months. Further,
these doubtful assets are to be classified into the following three categories, depending on
the period for which such assets have been classified as doubtful:
e assets which have remained in the doubtful category for a period of up to one year;
e assets which have remained in the doubtful category for a period of more than one
year but less than three years; and
e assets which have remained in the doubtful category for a period of more than three
years.
Loss asset In accordance with RBI guidelines, a loss asset is an asset where loss has been identified by
the bank or internal or external auditors or RBI at the time of inspection, but the amount has
not been written off wholly. In cases of serious credit impairment, an asset is required to be
immediately classified as doubtful or as a loss asset, as appropriate. Further, erosion in the
value of the security provided may also be considered significant when the realizable value
of the security is less than 50.00% of the value as assessed by the bank or as accepted by RBI
at the time of the last inspection of the security, as the case may be. In such a case, the assets
secured by such impaired security may immediately be classified as doubtful, and
provisioning should be made as applicable to doubtful assets. If the realizable value of the
security, as assessed by the bank or approved valuation agents or by RBI, is less than 10.00%
of the outstanding amount in the borrower’s accounts, the existence of security should be
ignored and the asset should be immediately classified as a loss asset and it may be either
written off or fully provided for by the bank.

In accordance with the RBI guidelines relating to COVID-19 regulatory package, our Bank had initially offered a moratorium of
three months on the payment of all instalments falling due between March 1, 2020 and May 31, 2020, in respect of term loans and
working capital facilities sanctioned in the form of cash credit/ overdraft to various eligible borrowers. This was further extended by
the RBI until August 31, 2020 upon announcement of the second regulatory package by the RBI on May 23, 2020 (“Moratorium”).
However, in all such cases where such a temporary enhancement in drawing power is considered, the margins must be restored to the
original levels by March 31, 2021, and/or, working capital sanctioned limits must be reviewed up to March 31, 2021, based on a
reassessment of the working capital cycle. In respect of such working capital facilities, lenders were also permitted, at their discretion,
to convert the accumulated interest for the deferment period up to August 31, 2020, into a funded interest term loan which shall be
repayable not later than March 31, 2021. The RBI also clarified that the accounts which benefit from the moratorium period, will get
the benefit of an ageing standstill and hence would not be classified as NPAs if the accounts have any instalments or interest are
overdue for more than 90 days during the moratorium period. However, lenders are required to make general provisions of 10% to
be phased over two quarters in respect of accounts which were in default on February 29, 2020 where moratorium is granted and
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asset classification benefit is availed. The utilization and/or release of the provision, are subject to the applicable RBI directions that
may be amended from time to time.

The following table provides a summary of our Bank’s gross advances as at the dates indicated, in accordance with the RBI
classifications.

Asset Category As at March 31, As at December 31,
2018 | 2019 | 2020 2020
(R in crores)
Standard advances 51,973.74 85,919.11 85,469.17 95,453.20
Sub-standard advances 477.25 1,286.92 1,341.11 224.05
Doubtful advances 1,301.82 849.13 841.56 883.72
Loss advances 0.00 0.00 96.88 181.48
Total 53,752.81 88,055.17 87,748.72 96,742.44

The following table sets forth our Bank’s provisions for possible credit losses at the dates indicated.

Asset Category As at March 31, As at December
2018 | 2019 | 2020 31, 2020
(R in crores, except %)
Provision held 887.89 1,029.41 1,470.99 968.63
Provision held as percentage of gross advances 1.65% 1.17% 1.68% 1.00%
Provision held as percentage of gross NPAs 49.91% 48.19% 64.53% 75.13%

Restructured Assets

The RBI has issued separate guidelines for restructured assets. A standard asset can be restructured by rescheduling principal
repayments and/or the interest element, but it must be separately disclosed as a restructured asset. The amount of sacrifice, if any, in
the element of interest, measured in present value terms, is either written-off, or provision is made to the extent of the sacrifice
involved. Similar guidelines apply to sub-standard assets. The sub-standard accounts which have been subjected to restructuring,
whether in respect of a principal instalment or an interest amount, are eligible to be upgraded to the standard category only after the
specified period, which is a period of one year after the date when first payment of principal or interest, whichever is earlier, falls
due, subject to satisfactory performance during the period.

The following table sets forth a summary of our Bank’s restructured assets as at and for the nine months ended December 31, 2020.

Standard | NPAs |  Total
(R in crores)
Restructured assets as at March 31, 2020 782.19 81.88 864.07
New restructuring during the nine months ended December 31, 2020 987.55 - 987.55
Assets upgraded to Restructured Accounts during the nine months ended December 31, - - -
2020
Reclassified restructured assets® as at December 31, 2020 399.96 - 399.96
Restructured accounts downgraded the nine months ended December 31, 2020 - - -
Change in outstanding/write-off/recovery/closures the nine months ended December 31, 6.46 6.56 13.02
2020
Restructured Accounts as at December 31, 2020 1,363.32 75.32 1,438.64
Note:
(D) Restructured standard advances which no longer required higher provisioning and therefore not required to be classified as a restructured
asset.
Provisioning and Write-Offs
RBI guidelines on provisioning and write-offs are as follows:
Standard asset A general provision on Standard Assets with a minimum of 0.40% is to be made with the exception of

farm credit to agricultural activities and SME sectors for which a provision of 0.25% will be made,
housing loans extended at teaser rates and for advances to commercial real estate — residential housing
sector, a provision of 0.75% will be made. For commercial real estate loans, a provision of 1.00% will
be made.

Sub-standard asset A provision of 15.00% on total outstanding loans should be made without making any allowance for
Export Credit Guarantee Corporation of India (ECGC) guarantee cover and securities available. The
unsecured outstanding which are identified as sub-standard would attract an additional provision of
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10.00% (i.e.; a total of 25.00% on the outstanding balance), with the exception of infrastructure loan
accounts which will attract a provisioning of 20.00%.

Unsecured outstanding is defined as an outstanding where the realizable value of security, as assessed
by the bank, the approved valuers/RBI’s inspecting officers, is not more than 10.00%, ab-initio, of the
outstanding. Security will mean tangible security properly discharged to the bank and will not include
intangible securities such as guarantees and comfort letters.

Doubtful asset

Provisioning at 100.00% is to be made for the deficit portion; i.e.; to the extent to which advances are
not covered by the realizable value of the security to which the Bank has a valid recourse and the
realizable value is estimated on a realistic basis. With regard to the secured portion, as per the revised
guidelines of the RBI, provision is to be made at rates ranging from 25.00% to 100.00% of the secured
portion depending upon the period for which the advance has remained in the doubtful category. In
regard to the secured portion, provision is to be made in accordance with the table below:

Provision

Period for which advance remained in “Doubtful” category requirement (%)

Up to one year 25.00
One to three years 40.00
More than three years 100.00

Loss asset

The entire asset is written off or 100.00% provision will be made on outstanding amount, if loan assets

are permitted to remain in the books for any reason.

For more details, see “Key Regulations and Policies™ on page 179.

Analysis of Non-Performing Advances by Industry Sector

The following tables sets forth, as at the dates indicated, our Bank’s domestic NPAs by borrowers’ industry or economic activity and
as a percentage of its advances in the respective industry or economic activities sector. These figures do not include credit substitutes.

Name of the Industry As at December 31, 2020
Gross advances NPAs | % of NPA in Industry
(R in crores, except %)

Coal 0.59 0.00 0.00
Mining 0.72 0.00 0.00
Iron and Steel 1,010.20 0.00 0.00
Other Metal and Metal Products 308.10 0.06 0.02
All Engineering 155.38 0.03 0.02
Electronics 929.17 3.55 0.38
Cotton Textiles 71.01 0.00 0.00
Jute Textiles 0.04 0.00 0.00
Other Textiles 440.61 39.49 8.96
Sugar 0.22 0.00 0.00
Tea 0.80 0.00 0.00
Food Processing 184.11 0.00 0.00
Vegetable Oils and Vanaspati 100.51 0.00 0.00
Tobacco and Tobacco Products 0.10 0.00 0.00
Paper and Paper Products 404.69 0.00 0.00
Rubber and Rubber Products 222.56 25.01 11.24
Chemicals, Dyes, Paints etc. 979.33 0.00 0.00
(i) of which are Fertilisers 55.50 0.00 0.00
(ii) of which are Petrochemicals 0.00 0.00 0.00
Cement 146.04 0.00 0.00
Leather and Leather Products 6.05 0.04 0.58
Gems and Jewellery 243.32 52.82 21.71
Construction 468.80 0.00 0.00
Petroleum 552.20 0.00 0.00
Automobiles (including trucks) 752.81 0 0.00
Computer Software 112.28 8.06 7.18
Infrastructure 9,177.50 348.23 3.79
NBFCs 6,964.83 175.05 2.51
Other Industries 5,899.59 24.73 0.42
Total 29,131.55 677.06 2.32
Others and Retail Advances 67,610.89 612.18 0.91
Grand Total 96,742.44 1,289.24 1.33
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Name of the Industry As at March 31, 2018 As at March 31, 2019 As at March 31, 2020
Gross NPAs | % of NPAs| Gross NPAs % of Gross NPAs % of
Advances in Industry | Advances NPAs in | Advances NPAs in
Industry Industry
(R in crores, except %)
Coal 0.00 0.00 0.00 2.33 0.00 0.00 1.60 0.00 0.00
Mining 600.00 0.00 0.00 346.04 0.00 0.00 50.12 0.00 0.00
Iron and Steel 899.32 0.00 0.00 977.69 0.00 0.00 755.64 0.04 0.01
Other Metal and Metal 1,081.14 0.00 0.00 470.08 0.05 0.01 143.18 0.03 0.02
Products
All Engineering 148.14 0.00 0.00 267.53 0.02 0.01 260.07 0.49 0.19
Electronics 470.47 0.00 0.00 667.74 3.61 0.54 437.47 3.66 0.84
Cotton Textiles 10.44 0.00 0.00 18.63 0.00 0.00 16.42 0.00 0.00
Jute Textiles 0.00 0.00 0.00 0.00 0.00 0.00 0.03 0.00 0.00
Other Textiles 313.11 0.11 0.04 395.62 40.21 10.16 400.88 39.41 9.83
Sugar 0.00 0.00 0.00 0.78 0.00 0.00 0.98 0.00 0.00
Tea 0.75 0.00 0.00 0.00 0.00 0.00 0.20 0.00 0.00
Food Processing 579.27 0.00 0.00 376.03 0.33 0.09 120.41 0.00 0.00
Vegetable Oils and Vanaspati 236.59 0.00 0.00 264.31 0.00 0.00 56.96 0.00 0.00
Tobacco and Tobacco Products 0.00 0.00 0.00 1.68 0.00 0.00 0.71 0.00 0.00
Paper and Paper Products 149.15 0.00 0.00 233.84 0.15 0.06 224.93 0.03 0.01
Rubber and Rubber Products 193.85 0.05 0.03 421.03 25.14 5.97 251.76 25.05 9.95
Chemicals, Dyes, Paints etc. 967.28 0.00 0.00{ 1,224.32 0.66 0.05 990.69 2.66 0.27
(i) of which are Fertilisers 164.67 0.00 0.00 138.37 0.66 0.47 47.19 2.57 5.44
(i) of which are 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Petrochemicals
Cement 235.08 0.00 0.00 285.16 0.00 0.00 213.72 0.00 0.00
Leather and Leather Products 0.50 0.00 0.00 20.17 0.11 0.56 4,17 0.00 0.00
Gems and Jewellery 95.48 0.00 0.00 61.15 0.00 0.00 100.49 49.70 49.46
Construction 759.67 0.00 0.00 530.05 0.00 0.00 223.30 0.00 0.00
Petroleum 1,079.81 0.00 0.00{ 1,303.67 0.00 0.00 569.20 0.00 0.00
Automaobiles (including trucks) 842.81 0.00 0.00 942.07 0.00 0.00 681.29 0.07 0.01
Computer Software 109.01 0.00 0.00 160.46 0.05 0.03 53.98 8.09 14.99
Infrastructure 26,384.68| 1,752.32 6.64| 18,880.42| 871.45 4.62| 12,537.22| 44560 3.55
NBFCs 1,463.26 0.00 0.00] 7,231.62 4.88 0.07 6,850.77 88.76 1.30
Other Industries 1,464.18 0.80 0.05| 2,588.64 32.63 1.26 2,643.33 50.78 1.92
Total 38,084.00| 1,753.28 4.60| 37,671.07| 979.29 2.60| 27,589.53| 714.38 2.59
Others and Retail Advances 15,668.81 25.77 0.16] 50,384.09| 1,156.76 2.30] 60,159.19| 1,565.18 2.60
Grand Total 53,752.81| 1,779.05 3.31| 88,055.17| 2,136.04 2.43| 87,748.72| 2,279.55 2.60
NPA Management

Our Bank is committed to efficiently managing and reducing its NPAs and has implemented the following measures to manage and
reduce its NPA ratio:

Slippage Management
@ Bank has a robust system in place for early remedial action on deteriorating credits, managing problem credits and sticky
accounts. Separate Underwriting, Credit Monitoring, EWS and Collection Departments ensure end-to-end system of
monitoring of credit quality and controlling slippages The repayment record of borrowers is monitored both regarding
payment of interest and repayment of principal. Whenever a borrower defaults or is likely to default, rigorous follow-up is
made for the collection of dues/arrears.

(b) In order to monitor the accounts based on their level of stress, Retail accounts are categorized into various buckets (Bucket 0,
Bucket 1, Bucket 2 etc.) based on their DPDs. In case of Wholesale, the accounts are categorized into Special Mention
Accounts (“SMA”) viz. SMA-0, SMA-1 and SMA-2, for effective follow up. The central operations team takes care of the
automatic repayment mandates form the customers on an ongoing basis post disbursal.

(c) Bank undertakes timely financial restructuring of accounts so as to curtail further deterioration in financial condition of such
assets. Where an account shows signs of liquidity problems and does not generate enough cash surplus to meet its
commitments, such account is reviewed and restructured depending on the financial viability of the account and relevant
borrower.
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(d) In case of any credit defaults, a separate team of collection managers are responsible for the collection of dues from the
defaulted customers. Based on the product category, data analytics, collection scorecards, automated calling facilities,
automated SMS and emails physical call center, external collection agencies or in-house collection agents / managers are used
by the supervisory collection managers for this process. There are product wise collection teams who work on the
decentralized framework with centralized control from the collection strategy team.

NPA Management

When default occurs, oral and written communications are sent to the borrower to regularize their accounts within a specified period.
In case the assistance is secured by a guarantee (personal or corporate), steps are taken to recover dues from the guarantor. Depending
on the facts and circumstances of each case, a decision is taken to support the borrower, for rehabilitation, or to initiate recovery
proceedings.

Our Bank uses any of the following broad methods for management of NPAs

. Resolution Plan

° Exit strategy

) Sell down to asset reconstruction companies / other entities
. Restructuring and rehabilitation

. Settlements/compromise

) Legal Action and recovery

. Write-off

Also, see “Risk Factors — Risks Relating to Our Business — Any increase in our Bank’s NPAs or provisioning requirements required
under applicable RBI regulations could adversely affect our financial condition, results of operations and cash flows™ on page 65.

Interest Coverage Ratio

The following table sets forth information with respect to our Bank’s interest coverage ratio for the periods indicated. This ratio,
however, is typically used to measure the debt-servicing ability of a corporate and is not relevant to a banking company.

Year ended March 31,

2018 | 2019 | 2020
Particulars (X crores, expect for percentage)
(i) Net profit/(loss) 859.30 (1,944.18) (2,864.21)
(ii) Depreciation on our Bank’s property 163.48 2,812.68 305.44
(iii) Provisions (excluding Taxes) 236.09 1,459.63 4,315.25
(iv) interest expended 7,131.91 8,749.08 10,232.00
(v) Total (i) + (ii) + (iii) + (iv) 8,390.78 11,077.21 11,988.48
Interest coverage ratio (v) / (iv) 117.65% 126.61% 117.17%

Nine months ended December 31,

2019 | 2020
Particulars (X crores, expect for percentage)
(i) Net profit/(loss) (2,935.75) 324.47
(ii) Depreciation on our Bank’s property 230.51 237.46
(iii) Provisions (excluding Taxes) 3,902.87 1,462.16
(iv) interest expended 7,839.63 6,554.99
(v) Total (i) + (ii) + (iii) + (iv) 9,037.26 8,579.08
Interest coverage ratio (v) / (iv) 115.28% 130.88%

Additional Disclosures:

Pursuant to the filing of both the Orders passed by the Hon’ble NCLT, Chennai Bench and the Hon’ble NCLT, Mumbai Bench on
December 12, 2018 and December 13, 2018 (respectively) with the RoC on December 18, 2018, the scheme of amalgamation of
erstwhile Capital First Limited, erstwhile Capital First Home Finance Limited and erstwhile Capital First Securities Limited with
IDFC Bank Limited and their respective shareholders and creditors under Sections 230 to 232 and other applicable provisions of the
Companies Act, 2013 went into effect on December 18, 2018, with the appointed date as at October 1, 2018. Accordingly, IDFC
FIRST Bank was formed as a new entity as a result of the Amalgamation. Prior to the Amalgamation, the key financial indicators of
both IDFC Bank Limited and erstwhile Capital First Limited are provided in the below section.
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Key Financial Indicators of IDFC Bank Limited*

Gross Funded Assets, CASA Deposits and Net-worth

The Gross funded assets of IDFC Bank stood at X75,331.44 crore as at September 30, 2018. The retail funded assets of our Bank
constituted 14.69% of the overall funded assets, whereas the wholesale funded assets (including stressed assets) and others (priority
sector buyouts i.e. purchasing of loan portfolio in order to comply with the priority sector lending requirement of the RBI) contributed
74.36% and 10.95% respectively.

The CASA Deposits of our Bank stood at 26,425.92 crore as at September 30, 2018. The total borrowings and deposits of our bank
stood at %1,01,231.06 crore as at September 30, 2018, of which the retail deposits were 9.30% and the wholesale deposits were
26.63% and other borrowings and certificate of deposits contributed 64.07% to the total borrowings and deposits.

The following table sets forth the gross funded assets, CASA deposits, and net worth of IDFC Bank as at the specified dates:

As at March 31, As at
2016 | 2017 | 2018 September 30, 2018
(R in crores)
Gross Funded Assets® 52,442.41* 70,248.52 70,932.01" 75,331.44
CASA Deposits 445.07 2,094.38 5709.61 6,425.92
Capital employed 13,632.55 14,678.05 15,256.54 14,775.96

(1) Gross funded assets includes gross advances, credit substitutes, pass through certificates, loans converted into equity, security receipts and RIDF,
if not otherwise mentioned.

* The Gross Funded Assets as at March 31, 2016 did not include the loans converted into equity and security receipts.

 The Gross Funded Assets as at March 31, 2018 did not include RIDF.

Net Interest Margin

The following table sets forth the net interest margin of IDFC Bank as at specific dates:

Net Interest Margin (%) For the year ended For the year ended For the year ended For the half year ended
9 ° March 31, 2016 March 31, 2017 March 31, 2018 September 30, 2018
Net Interest Margin 2.0% 2.1% 1.6% 1.91%

Key Financial Indicators of Erstwhile Capital First Limited*
Assets Under Management
The assets under management of Capital First limited as at September 30, 2018 stood at ¥32,621.76 crores. As at September 30, 2018,

the retail assets under management of the bank constituted 90.82% of the total assets under management. The following table sets
forth the assets under management of erstwhile Capital First Limited as at the specified dates:

As at March 31, As at
2014 2015 2016 2017 2018 SEAETEr el
2018
(R in crores)
Assets Under Management 9,679.10 | 11,974.73 | 16,040.83 | 19,824.10 | 26,997.13 | 32,621.76

Asset Quality

The gross NPA of the bank was at 1.62% whereas the net NPA stood at 1.00%. The following table sets forth the asset quality of
erstwhile Capital First Limited as at the specified dates:

As at March 31,
1 0,
A QLS () 2014% 2015% 2016~ 20177 2018
Gross NPA (%) 0.45% 0.69% 1.74% 1.65% 1.62%
Net NPA (%) 0.08% 0.20% 1.21% 1.00% 1.00%

*NPA recognition norms migrated to 90 days past due effective April 1, 2017
AThe figures for 2016 and 2017 have been reinstated based on 90 days past due for comparative analysis.
#The figures for 2014 and 2015 are based on 180 days past due.

Market Capitalization
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The following table sets forth the market capitalization of erstwhile Capital First as at the specified dates:

As at March 31, As at As at
January 12, March 31,
2012 2013 2014 2015 2016 2017 2018 2018
(R in crores)
Market Cap 78115 | 115201 | 147828 | 363383 | 393736 | 762328 | 8728204 | 6,09.76

Profit After Tax and Return on Equity

The Profit after tax of the company for the half year ended September 30, 2018 was %206.12 crore and the return on equity
(annualized) was 14.5%. The following table sets forth erstwhile Capital First’s profit after tax and return on equity for the specified

periods:
For the year ended March 31, For the half year ended
September 30, 2018
2014 | 20056 | 2016 | 2017 | 2018
(R in crores, except %)
Profit After Tax 52.63 114.28 166.18 238.92 327.44 206.12
Return on Equity (%) 4.93% 8.33% 10.14% 11.93% 13.31% 14.51%

*All the figures above are collated from the annual reports, investor presentations and information available in public domain for

the respective entities.
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RELATED PARTY TRANSACTIONS
For details of the related party transactions during (i) Fiscal 2020; (iii) Fiscal 2019; and (iv) Fiscal 2018, as per the requirements

under Indian GAAP, as notified under Section 133 of the Companies Act, as amended, please see the section entitled “Financial
Information”” on page 270.
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RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. Prospective investors should carefully consider all the information
in this Placement Document, including the risks and uncertainties described below, before evaluating our business and making an
investment in the Equity Shares pursuant to the Issue. This section should be read in conjunction with “Industry Overview”, “Our
Business”, ““Select Statistical Information”, ““Management’s Discussion and Analysis of Financial Condition and Results of
Operations™ and ““Financial Information”, on pages 143, 162, 41, 111 and 270, respectively, before making an investment decision
in relation to the Equity Shares.

The risks and uncertainties described in this section are not the only risks that are relevant to us, the Equity Shares or the
industry and segment in which we operate. Additional risks and uncertainties not currently known to us or that we currently
believe to be immaterial may also have an adverse effect on our business, financial condition, results of operations and cash
flows. If any of the following risks or other risks that are not currently known or are now deemed immaterial actually occur,
our business, financial condition, results of operations and cash flows could be adversely affected, the trading price of the
Equity Shares could decline and prospective investors may lose all or part of their investment(s). To the extent the COVID-19
pandemic adversely affects our business and financial results, it may also have the effect of heightening many of the other risks
described in this section. The financial and other related implications of risks concerned, wherever quantifiable, have been
disclosed in the risk factors described below. However, there are certain risk factors where such implications are not
quantifiable, and hence any quantification of the underlying risks has not been disclosed in such risk factors.

In making an investment decision, prospective investors must rely on their own examination of our Bank and the terms of the
Issue, including the merits and risks involved. Prospective investors should consult their tax, financial and legal advisors about
the particular consequences they may face from investing in the Equity Shares.

This Placement Document contains forward-looking statements that involve risks and uncertainties. Our actual results could
differ materially from those anticipated in such forward-looking statements as a result of certain factors, including the
considerations described below and elsewhere in this Placement Document. For details, see “Forward-Looking Statements™ on
page 15.

Our fiscal year commences on April 1 and ends on March 31 of the subsequent year, and references to a particular Fiscal are
to the 12 months ended March 31 of that year. Unless otherwise specified or as the context requires, financial information herein
for Fiscals 2018, 2019 and 2020 is derived from the Audited Standalone Financial Statements, financial information included herein
for the nine months ended December 31, 2019 and December 31, 2020 is from the Unaudited Condensed Standalone Interim Financial
Statements. Our Bank’s management primarily utilises our Bank’s standalone financial information to monitor the operational strength
and performance of our Bank’s business and hence, the following information is based on our Bank’s standalone financial information.

Pursuant to the filing of both the Orders passed by the Hon’ble NCLT, Chennai Bench and the Hon’ble NCLT, Mumbai Bench on
December 12, 2018 and December 13, 2018 (respectively) with the Registrar of Companies on December 18, 2018, the scheme of
amalgamation of erstwhile Capital First Limited, erstwhile Capital First Home Finance Limited and erstwhile Capital First Securities
Limited with IDFC Bank Limited and their respective shareholders and creditors under Sections 230 to 232 and other applicable
provisions of the Companies Act, 2013 went into effect on December 18, 2018, with the appointed date as at October 1, 2018 (the
“Amalgamation’). Accordingly, our Bank’s financial statements and financial information prior to the Amalgamation are not
comparable to those subsequent to the Amalgamation as the financial results for the year ended March 31, 2019 includes results for
the amalgamated entities for the period from October 1, 2018 to March 31, 2019. Therefore, financial information herein for Fiscals
2018, 2019 and 2020 are not comparable with each other. However, financial information herein for the nine months ended December
31, 2019 and December 31, 2020 are comparable with each other. For further information, see “Financial Information” on page
270.

RISKS RELATING TO OUR BUSINESS

1. COVID-19 has had and could continue to have an adverse effect on our business, financial condition, results of operations
and cash flows.

The outbreak of COVID-19, which emerged in late 2019, was declared a global pandemic on March 11, 2020 by the World Health
Organization. The COVID-19 pandemic has impacted, and will likely continue to impact most countries, including India, and has
resulted in substantial volatility in global financial markets, increased unemployment and operational challenges—such as the
temporary closures of businesses, sheltering-in-place directives and increased remote work protocols—which have significantly
slowed down economic activity. The Government of India initiated a nationwide lockdown from March 25, 2020 for three weeks on
all services except for essential services (which included bank branches and ATMs), which was extended to May 31, 2020. Although
the nationwide lockdown was lifted on June 1, 2020, restrictions on non-essential activities and travel were imposed until August 31,
2020 in multiple states across specific districts that were witnessing increases in COVID-19 cases. On September 1, 2020, the
Government of India notified all states to allow economic activities to function normally, while continuing with restrictions only in
containment zones. However, businesses and borrowers within certain affected industries continue to face varying degrees of
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restrictions on their operations.

As per provisional estimates released by Ministry of Statistics and Programme Implementation, India's GDP at Constant (2011-12)
Prices for the half year ended September 30, 2020 is estimated to have contracted by 15.67% compared to growth of 4.78% during
the same period last year and India’s GDP at Current Prices for the half year ended September 30, 2020 is estimated to have contracted
by 13.30% compared to growth of 7.02% during the same period last year. Pursuant to the COVID-19 Regulatory Package, which
was announced by the RBI on March 27, 2020, April 17, 2020 and May 23, 2020, lending institutions, including our Bank, were
permitted to grant a moratorium of six months on the payment of all instalments and interest on term loans (including credit card
dues) and working capital facilities falling due between March 1, 2020 and August 31, 2020. The moratorium period, wherever
granted, in respect of term loans shall be excluded by the lending institution from the number of days past-due for the purpose of
asset classification under the RBI's Income Recognition and Asset Classification norms in respect of all accounts classified as standard
or Special Mention Account (“SMA”) as at February 29, 2020. Further, banks are also allowed to convert the accumulated interest
for the deferment period from March 1, 2020 to August 31, 2020 on working capital facilities into a funded interest term loan that
will be repayable by March 31, 2021.

The RBI’s circulars in relation to the Moratorium require us to make provisions of not less than the 10.00% on loans that are subject
to moratorium and that were overdue but standard as at February 29, 2020. We made a provision of 2225.00 crore during the year
ended March 31, 2020 and %2,165.00 crore during the nine months ended December 31, 2020. The COVID-19 related provision held
by our Bank are in excess of the prescribed RBI norms.

The Supreme Court of India, vide an interim order dated September 3, 2020, has directed to banks that accounts that were not declared
as NPAs as at August 31, 2020 shall not be declared as NPAs until further orders. Pursuant to the order, we have not classified any
borrower account as an NPA that has not been declared as an NPA as at August 31, 2020 as per the RBI’s prudential norms on income
recognition, asset classification, provisioning and other related matters after August 31, 2020. Accordingly, gross advances amounting
t0 %2,754.48 crore as at December 31, 2020 continued to be classified as standard assets. However, if we had classified such borrower
accounts as NPAs after August 31, 2020, the corresponding NPA provision of 1,148.16 crore would have been made in the nine
months ended December 31, 2020, and as at December 31, 2020:

our gross NPAs would have been ¥4,043.72 crore compared to our actual gross NPAs at %1,289.24 crore;
our gross NPA ratio would have been 4.18% compared to our actual gross NPA ratio of 1.33%;

our net NPAs would have been %1,926.94 crore compared to our actual net NPAs at ¥320.62 crore; and
our net NPA ratio would have been 2.04% compared to our actual net NPA ratio of 0.33%.

The Supreme Court of India in Small Scale Industrial Manufactures Associate (Regd.) vs Union of India and others vide a judgment
dated March 23, 2021 has directed that the interim order granted on September 3, 2020 to not declare the accounts of borrowers as
NPAs stands vacated. Moving forward from the date of the judgment on March 23, 2021, our Bank will resume recognising overdue
accounts not previously recognised as NPAs, as NPAs. The Statutory Auditors have included a qualified conclusion in their review
report on the Unaudited Condensed Standalone Interim Financial Statements with respect to our Bank not considering the Supreme
Court order dated March 23, 2021 vacating the interim relief granted earlier on recognition of NPAs as an adjusting subsequent event.
For details, see “ — The Statutory Auditors have included a qualified conclusion and an emphasis of matter in their review report on
the Unaudited Condensed Standalone Interim Financial Statements” on page 74.

In addition, in the judgment referred to above, the Supreme Court has directed that there shall be a waiver of interest on interest/
compound interest/ penal interest for the period during the Moratorium for borrowers for lending institutions. Pursuant to the
judgment, whatever the amount recovered by way of interest on interest/ compound interest/ penal interest for the period during the
Moratorium, the same shall be refunded and adjusted in the next installment of the loan account. Our Bank awaits for further clarity
on this judgment.

On August 6, 2020, the RBI issued a circular that permitted lenders to implement a resolution plan, along with asset classification
benefits, for eligible corporate and individual borrower segments. Lenders had to ensure that the resolution facility was provided only
to borrowers impacted by COVID-19. The resolution facility is applicable to accounts classified as standard and not in default for
more than 30 days as at March 1, 2020. The resolution plan had to be invoked by December 31, 2020 and implemented within 90
days for personal loans and 180 days for other exposures, respectively, from the date of invocation. The RBI had vide circular dated
September 7, 2020 issued certain financial parameters to be mandatorily considered by lenders while finalising the resolution plan in
respect of eligible borrowers. As at December 31, 2020, out of a total of ¥96,742.44 crore of our gross advances outstanding, loans
amounting to X 881.80 crore, which translates to 0.91% of our gross advances outstanding, were restructured pursuant to the resolution
framework for COVID-19 notification dated August 6, 2020. Some of the cases being considered for a resolution plan currently under
implementation vide the RBI circular dated August 6, 2020 overlaps with the list of Identified Standard Advances. Accounts that
have been restructured or where a resolution plan had been implemented or will be implemented continue to be at risk of default and
potential NPAs.

Further, COVID-19 and the lockdown have adversely affected our business, financial condition, results of operations and cash flows.

Due to the spread of COVID-19 and the consequent lockdown, operational hours in our branches were curtailed and some of our
employees were infected with COVID-19 but our Bank’s customer services were not largely impacted. During the initial phase, loan
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disbursals were impacted.

While our Branches and ATMs were exempt from the nationwide lockdown except in the COVID-19 red zones, they were operational
as per the timings prescribed by the local authorities. To ensure the health and safety of employees, the staff at the Branches were
rotated on a periodic basis.

For more information on the effects of COVID-19, the lockdown and restrictions and the Moratorium on our Bank’s results of
operations and cash flows as at and for the year ended March 31, 2020 and the nine months ended December 31, 2020, see “Financial
Information” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” on pages 270 and 111,
respectively. The adverse impact of COVID-19, the lockdown and restrictions and the Moratorium on our borrowers is still emerging
and not fully evident as on date and may contribute to further stress the NPAs in our books in addition to accounts that have already
been internally identified and disclosed as stressed accounts as on date. Further, the Statutory Auditors have included emphasis of
matters in their audit report on our audited financial statements for Fiscal 2020 and in their review report on the Unaudited Condensed
Standalone Interim Financial Statements, noting that the extent to which the COVID-19 pandemic will impact our operations and
asset quality will depend on future developments, which are highly uncertain.

As at the date of this Placement Document, there is uncertainty relating to the severity of the long-term adverse impact of COVID-
19 on the global economy, global financial markets and the Indian economy, and we are unable to accurately predict the long-term
impact of the COVID-19 pandemic on our business. The extent to which the COVID-19 pandemic and the related economic crisis
continues to adversely affect our businesses, results of operations, financial condition and cash flows will depend on future
developments that cannot be predicted, including the scope and duration of the pandemic, future actions taken by governmental
authorities, central banks’ and other third parties’ responses to the pandemic and the effects on our customers, counterparties,
employees and third-party service providers. However, in the last few months starting from September 2020, the economic recovery
has picked up and it has been reflected in the overall loan portfolio and balance sheet growth on a quarter-on-quarter basis, for the
quarter ended on December 31, 2020. In addition to the risks discussed above, the ongoing COVID-19 pandemic exposes us to the
following risks, the occurrence of any of which could have an adverse effect on our business, financial condition, results of operations
and cash flows:

e A decrease in borrowers’ cash flow, income and the value of their savings could cause borrowers to default on repayments of
advances. This would increase our NPAs and provisions, and thus result in a decrease in eligible potential borrowers for new
loans which would adversely affect our Bank’s income from issuing new loans.

e There could be a decrease in demand for our products due to lockdowns or other travel restrictions, an economic downturn or
illness.

e We may be unable to maintain sufficient liquidity given the uncertain scope and duration of the COVID-19 pandemic.

e  Our operations and the operations of our third-party service providers could be disrupted by social distancing, split-team, work
from home and quarantine measures.

e We could incur increased costs to ensure that we comply with any health and safety rules or regulations adopted by the
Government of India or State Governments of India in response to the COVID-19 pandemic.

e The effects of the COVID-19 pandemic could heighten the other risks described in this “Risk Factors” section.

The information provided in various sections of this Placement Document, with regards to advances, non-performing assets (NPAS),
and its consequential impact on ratios (including capital adequacy) have not been adjusted to give effect to the Supreme Court order
dated March 23, 2021 as stated above.

In particular, the following ratios / amounts have not been adjusted in this Placement Document:
(R in crores, except %)

Particulars Amount / Ratio Reported in this Adjusted Pages in this Placement
Placement Document | Amount/Ratio | Document where the Amount
/ Ratio appears
Net NPA 320.62 1,926.94 26, 53, 63, 65, 128, 163, 166
Net NPA Ratio 0.33% 2.04% | 26, 45, 53, 63, 65, 74, 128, 129,
163, 165, 166
Gross NPA 1,289.24 4,043.72 53, 56, 63, 65, 128, 166
Gross NPA Ratio 1.33% 4.18% 53, 63, 65, 74, 129, 165, 166
Provision Coverage Ratio 75.13% 52.35% 26, 45, 53, 55, 129, 163, 165
Asset Category Table
Standard advances 95,453.20 92,698.72 55
Sub-standard advances 224.05 2,978.53 55
Doubtful advances 883.72 883.72 55
Loss advances 181.48 181.48 55
Total 96,742.44 96,742.44 26, 51, 52, 53, 55, 56, 63, 129,
163, 166
Asset Category Provision Held
Provision held 968.62 | 2,116.78 |
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Provision held as percentage of gross advances 1.00% 2.19% 55
Provision held as percentage of gross NPAs 75.13% 52.35% 26, 45, 53, 55, 129, 163, 165
Retail Gross NPAs 177.53 2,593.30 166
Retail Gross NPA Ratio 0.27% 3.88% 28, 165, 166, 167
Retail NPAs 84.32 1,542.45 166
Retail Net NPA Ratio 0.13% 2.35% 165, 166

The financial information provided on the above matters are those which have been reported in the reviewed set of condensed
standalone interim financial statements. These set of reviewed condensed standalone interim financial statements carried a modified
review opinion in context of the Supreme Court order.

2. Our Bank’s business is vulnerable to interest rate risk, and volatility in interest rates could have an adverse effect on our Net
Interest Margin, which would adversely affect our Net Interest Income and, in turn, our results of operations and cash flows.

Our Bank’s results of operations are substantially dependent on the amount of our net interest income, which our Bank defines as
interest earned less interest expended (“Net Interest Income”). Our Bank’s Net Interest Income was X1,798.10 crore, ¥3,199.09 crore
and %5,635.31 crore for Fiscals 2018, 2019 and 2020, respectively, and %4,071.81 crore and 5,029.54 crore for the nine months
ended December 31, 2019 and December 31, 2020, respectively. Net Interest Income constituted 61.66%, 78.97% and 76.59% of our
Bank’s operating income (comprising Net Interest Income plus other income) for Fiscals 2018, 2019 and 2020, respectively, and
76.68% and 78.07% for the nine months ended December 31, 2019 and December 31, 2020, respectively.

Interest rates are highly sensitive and volatility in interest rates could be a result of many factors, including the RBI’s monetary policy,
deregulation of the financial services sector in India, domestic and international economic and political conditions, inflation and
economic policies in India and other factors.

In a rising interest rate environment, if the yield on our interest-earning assets does not increase simultaneously with or to the same
extent as our cost of funds—and conversely, in a declining interest rate environment, if our cost of funds does not decline
simultaneously or to the same extent as the yield on our interest-earning assets—our Net Interest Income and Net Interest Margin
would be adversely impacted. Our Bank defines Net Interest Margin as the difference of interest earned and interest expended divided
by the daily average of interest-earning assets. While any reduction in the interest rates we pay on our deposits and borrowings may
be passed on to customers for our loans, we are unable to pass on any increase in interest rates at which we lend to our customers
who have existing loans on fixed interest rates. Any inability of our Bank to retain customers as a result of rising interest rates may
adversely impact our Bank’s earnings in future periods. Similarly, in the event of falling interest rates, our Bank may face more
challenges in retaining its customers if it is unable to offer competitive rates as compared with other banks in the market. Competitive
pressure may also require us to reduce the interest rates at which we lend to our customers without a proportionate reduction in interest
rates at which we raise funds. Our customers may also prepay their loans to take advantage of a declining interest rate environment.
An increase in the interest rates charged by us on our advances could result in our borrowers, particularly those with variable interest
rate loans, prepaying their loans if they are able to switch to more competitively priced loans offered by other banks. Moreover, any
systemic decline in low-cost funding available to banks in the form of current and savings account deposits would adversely impact
our Bank’s Net Interest Margin.

Since the outbreak of the COVID-19 pandemic, emerging markets have seen significant capital outflows from both debt and equity
markets, including India, which has impacted bond yields. At the same time, the Government of India and the Central Bank have
taken several steps to minimize the economic impact of the pandemic, including cutting statutory interest rates and providing
additional liquidity measures which have helped cool down interest rates. In December 2015, the RBI released guidelines on the
computation of lending rates based on the marginal cost of funds methodology, which is applicable on incremental lending from April
1, 2016. Further, on December 5, 2018, the RBI published a report that recommended referencing floating rate advances to certain
external benchmarks which came into effect on October 1, 2019. To give effect to the aforesaid, the RBI, by way of its notification
dated September 4, 2019, amended the Master Direction on Interest Rate on Advances, dated March 3, 2016, pursuant to which, it
linked all new floating rate personal or retail loans (housing, auto, etc.) and floating rate loans to micro and small enterprises extended
by banks with effect from October 1, 2019, to external benchmarks (“September Circular™). Further, on February 26, 2020, the RBI
stipulated that all new floating rate loans extended by banks to medium enterprises from April 1, 2020 shall be linked to the external
benchmarks as indicated in the September Circular. This change in the methodology for calculating the cost of funds may lead to
lower lending rates and more frequent revisions in lending rates due to the prescribed monthly review of cost of funds. This may
impact the yield on our interest-earning assets, our Net Interest Income and our Net Interest Margin.

3. Any Increase in our Bank’s NPAs or provisioning requirements required under applicable RBI regulations could adversely
affect our financial condition, results of operations and cash flows.

Our Bank’s gross NPAs (“GNPAs™) were X1,779.05 crore, 32,136.04 crore, %2,279.56 crore, and X1,289.24 crore as at March 31,
2018, 2019 and 2020 and December 31, 2020, respectively, representing 3.31%, 2.43%, 2.60% and 1.33%, respectively, of gross
advances as at such dates. Our Bank’s net NPAs (“NNPAs™) were ¥891.16 crore, X1,106.63 crore, ¥808.57 crore and 3320.62 crore
as at March 31, 2018, 2019 and 2020 and December 31, 2020, respectively, representing 1.69%, 1.27%, 0.94% and 0.33%,
respectively, of net advances as at such dates.
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Our NPAs may increase in the future due to several factors, including inconsistent industrial and business growth in recent
years, high levels of debt involved in financing of projects, a large number of frauds, regulatory and legal changes affecting
our Bank’s loan portfolio, adverse effects on our borrowers’ businesses or incomes resulting from epidemics or pandemics,
such as the COVID-19 pandemic, a rise in unemployment, slow business growth, changes in customer behaviour, challenging
economic conditions affecting our Bank’s project finance loan portfolio or other key sectors and demographic patterns and
changes in central and state government policies and regulations. Any of these factors could further increase our Bank’s NPA
levels and have a material, adverse impact on the quality of our Bank’s loan portfolio and have a material, adverse effect on our
business, financial condition, results of operations and cash flows. Additionally, if the systems and processes established by
our Bank to identify NPAs fail or are not able to identify the NPAs correctly and in a timely manner, our Bank’s financial
position could be adversely affected.

Provisions for NPAs are created by a charge to our profit and loss account and are currently subject to minimum provisioning
requirements, linked to ageing of NPAs. In addition to the relevant regulatory minimum provisioning, we also consider our
internal estimate for loan losses and risks inherent in the credit portfolio when deciding on the appropriate level of provisions.
The determination of an appropriate level of loan losses and provisions involves a degree of subjectivity and requires that we
make estimates of current credit risks and future trends, all of which may be subject to material changes. Any significant changes
in the macroeconomic scenario along with other factors may result in our Bank’s provisioning not being adequate to cover any
further increase in the amount of NPAs or any further deterioration in our NPA portfolio. While we have already made
provisions for NPAs, there can also be no assurance that the RBI will not further increase provisioning requirements in the future.
Our Bank’s provision coverage ratio as at March 31, 2018, 2019 and 2020 and December 31, 2020 was 49.91%, 48.18% and
64.53% and 75.14%, respectively. The surplus from provisioning under the provision coverage ratio as against the provisioning
required under the prudential provisioning norms is required to be segregated into an account termed countercyclical
provisioning buffer. Any future increases in provisions mandated by the RBI could lead to an adverse impact on our business,
financial condition, results of operations and cash flows. Further, the requirements of provisioning prescribed by the RBI may
differ from our internal provisioning requirements, and accordingly, we may be compulsorily required to increase our Bank’s
provisions to comply with the RBI’s requirements.

If the level of our Bank’s non-performing assets increases further, the overall quality of its loan portfolio deteriorates or it experiences
further ageing of the assets after being classified as non-performing, an increase in provisions could be required. There can be no
assurance that the percentage of NPAs that our Bank will be able to recover will be similar to our Bank’s past experience of recoveries
of NPAs. As a result, our Bank’s provisioning costs could increase, our Bank’s Net Interest Income and Net Interest Margin could
be negatively impacted due to nonaccrual of income on non-performing loans, our Bank’s credit ratings and liquidity may be
adversely impacted, our Bank may become subject to enhanced regulatory oversight and scrutiny, and our Bank’s reputation, business,
future financial performance and the price of the Equity Shares could be adversely impacted.

4. If regulatory and legal changes continue to impose increasingly stringent requirements regarding non-performing loans and
provisioning for such loans, our Bank’s business will suffer.

Banks in India are required to make provisions for all their loans in accordance with guidelines issued by the RBI, which prescribes
the accounting for loss provisioning, unlike in the United States and European Union where a separate body sets accounting standards,
including for provisioning. Under the RBI guidelines, Indian banks are required to make provisions on standard, sub-standard and
doubtful assets at rates prescribed by the RBI.

The RBI assesses compliance by banks with extant prudential norms on income recognition, asset classification and provisioning as
part of its supervisory processes. As a part of such review, the RBI may identify divergences in our Bank’s asset classification and
provisioning as reported in its financial statements. The RBI further requires such divergences to be reported in the financial
statements if the divergences exceed a specified threshold as per the RBI norms. Our Bank is required to address the divergences and
carry out the adjustments in the asset classification and provisioning, if any, arising out of the divergences, in the financial statements
of the subsequent financial year. Any such divergences identified by the RBI in its future review process may lead to an increase in
the level of NPAs and an increase in provisions of our Bank in the subsequent financial year, which may adversely impact our Bank’s
financial performance and the trading price of the Equity Shares.

The RBI has substantially expanded its guidance relating to the identification and classification of NPAs over the last five years,
which has resulted in an increase in our Bank’s loans classified as non-performing and an increase in provisions. For example, in
June 7, 2019, the RBI established a new regulatory framework for resolution of stressed assets which introduced more stringent
provisioning requirements by providing for early recognition and reporting of default in respect of large borrowers by banks, financial
institutions and NBFCs and a stringent review and monitoring of stressed assets. Our Bank had sought dispensation from the RBI to
grandfather certain loan accounts that were given by the erstwhile Capital First Limited as a Non-Banking Financial Company. In
this regard, the RBI vide letter dated March 4, 2021, having not acceded to the dispensation, has advised our Bank to hold 100%
provisions in respect of non-compliant non-performing assets. Further, for other non-compliant standard loans with insignificant
outstanding balance, our Bank is required to assign additional risk weight of 25% and make such loan accounts compliant with the
extant regulatory instructions by June 30, 2021. Our Bank has estimated the additional increase in ‘Provisions and contingencies’ and
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corresponding decrease in ‘Profit from ordinary activities before tax’ of X95 crore as at December 31, 2020. The impact of additional
provisions on our Bank’s results of operations may change on the basis of further actions taken or to be taken by our Bank. If
regulators, including the RBI, continue to impose increasingly stringent requirements regarding non-performing loans and
provisioning for such loans, the level of non-performing loans could increase, and the overall quality of our Bank’s loan portfolio
could deteriorate. In addition, the RBI’s annual supervisory process may assess higher provisions than our Bank has made. Any
deterioration or increase in our Bank’s NPA portfolio could increase our Bank’s provisioning costs, which would adversely affect
our Bank’s financial performance and the trading price of the Equity Shares. For more information, see “Key Regulations and
Policies” on page 179.

5. Our Bank is exposed to various categories of borrowers, and a default by any large borrower in which our Bank has
significant exposure would adversely affect our financial condition, results of operations and cash flows.

Our Bank has credit exposure to various categories of borrowers. For details on our Bank’s concentration of loans as at March
31, 2018, 2019 and 2020 and as at December 31, 2020, see “Select Statistical Information — Advances Portfolio” on page 51. As
at December 31, 2020, aggregate credit exposure (including derivative exposure) to our Bank’s 10 largest borrowers (fund and non-
fund based) amounted to X11,794.39 crore, representing 65.83% of our Bank’s total Tier | and Tier Il capital. Our Bank’s single
largest borrower (fund and non-fund based) amounted to X1,508.53 crore, representing 8.42% of our Bank’s total Tier | and
Tier 11 capital. We cannot assure you that these borrowers will not default on their repayment obligations in the future. If any of
the advances were to become non-performing, our exposure to credit risk would increase, our financial condition and results of
operations would be adversely affected and, due to the magnitude of the exposures, our ability to meet capital requirements could
be jeopardised.

6. Our income from treasury operations is subject to volatility due to, among other things, changes in interest rates and foreign
currency exchange rates as well as other market fluctuations. An increase in interest rates decreases the value of our fixed
income investments.

For Fiscals 2018, 2019 and 2020, our Bank recorded income from treasury operations (profit on sale of investments (net) and profit
on exchange/derivative transactions (net)) of 686.03 crore, ¥82.41 crore and X279.80 crore, respectively. Our income from treasury
operations is subject to volatility due to, among other things, changes in interest rates and foreign currency exchange rates as well as
other market fluctuations. For example, an increase in interest rates decreases the value of fixed income investments, such as
Government of India securities and corporate bonds, and may, under certain circumstances, require us to mark down the value of
these investments on our balance sheet and recognise a loss on our income statement. Changes in corporate bond spreads also affect
valuations and expose us to risk of valuation losses. We are also exposed to the risk of a corporate bond issuer defaulting on its
obligations.

Realised and mark-to-market gains or losses on investments in fixed income securities, including Government of India securities, are
an important element of our income and are impacted by movements in market yields. A rise in yields on government securities
reduces our income from this activity and the value of our fixed income investments. Any significant or sustained decline in income
generated from treasury operations resulting from market volatility may adversely impact our Bank’s financial performance and the
trading price of the Equity Shares.

Further, as a result of certain reserve requirements of the RBI, we are more structurally exposed to increasing interest rates than banks
in many other countries. Under the RBI regulations, our Bank’s liabilities are subject to the statutory liquidity ratio (“SLR”)
requirement such that a minimum specified percentage, currently 18.00%, of a bank’s net demand and time liabilities must be invested
in government securities and other approved securities. These securities generally carry fixed coupons and, in an environment of
rising interest rates, the value of government securities and other fixed income securities decline.

These requirements result in our maintaining a large portfolio of fixed-income Government of India securities. In Fiscal 2019, yields
on government securities increased sharply due to tight liquidity conditions between September and December 2018. This resulted
in significant losses in the treasury book for most Indian banks, including for our Bank, during the quarter ended December 31, 2018.
The RBI vide circular DBR.No0.BP.BC.102/21.04.048/2017-18 dated April 2, 2018 advised banks to create an Investment Fluctuation
Reserve (“IFR”) with effect from Fiscal 2019. Accordingly, an amount not less than the lower of net profit on sale of investments
during the year or net profit for the year less mandatory appropriations shall be transferred to the IFR, until the amount of IFR is at
least 2.00% of the HFT and AFS portfolio, on a continuing basis. Where feasible, this should be achieved within a period of three
years. During the years ended March 31, 2020 and March 31, 2019, our Bank had not created an IFR in view of net losses.

Although we have risk and operational controls and procedures in place for our treasury operations, such as sensitivity limits, PV01,
value at risk (“VaR”) limits, position limits, net overnight open position limit (“NOOP”), stop loss limits and exposure limits that
are designed to mitigate the extent of such losses, there can be no assurance that we will not lose money on our investments in the
course of trading on our fixed income book in our held-for-trading and available-for-sale portfolio. Any such losses could materially
and adversely affect our financial condition, results of operations and cash flows.
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7. Material weakness or failures of our internal control system may cause significant operational errors and could prevent timely
and accurate reporting of our Bank’s financial results, which may in turn materially and adversely affect our profitability
and reputation.

Our Bank’s internal controls over financial reporting may not prevent or detect misstatements in a timely manner due to inherent
limitations, including human error, circumvention or overriding of controls, or fraud. Our Bank has implemented measures designed
to address those internal control deficiencies and expects to continue implementing measures designed to improve our internal control
over financial reporting. While our Bank believes that these measures have been effective in correcting these internal control
deficiencies in the past, we cannot be certain that, at some point in the future, material weaknesses will not be identified or our Bank’s
internal controls will not fail to detect a matter they are designed to prevent, and failure to remedy such material weaknesses could
result in a material misstatement in its financial statements and have a material, adverse impact on our Bank’s business, financial
condition and results of operations.

We are responsible for establishing and maintaining adequate internal measures commensurate with our size and the complexity
of our operations. Our internal or concurrent audit functions are equipped to make an independent and objective evaluation of
the adequacy and effectiveness of internal controls on an ongoing basis to ensure that business units adhere to our policies,
compliance requirements and internal circular guidelines.

While we periodically test and update, as necessary, our internal control systems, we are exposed to operational risks arising
from the potential inadequacy or failure of internal processes or systems, and our actions may not be sufficient to guarantee
effective internal controls in all circumstances. Given our high volume of transactions, it is possible that errors may repeat or
compound before they are discovered and rectified. Our management information systems and internal control procedures that
are designed to monitor our operations and overall compliance may not identify every instance of non-compliance or every
suspicious transaction. If internal control weaknesses are identified, our actions may not be sufficient to fully correct such
internal control weaknesses.

We face operational risks in our business and there may be losses due to deal errors, deficiencies in the credit sanction process,
settlement problems, errors in computation of net asset value, pricing errors, inaccurate financial reporting, fraud and failure of
critical systems and infrastructure. In Fiscals 2018, 2019 and 2020 the number of frauds detected were 29, 111 and 321,
respectively, having an aggregate pecuniary implication of approximately 20.07 crore, 342.16 crore and X30.57 crore,
respectively. In the nine months ended December 31, 2019 and December 31, 2020, the number of frauds committed against our
Bank that were detected was 192 and 251, respectively, having an aggregate pecuniary implication of approximately X8.50 crore
and %52.69 crore, respectively. There is no guarantee that our existing fraud monitoring systems or improvements will be able
to monitor or detect all the frauds that may occur in the future. In addition, we carry out certain processes manually, and even
though there are proper checks and controls, this may still increase the risk of human error, tampering or manipulation, which
may result in losses that may be difficult to detect. As a result, we may eventually suffer material monetary losses.

8. Our Bank’s failure to manage growth effectively may adversely impact our Bank’s business.

In the past, our Bank has witnessed rapid growth in both its infrastructure and its business. The number of Bank branches and
extension counters grew from 150 as at March 31, 2018 to 242 as at March 31, 2019. As at March 31, 2020 and December 31, 2020,
our Bank had 464 and 576 branches and extension counters, respectively. Our Bank’s total assets have grown from %126,520.18
crore as at March 31, 2018 to ¥167,184.86 crore as at March 31, 2019 and %149,200.40 crore as at March 31, 2020.

Such growth puts pressure on our Bank’s ability to effectively manage and control existing and newly emerging risks. Our Bank’s
ability to sustain its growth depends primarily on its ability to manage key issues such as selecting and retaining skilled manpower,
maintaining an effective technology platform that can be continually upgraded, developing a knowledge base to implement our Bank’s
strategies, and ensuring a high standard of customer service. If our Bank is unable to effectively manage any of these issues, our
Bank’s business financial condition, results of operations and cash flows may be adversely affected.

In addition, given the increasing share of retail products and services and transaction banking services in our Bank’s overall business,
the importance of systems technology to our Bank’s business has increased significantly. Any failure in our Bank’s systems,
particularly for retail products and services and transaction banking, could significantly affect our Bank’s operations and the quality
of its customer service, and could adversely affect our Bank’s business financial condition, results of operations and cash flows.

9. Our Bank and our customers are exposed to fluctuations in foreign exchange rates.

As a financial intermediary, our Bank is exposed to foreign exchange rate risk. Moreover, several of our borrowers enter into
derivative contracts to manage their foreign exchange risk exposures. Volatility in exchange rates may result in increased mark-to-
market losses in derivative transactions for our clients. Upon the maturity or premature termination of the derivative contracts, these
mark-to-market losses become receivables owed to us. Consequently, we become exposed to various kinds of risks, including but not
limited to, credit risk, market risk and exchange risk.
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Some of our borrowers with foreign exchange and derivative exposures may be adversely affected by the depreciation of the rupee.
These include borrowers: (i) who are adversely affected by higher rupee denominated interest or principal repayment on unhedged
foreign currency borrowings; (ii) who are adversely affected by increases in the cost of raw material imports where there is limited
ability to pass through such escalations to customers; (iii) who face the escalation of project costs due to higher imported equipment
costs; and (iv) who may have taken adverse positions in the foreign exchange markets. Some of our borrowers with foreign exchange
and derivative exposures may be adversely affected by the appreciation of the rupee. These includes borrowers: (i) who are exporters
and whose goods or services will be more expensive in foreign currency terms and where there is limited ability to pass through such
increases in prices to foreign customers and (ii) who may have taken adverse positions in the foreign exchange markets. The failure
of our borrowers to manage their exposures to foreign exchange and derivative risk, particularly adverse movements and volatility in
foreign exchange rates, may adversely affect our borrowers, and consequently, the quality of our exposure to our borrowers and our
business volumes and profitability.

In January 2014, the RBI, based on an assessment of likely loss on such exposures compared to the earnings of the corporate, issued
guidelines requiring higher capital and provisioning requirements for banks on their exposures to companies having unhedged foreign
currency exposure. An increase in non-performing or restructured assets on account of our borrowers’ inability to manage exchange
rate risk and any increased capital or provisioning requirement against such exposures may have an adverse impact on our business,
financial condition and results of operations. We have adopted certain risk management policies, namely, a Board-approved Market
Risk Management Policy, Limit Management Framework and Foreign Exchange and Derivatives Policy, which define the risk control
framework for undertaking foreign exchange transactions and for managing the risks associated with it. However, there is no
assurance that such measures will be fully effective in mitigating such risks.

We undertake various foreign exchange transactions to hedge our own risk and also for purposes related to proprietary trading, which
are exposed to various kinds of risks, including foreign exchange risk. Our Bank uses derivatives including Forwards and Swaps for
hedging our currency risk in our balance sheet and we offer these products to customers and proprietary trading in due compliance
with overall risk limits, control framework and applicable regulatory guidelines. Our Bank does not offer commodity hedging
products. We have adopted certain market risk management policies to mitigate the foreign exchange risk by imposing various risk
limits, namely, the NOOP, stop loss limit and VaR limit, to control the foreign exchange risk within the approved framework.

Our Bank complies with regulatory limits on its unhedged foreign currency exposure. As at March 31, 2018, 2019 and 2020 and
December 31, 2020, contingent liabilities on account of outstanding forward exchange contracts were 364,228.22 crore, 362,823.17
crore, ¥73,293.37 crore and 356,896.38 crore, respectively. Further, as at December 31, 2020, our Bank had foreign currency
borrowings of 23,659.08 crore. The forex risk is monitored through Board approved NOOP Limit and there have been no exceptions
observed during the period. However, volatility in foreign exchange rates could also adversely affect our Bank’s financial condition,
results of operations and cash flows.

10. Our Bank’s exposure to the securities of asset reconstruction companies could generally affect our business, financial
condition, results of operations and cash flows.

Our Bank has investments in security receipts arising from the sale of NPAs by us to reconstruction companies registered with
the RBI. As at December 31, 2020, our Bank had an outstanding net investment of 3729.28 crore in security receipts issued by
asset reconstruction companies. In September 2016, the RBI issued a framework for sale of stressed assets. As per this framework,
with effect from April 1, 2017, where the investment by a bank in security receipts backed by stressed assets sold by it, under an
asset securitisation, is more than 50.00% of security receipts backed by its sold assets and issued under that securitisation, the
provisions held in respect of these security receipts will be subject to a floor; this floor shall be progressive provisioning as per extant
asset classification and provisioning norms, notionally treating book value of these security receipts as the corresponding stressed
loans, assuming these had remained, without recovery of principal, on our Bank's books. In effect, provisioning requirement on
security receipts will be higher of the:

a) provisioning rate required in terms of net asset value declared by the SCs/RCs; and

b) provisioning rate as applicable to the underlying loans, assuming that the loans notionally continued in the books of the

bank.

With effect from April 1, 2018, the above threshold of 50.00% will stand reduced to 10.00%. There can be no assurance that
reconstruction companies will be able to recover these assets and redeem our investments in security receipts, and that there will be
no reduction in the value of these investments. Any such inability to recover assets or redeem our investments without a diminution
in value could adversely affect our business, financial condition, results of operations and cash flows.

11. If our borrowers who have availed secured loans default, there may be delays and difficulties in enforcing the sale of collateral
and we may be unable to recover the expected value of the collateral, which could have an adverse effect on our business,
financial condition, results of operations and cash flows.

As at March 31, 2020, %52,621.73 crore of our Bank’s advances were secured by tangible assets, including property, gold, plant,

equipment, inventory, receivables, current assets and pledges or charges on fixed assets, bank deposits and financial assets,
such as marketable securities and covered by bank/ government guarantees, which represented 61.48% of our Bank’s total net
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advances. However, we may be unable to realise the full value of the collateral, if at all, as a result of, among other factors: (i)
obstacles and delays in bankruptcy, legal and foreclosure proceedings, including due to the introduction of any laws, rules or
regulations that provide for moratoriums or exemptions on the sale of collateral in response to any adverse economic financial
conditions, including in response to the COVID-19 pandemic; (ii) defects or deficiencies in the perfection of collateral (including due
to the inability to obtain approvals that may be required from third parties); (iii) fraud by borrowers; (iv) decreases in the value of the
collateral; (v) errors in assessing the value of the collateral; (vi) an illiquid market for the sale of the collateral; (vii) current legislative
provisioning coverage or changes thereto; (viii) future judicial pronouncements; (ix) volatility in commodity prices; (x) stock market
volatility; (xi) changes in economic policies of the Government of India; (xii) borrowers and guarantors not being traceable; and (xiii)
our Bank’s records of borrowers’ and guarantors’ addresses being ambiguous or outdated.

In India, foreclosure on collateral may be subject to delays and administrative requirements that may result in, or be accompanied
by, a decrease in the value of the collateral. The SARFAESI Act, 2002, the Recovery of Debts Due to Banks and Financial
Institutions Act, 1993, the Insolvency and Bankruptcy Code (“IBC”), 2016, together with the Banking Regulation
(Amendment) Act, 2017, through which the RBI has been given extensive powers for the recovery of bad loans and resolution
of stressed assets, have strengthened the ability of lenders to recover NPAs by granting lenders greater rights to enforce security
and recover amounts owed from secured borrowers. While we believe that such legislations have contributed to enforcement
efforts, there can be no assurance that these legislations will continue to be effective in resolving NPAs. In light of the COVID-
19 pandemic, the Government of India has enacted the Insolvency and Bankruptcy Code (Second Amendment) Act, 2020 dated
September 23, 2020, introducing Section 10A of the IBC, which provides that, notwithstanding anything contained in Sections
7, 9 and 10 of the IBC, no application for initiation of corporate insolvency resolution process of a corporate debtor shall be
filed, for any default arising on or after March 25, 2020 or a period of six months or such further period, not exceeding one
year from such date, as may be notified in this behalf.

In addition, pursuant to RBI prudential guidelines on restructuring of advances by banks, we may not be allowed to initiate
recovery proceedings against a corporate borrower, where the borrower's aggregate total debt is 31,500.00 crore or more and
60.00% of the creditors by number and at least 75.00% of the creditors by value decide to restructure their advances. In such a
situation, we are restricted to a restructuring process only as approved by the majority lenders. If we own 20.00% or less of the
debt of a borrower, we could be forced to agree to an extended restructuring of debt which may not be in our interests. Further,
considering the impact of the COVID-19 pandemic, and to mitigate the impact on the ultimate borrowers, the RBI vide a
notification dated August 6, 2020, has decided to provide a window under the Revised Framework to enable the lenders to
implement a resolution plan in respect of eligible corporate exposures without change in ownership and personal loans, while
classifying such exposures as standard, subject to specified conditions.

In addition, for collateral we hold in jurisdictions outside India, the applicable laws and regulations in such jurisdictions may
impact our ability to foreclose on collateral and realise its value.

If we are unable to realise the full value of collateral, or otherwise fail to recover the full amount owed to us by defaulting
borrowers, there could be an adverse effect on our financial condition, results of operations and cash flows.

12. If we are unable to secure funding on acceptable terms and at competitive rates when needed, there could be a material,
adverse effect on our business, financial condition, results of operations and cash flows.

Our funding requirements are met primarily through short-term and medium-term customer deposits. In the past, a substantial
portion of our customer term deposits has been rolled over upon maturity and has been a stable source of funding. However, if a
substantial number of our depositors do not roll over term deposits upon maturity, our liquidity position will be adversely
affected. Although retail deposits constitute a significant part of our deposit base, we also accept high value deposits depending
on funding requirements. As at March 31, 2018, 2019, and 2020 and as at December 31, 2020, our Bank’s 20 largest deposits
(excluding certificate of deposits) were X11,998.29 crore, X14,318.78 crore, 311,751.18 crore and 7,522.30 crore, respectively,
which were 42.05%, 34.32%, 20.26% and 9.69% of our Bank’s total customer deposits (excluding certificate of deposits) as at such
dates, respectively. We cannot assure you that these depositors will not prematurely withdraw their deposits or that they will
renew their deposits at the end of their respective terms. If depositors do not renew their deposits or if our Bank is unable to raise
new deposits, our Bank may face a liquidity problem and may be required to pay higher rates of interest to attract deposits or utilise
other higher cost sources of borrowings, which could adversely affect our Bank’s results of operations.

In addition, the ongoing availability of deposits is sensitive to a variety of factors beyond our Bank’s control, such as general
economic conditions and the confidence of commercial depositors in the economy and in the financial services industry, retail
customers’ changing perceptions toward savings, competition between banks, and the availability and extent of deposit guarantees.
The availability of deposits may also be affected by the availability of investment alternatives. For example, in a favourable economic
environment, retail customers may reduce their deposits and increase their investment in securities for a higher return, while MSMEs
and mid-corporate customers may reduce their deposits in order to invest in business ventures. Any of these factors could significantly
increase the amount of commercial deposit withdrawals in a short period of time, thereby reducing our Bank’s ability to access
commercial deposit funding on economically appropriate and reasonable terms, or at all, in the future.
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As a result, we may be required to seek funding from more expensive sources to finance our operations, and it is uncertain
whether our Bank will be able to obtain additional funding on commercially reasonable terms as and when required, if at all, which
could have a material, adverse effect on our results of operations. Our Bank’s ability to raise additional funds may be impaired by
factors over which it has little or no control, such as deteriorating market conditions or severe disruptions in the financial markets.
Our Bank cannot assure you that in the event of a sudden or unexpected shortage of funds in the banking system, it will be able to
maintain levels of funding without incurring high funding costs, a reduction in the term of funding instruments or the liquidation of
certain assets. Therefore, if our Bank fails to maintain its desired level of deposits, our Bank’s liquidity position, financial condition
and results of operations could be materially and adversely affected.

In addition to short and medium-term customer deposits, our other sources of funding are primarily market borrowings, such
as certificate of deposits, interbank term deposits, repos, collateralised borrowing and lending obligation borrowings and
refinances. Failure to obtain these sources of funding or replace them with other deposits or borrowings at competitive rates
may materially and adversely affect our business, financial condition and results of operations.

The pricing on our issuances of debt will also be negatively impacted by any downgrade or potential downgrade in our credit
ratings, which could increase our financing costs, and adversely affect our future issuances of debt and our ability to raise new
capital on a competitive basis. For example, our long term ratings for NCD and infrastructure bonds was downgraded by ICRA
from AAA (Stable) to AA+ (Stable) in November 2018 and to AA (Stable) in May 2019, and by India Ratings from AAA to
AA+ (Stable) in June 2018 and to AA+ (Negative) in July 2019. Our Bank’s NCD and bank loans were downgraded by CARE
from AA+ (Stable) to AA+ (Negative) in October 2019.

13. We are subject to the directed lending requirements of the RBI, and any shortfall in meeting these requirements may be
required to be invested in Government of India schemes that yield low returns, thereby adversely affecting our income. We
may also experience a higher level of NPAs in our directed lending advance, which could adversely our business financial
condition, results of operations and cash flows.

Under the directed lending norms of the RBI, the RBI requires that every bank extend 40.00% of its adjusted net bank credit or the
credit equivalent amount of off-balance sheet exposures, whichever is higher, to “priority sectors”, such as agriculture, MSMEs,
export credit, education, housing, social infrastructure, and renewable energy, as determined by the RBI. Of this, banks have targets
or sub-targets for lending to key segments or sectors, such as agriculture, micro enterprises and advances to weaker sections. The
RBI requires domestic commercial banks to extend 18.00% of the adjusted net bank credit or the credit equivalent amount of off-
balance sheet exposures, whichever is higher, to the agricultural sector, out of which 8.00% is prescribed for small and marginal
farmers for Fiscal 2021 (this percentage is increasing in a phased manner: 9.00% for Fiscal 2022; 9.50% for Fiscal 2023; and 10.00%
for Fiscal 2024). Further, 7.50% of the adjusted net bank credit or the credit equivalent amount of off-balance sheet exposures,
whichever is higher, is prescribed for micro enterprises and 10.00% is prescribed for advances to weaker sections for Fiscal 2021
(this percentage is increasing in a phased manner: 11.00% for Fiscal 2022; 11.50% for Fiscal 2023; and 12.00% for Fiscal 2024).

Any revision in the definition or classification of segments eligible for priority sector lending could impact our ability to meet priority
sector lending requirements. Further, in the event we are required to increase our exposure to the agricultural sector pursuant to the
Government of India’s mandated directed lending, our financial condition and results of operations may be adversely affected.

Any shortfall in meeting the priority sector lending requirements may be required to be invested at any time, at the RBI’s request, in
schemes of Rural Infrastructure Development Funds of SIBDI/ NABARD and any others schemes as confirm by Reserve Bank of
India. The aggregate amount of funding required by such schemes is drawn from banks that have shortfalls in achievement of their
priority sector lending targets, with the amounts drawn from each bank determined by the RBI. As at December 31, 2020, our Bank’s
total investments in such schemes on account of past shortfalls in achieving the required level of priority sector lending were
%2,555.11 crore. These investments count towards overall priority sector target achievement. Investments as at March 31 of the
preceding year are included in the adjusted net bank credit, which forms the base for computation of the priority sector and sub-
segment lending requirements. The RBI has also allowed banks to sell and purchase priority sector lending certificates in the event
of excess/ shortfall in meeting priority sector targets, which may help in reducing the shortfall in priority sector lending. However,
this would depend on the availability of such certificates for trading. In addition, according to the RBI guidelines, failure to achieve
priority sector lending target and sub-targets will be taken into account by the RBI when granting regulatory clearances/ approvals
for various purposes.

As a result of priority sector lending requirements, we have lending exposure to the customers in the agricultural and small enterprise
sectors, especially in the rural areas. In case of any economic difficulties, political tensions, government policy changes, industry
specific problems or any such issues beyond the control of the Bank, we may experience a higher level of NPAs in our directed
lending portfolio. As at March 31, 2018, 2019 and 2020, the percentage of our Bank’s priority sector gross NPAs to total priority
sector advances was 0.14%, 1.39% and 1.54%, respectively.

There is inadequate historical data of delinquent loans to farmers, which increases the risk of such exposures. Additionally, economic

difficulties, such as poor harvests in the agricultural sector due to drought, are likely to affect borrowers in priority sectors more
severely. In Fiscal 2018 and Fiscal 2019, some states in India announced schemes for waiver of loans taken by farmers. While the
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cost of such schemes is borne by the state governments, such schemes or borrower expectations of such schemes result in higher
delinquencies, including in the kisan credit card portfolio for banks, including our Bank. Under the RBI guidelines, specified
categories of agricultural loans are classified as non-performing when they are overdue for more than two crop seasons in the case of
short-duration crops and one crop season for long-duration crops, as compared to 90 days for loans in general. Thus, the classification
of overdue loans as non-performing occurs at a later stage in respect of such loans than the loan portfolio in general. As our Bank
increases its direct lending to certain sectors, our Bank increases its exposure to the risks inherent in such sectors, which could
materially and adversely impact our Bank’s business, financial performance and the trading price of the Equity Shares. Any future
changes by the RBI to the directed lending norms may require us to increase our lending to relatively riskier segments, which may
result in an increase in NPAs in our directed lending portfolio. Consequently, our Bank’s levels of yield-generating assets may be
reduced or our Bank may be forced to recognise accounting losses, which could materially adversely affect its recognised profits,
financial condition and results of operations. For example, the RBI has mandated banks in India to have a financial inclusion plan for
expanding banking services to rural and unbanked centers and to customers who currently do not have access to banking services.
Expansion into these markets involves significant investments and recurring costs, and our Bank cannot assure you that these activities
will be sufficiently profitable.

14. We may face asset liability mismatches, which could affect our liquidity and, consequently, may adversely affect our financial
condition, results of operations and cash flows.

We face liquidity risks due to mismatches in the maturity of our assets and liabilities. For details on the maturity profile of our
liabilities and assets as at December 31, 2020, see “Select Statistical Information — Asset Liability Gap and Interest Sensitivity
Data” on page 50. Liquidity risk is the risk that our Bank either does not have available sufficient financial resources to meet its
obligations as they fall due or can secure them only at excessive cost. This risk is inherent in any retail and commercial banking
business and can be heightened by a number of enterprise-specific factors, including overreliance on a particular source of funding,
changes in credit ratings or market-wide phenomena such as market dislocation. While our Bank implements liquidity management
processes and tools, such as Structural Liquidity analysis and Liquidity Coverage Ratio, to seek to mitigate and control this risk,
unforeseen systemic market factors make it difficult to completely eliminate it.

We may rely on funding options with a short-term maturity period for extending long-term loans, which may lead to an asset
liability mismatch for certain periods. Mismatches between our assets and liabilities are compounded in case of pre-payments
of the advances we grant to our customers. Further, asset liability mismatches create liquidity surplus or liquidity crunch
situations and depending upon the interest rate movement, such situations may adversely affect our Net Interest Income. If we
are unable to obtain additional borrowings or renew our existing credit facilities for matching tenures of our loan portfolio in a
timely and cost-effective manner, if at all, this may lead to mismatches between our assets and liabilities, which could adversely
affect our financial condition, results of operations and cash flows.

15. Our Bank may not be able to effectively manage the growth of our retail asset portfolio and maintain the quality of our retail
loan portfolio.

Our Bank’s Gross retail asset portfolio has experienced significant growth in recent years. Total Gross retail advances (gross
of inter bank participation certificate) increased from X7,038.39 crore as at March 31, 2018 to %57,310.49 crore as at March
31, 2020 and were 266,665.43 crore as at December 31, 2020. In addition, our Bank’s current growth strategy contemplates
further growth in our retail asset portfolio. Our Bank’s failure to effectively maintain the recent or future growth of our retail asset
portfolio as planned could adversely affect our Bank’s financial condition and results of operation.

Although India has a credit bureau industry and we review credit history reports whenever they are available from credit
bureaus, adequate information regarding loan servicing histories, particularly in respect of individuals and small businesses, is
limited. As a result, our Bank’s credit risk exposure is higher compared with banks operating in more developed markets.
Additionally, the economy in India is largely cash based, making it difficult for us to monitor the credit of our retail customers,
who frequently do not maintain formal financial records. Furthermore, retail loans may carry a higher risk for delinquency if
there is an increase in unemployment, prolonged recessionary conditions or a sharp rise in interest rates. As a result, our Bank
is exposed to higher credit risk in the retail asset segment as compared to banks in more developed markets. If our Bank’s
screening process proves to be inadequate, we may experience an increase in impaired loans and we may be required to increase our
provision for defaulted loans. Further, if our Bank is unable to maintain the quality of our retail loan portfolio as our Bank grows
its retail business, our NPAs may increase, which could materially and adversely affect our financial condition and results of
operations.

16. We are dependent on our branch network for the success of our business. Any failure to increase our coverage will adversely
affect our growth.

As at December 31, 2020, our Bank had 576 branches across India. Owing to our Bank’s branch network, we may be subject to
additional risks inherent with an extensive network, including but not limited to upgrading, expanding and securing our
technology platform in such branches, higher technology costs, operational risks, including integration of internal controls and
procedures, ensuring customer satisfaction, compliance with KYC, AML and other regulatory norms, recruiting, training and
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retaining skilled personnel, failure to manage third-party service providers in relation to any outsourced services and difficulties
in the integration of new branches with our existing branch network. Any of the above reasons may result in our failure to
manage a large branch presence, which may materially and adversely affect our financial condition and results of operations.

One of our strategies is to increase the number of branches and if we fail to do it will adversely affect our growth. In addition, our
newly opened branches may not be profitable immediately upon their opening or may take time to break even. Our profitability
may be adversely affected in the event of a delay in breaking even by newly opened branches within a reasonable period as
envisaged by our Bank.

17. The level of restructured loans in our portfolio may increase and the failure of our restructured loans to perform as expected
could adversely affect our business, results of operations and financial condition.

Our assets include restructured loans. As at March 31, 2018, 2019 and 2020, our Bank’s gross restructured standard assets as a
proportion of gross advances were 1.33%, 0.44%, 0.89%, respectively. As a result of slowing economic activity, rising interest rates
and the limited ability of corporations to access capital due to volatility in global markets, there has been an increase in restructured
loans in the banking system.

We restructure assets based on borrowers’ potential to restore their financial health; however, there can be no assurance that borrowers
will be able to meet their obligations under restructured advances as per regulatory requirements, and certain assets classified as
restructured may be classified as delinquent. Any resulting increase in delinquency levels may adversely impact our business,
financial condition and results of operations.

The RBI has, by way of its circular dated June 7, 2019, established a new regulatory framework for resolution of stressed assets
(“Revised Framework”). Pursuant to the Revised Framework, the then existing guidelines and schemes for debt resolution such as
revitalising distressed assets, corporate debt restructuring scheme, flexible structuring of existing long term project loans, strategic
debt restructuring (“SDR”), change in ownership outside SDR, and scheme for sustainable structuring of stressed assets, were
withdrawn. In addition, the guidelines/ framework for joint lenders’ forum were discontinued. Pursuant to the Revised Framework,
in case of a restructuring, the accounts classified as ‘standard’ shall be immediately downgraded to ‘sub-standard’ as NPAs at the
outset. The NPAs, upon restructuring, would continue to have the same asset classification as had prior to restructuring. Such accounts
may be upgraded only when all outstanding loans and facilities in the accounts demonstrate ‘satisfactory performance’, where
payments in respect of the borrower entity are not in default at any point in time during the ‘specified period’ as defined in the Revised
Framework. Additionally, for accounts where the aggregate exposure of lenders is X100.00 crore and above at the time of
implementation of RP, to qualify for an upgrade, in addition to demonstration of satisfactory performance, the credit facilities of the
borrower shall also be rated as investment grade (BBB- or better), at the time of upgrade, by CRAs accredited by the Reserve Bank
for the purpose of bank loan ratings. While accounts with aggregate exposure of ¥500.00 crore and above shall require two ratings,
those below 3500.00 crore shall require one rating. If the ratings are obtained from more than the required number of CRAs, all such
ratings shall be investment grade for the account to qualify for an upgrade. Further, if satisfactory performance is not demonstrated
during the monitoring period, any upgrade of the account shall be subject to implementation of a fresh restructuring/change in
ownership under the Revised Framework, and the bank shall make an additional provisioning, along with other provisioning, in terms
of the Revised Framework. Further, considering the impact of the COVID-19 pandemic, and with a view towards mitigating the
impact on the ultimate borrowers, the RBI, vide a notification dated August 6, 2020, provides a window under the Revised Framework
to enable lenders to implement a resolution plan in respect of eligible corporate exposures without change in ownership as well as in
respect of personal loans, while classifying such exposures as standard, subject to specified conditions. Further, the RBI, vide a
notification dated September 7, 2020, specified the financial parameters with sector specific benchmark ranges to be factored in the
resolution plans in the Resolution Framework. Given the differential impact of the pandemic on various sectors/entities, the lending
institutions were at their discretion allowed to adopt a graded approach depending on the severity of the impact on the borrowers,
while preparing or implementing the resolution plan. Our Bank framed policies, approved by the Board, pertain to the implementation
of viable resolution plans for eligible borrowers under the Revised Framework. These ensure that the resolution under this facility is
provided only to borrowers who have been stressed due to the COVID-19 pandemic.

The combination of changes in regulations regarding restructured loans, provisioning, any substantial increase in the level of
restructured assets and the failure of these structured loans to perform as expected could materially and adversely affect our business,
financial conditions, results of operations and cash flows.

18. Our Bank’s financial statements subsequent to the Amalgamation are not comparable with our Bank’s financial statements
prior to the Amalgamation.

Pursuant to the filing of both the Orders passed by the Hon’ble NCLT, Chennai Bench and the Hon’ble NCLT, Mumbai Bench on
December 12, 2018 and December 13, 2018 (respectively) with the Registrar of Companies on December 18, 2018, the scheme of
amalgamation of erstwhile Capital First Limited, erstwhile Capital First Home Finance Limited and erstwhile Capital First Securities
Limited with IDFC Bank Limited and their respective shareholders and creditors under Sections 230 to 232 and other applicable
provisions of the Companies Act, 2013 went into effect on December 18, 2018, with the appointed date as at October 1, 2018.
Accordingly, our Bank’s financial statements and financial information prior to the Amalgamation are not comparable to those
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subsequent to the Amalgamation as the financial results for the year ended March 31, 2019 includes results for the amalgamated
entities for the period from October 1, 2018 to March 31, 2019. Therefore, financial information herein for Fiscals 2018, 2019 and
2020 are not comparable with each other. However, financial information herein for the nine months ended December 31, 2019 and
December 31, 2020 are comparable with each other.

19. We rely on our correspondent banks in other countries to facilitate our foreign exchange operations. Any failure to maintain
such relationships or enter new such relationships could impact our ability to grow our foreign exchange business.

We maintain nostro accounts dealing in foreign currencies with correspondent foreign banks for facilitating our treasury, trade and
remittance transactions. Such accounts facilitate inward and outward remittance, whereby our customers can remit funds to India in
any of the currencies for which we have opened such accounts by instructing their banks to remit the funds to our nostro accounts
maintained in that particular currency. In case we intend to cater to a different foreign location or currency, we may need to open
such nostro accounts with the correspondent banks in those locations. Opening and maintaining such accounts requires compliance
with strict KYC norms and any failure to adhere to such norms may result in the correspondent bank closing these accounts. Further,
a correspondent bank may discontinue any of the services that it offers in relation to such accounts, which may result in customer
dissatisfaction. In addition, we depend on our relationships to avail intra-day facilities, both in India and other jurisdictions, which is
required in our Bank’s ordinary course of business. We cannot assure you that we will be able retain our existing correspondent banks
or enter into similar arrangements with new correspondent banks on commercially reasonable terms, if at all. In the event that we are
unable to open new accounts or continue to maintain existing accounts with our correspondent banks for any reason, we could be
forced to scale back our treasury, trade and remittance business, which could adversely affect our business, cash flows, results of
operations and financial condition.

20. The Statutory Auditors have included a qualified conclusion and an emphasis of matter in their review report on the
Unaudited Condensed Standalone Interim Financial Statements.

The Honourable Supreme Court of India, in a public interest litigation (Gajendra Sharma vs. Union of India and Anr), vide an interim
order dated September 3, 2020 had directed that accounts which were not declared as NPA till August 31, 2020 shall not be declared
as NPA till further orders. Basis the said interim order, our Bank has not classified any account (whether granted moratorium or not)
as NPA after August 31, 2020. Had there been no such interim order, our Bank would have classified borrower accounts as NPAs
after August 31, 2020 and the gross NPAs/gross advances ratio and net NPAs/net advances ratio as at December 31, 2020 would have
been 4.18% and 2.04%, respectively, as compared to the reported gross NPAs ratio of 1.33% and net NPAs ratio of 0.33% as at
December 31, 2020. Our Bank holds sufficient provisions in respect of these advances and as a prudent measure, our Bank has not
recognized the unrealized interest on these accounts as income. The Honourable Supreme Court of India vide its order dated March
23, 2021 (the “March Order”), has directed that the interim relief granted earlier not to declare accounts of respective borrowers as
NPA stands vacated. Based on independent legal advice, our Bank believes that the impact of the March Order on the financial
statements and any other regulatory reporting requirement will be prospective. Accordingly, no adjustments on account of the March
Order has been given effect to in the Unaudited Condensed Standalone Interim Financial Statements. However, the Statutory Auditors
believe that, as per Accounting Standard 4 — Contingencies and Events Occurring after the Balance Sheet Date, the March Order is
an adjusting subsequent event and they have included the following in their report on the Unaudited Condensed Standalone Interim
Financial Statements:

“Basis for Qualified Conclusion

As further described in the explanatory Note 19 of the accompanying the Condensed Standalone Interim Financial Statements, the
Honorable Supreme Court vide its order dated 23 March 2021 (the ‘Order’) has vacated the interim relief granted earlier which had
directed that accounts which were not declared as non performing asset (‘NPA’) till 31 August 2020 shall not be declared as NPA
till further orders. For the reasons explained in Note 19, the Bank has considered the aforesaid Order as a non adjusting subsequent
event and accordingly has not given effect to the same in the Condensed Standalone Interim Financial Statements. We believe that
as per Accounting Standard 4 — Contingencies and Events Occurring After the Balance Sheet Date, the Order, is an adjusting
subsequent event. Had the Bank classified borrower accounts as NPA after 31 August 2020, the gross NPA and net NPA as at 31
December 2020 would have been 4.18% and 2.04% respectively (reported as proforma NPAs in Note 19) as compared to the reported
gross NPA and net NPA of 1.33% and 0.33% respectively as at 31 December 2020. There would be no change in the reported net
profit for the nine month period ended 31 December 2020 due to additional provisions established by the Bank on account of COVID-
19 impacts (described in Note 19 to the Consolidated Standalone Interim Financial Statements).

Qualified Conclusion

Based on our review, with the exception of the matter described in the Basis for Qualified Conclusion paragraph, nothing has come
to our attention that causes us to believe that the accompanying Condensed Standalone Interim Financial Statements are not
prepared, in all material respects, in accordance with the recognition and measurement principles laid down in AS 25 "Interim
Financial Reporting", prescribed under section 133 of the Act, the relevant provisions of Banking Regulation Act, 1949, the RBI
Guidelines and other accounting principles generally accepted in India. Attention is also drawn to the fact that the figures of
corresponding nine month period ended 31 December 2019, as reported in these Condensed Standalone Interim Financial Statements
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have been approved by the Capital Raising Committee constituted by the Board of Directors of the Bank, but have not been subjected
to review.”

The Statutory Auditors have also included the following emphasis of matter in their report on the Unaudited Condensed Standalone
Interim Financial Statements:

*““As described in Note 19 of the Condensed Standalone Interim Financial Statements, the Bank has recognized a 10 percent provision
on loans for which moratorium was granted and asset classification benefit has been taken as at 31 December 2020 (days past due
calculated considering the benefit of moratorium period) in accordance with the COVID-19 Regulatory Package announced by the
RBI vide notifications dated 27 March 2020, 17 April 2020 and 23 May 2020. For the nine month period ended 31 December 2020,
the Bank has made an additional COVID-19 related provision of Rs. 21,650,000 thousand, which is more than the provision
prescribed by the RBI’s notification dated 17 April 2020.

Further, the extent to which the COVID-19 pandemic will have an impact on the Bank’s financial performance is dependent on future
developments, which are highly uncertain.

Our review report is not modified in respect of these matters.”

As noted in the Statutory Auditors’ report, had our Bank been of the same view as the Statutory Auditors and treated the aforesaid
Supreme Court order an adjusting subsequent event, there would be no change in the reported profit for the period ended December
31, 2020 due to the additional provisions established by our Bank on account of COVID-19 impacts (described in note 19 to the
Unaudited Condensed Standalone Interim Financial Statements).

21. Our Bank has previously been subject to show cause notices, fines, penalties and settlement payments, imposed by the RBI
and other statutory bodies in connection with investigations by regulatory and enforcement authorities, as well as to show
cause notices, sanctions and requirements relating to conduct of business and financial crime. Any additional show cause
notices, fines, penalties and settlement payments imposed by the RBI and other statutory bodies on our Bank could cause
serious reputational harm to our Bank and negatively affect our business, financial condition, results of operations and cash
flows.

The RBI is empowered under the Banking Regulation Act and the circulars, guidelines and notifications issued thereunder to
impose penalties on banks and their employees to enforce applicable regulatory requirements. In the past, the RBI has levied
penalties on us for non-compliance with guidelines and instructions issued by the RBI from time to time. We have been penalised
by the RBI for a cumulative amount of 22.00 crore and ¥10,000.00 in Fiscals 2018 and 2020, respectively.

If we are subject to any additional show cause notices, fines, penalties and settlement payments imposed by the RBI and other statutory
bodies, it could cause serious reputational harm to our Bank and negatively affect our business, financial condition, results of
operations and cash flows.

In addition, being a listed entity, our Bank is required to comply with the requirements of the SEBI Listing Regulations and
other requirements prescribed by SEBI and the Stock Exchanges from time to time. If we fail to comply with these
requirements, our Bank may be subject to, amongst others, penal action, warnings and show cause notices, from SEBI and the
Stock Exchanges or court under the SEBI Act, and/ or any other applicable securities laws, which may materially affect our
business, results of operations and our financial conditions.

22. We are subject to inspections by various regulatory authorities, including the RBI. Non-compliance with the observations of
such regulators could adversely affect our business, financial condition, results of operations and cash flows.

We are subject to inspections by various regulatory authorities, including the RBI. Inspection by the RBI is a regular exercise for all
banks and financial institutions pursuant to which the RBI may issue observations, directions and action plans on various matters,
such as risk management systems, credit concentration risk, counterparty credit risk, internal controls, credit allocation and regulatory
compliance.

The last RBI inspection of our Bank was for Fiscal 2020. Based on the RBI inspection, the RBI issued its final inspection report and
our Bank was required to take the actions specified therein to the RBI’s satisfaction. While we have undertaken steps to comply with
these observations and have informed the RBI regarding the status of our compliance, there can be no assurance that RBI will consider
such steps to be adequate and treat the observations as being duly complied with. Any significant deficiencies identified by the RBI
in a final inspection report that we are unable to rectify to the RBI’s satisfaction could lead to sanctions and penalties being imposed
by the RBI on our Bank, which could materially and adversely affect our reputation, business (including pending applications or
requests with the RBI, result in restrictions being applied on carrying out certain business activities and our ability to obtain the
regulatory permits and approvals required to expand our business), financial condition, results of operations and cash flows or result
in restrictions being applied on carrying out certain business activities.
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23. Our Bank had a net loss in Fiscals 2019 and 2020 and in the nine months ended December 31, 2019 and net profit in the
nine months ended December 31, 2020 and experienced negative cash flows from operating activities in Fiscal 2018.

Our Bank had a net loss of 1,944.18 crore and 32,864.21 crore in Fiscals 2019 and 2020, respectively, and a net loss of 22,935.75
crore and net profit of ¥324.47 crore in the nine months ended December 31, 2019 and December 31, 2020, respectively. Our
Bank’s net cash used in operating activities was %5,946.64 crore in Fiscal 2018. For further information, see “Management’s
Discussion and Analysis of Financial Condition and Results of Operations™ on page 111. There can be no assurance our Bank
will not have a net loss or negative cash flows from operation activities in future periods.

24. Failing to maintain or grow our CASA ratio may result in higher costs of deposits.

As at December 31, 2020, the share of CASA deposits was 48.51% of total deposits. We may not be able to maintain our CASA
to deposits ratio owing to the increased competition from other banks and lending institutions. In order to increase our CASA
deposits, we intend to continue expanding our branch network both in rural and urban areas, continue offering attractive interest
rates for our savings account customers and continue focusing on providing top-quality service offerings to our customers, in line
with our value of always placing the “customer first”. However, there is no assurance that we will be successful in growing our
CASA base. If we fail to maintain or grow our CASA to deposits ratio, our results of operations may be materially and adversely
affected.

25. If Indian Accounting Standards (“Ind AS”) are made applicable to banks, it is possible that our financial condition, results
of operations, cash flows or changes in shareholders’ equity may appear materially different than under Indian GAAP.

Our Bank currently prepares its annual and interim financial statements under Indian GAAP. The Ministry of Corporate Affairs
(“MCA”), in its press release dated January 18, 2016, issued a roadmap for implementation of Ind AS converged with IFRS for
scheduled commercial banks, insurers, insurance companies and non-banking financial companies. This roadmap requires scheduled
commercial banks, insurance companies and specified categories of NBFCs to prepare Ind AS-based financial statements for the
accounting periods beginning from April 1, 2018 onwards with comparatives for the periods ending March 31, 2018. Further, the
RBI inits circular dated February 11, 2016, has indicated that scheduled commercial banks should comply with Ind AS for preparation
of financial statements for the same periods stated above. In April 2018, the RBI deferred the effective date for implementation of
Ind AS by one year, at which point the necessary legislative amendments were expected to have been completed. However, the RBI,
in its circular dated March 22, 2019, deferred the implementation of Ind AS by scheduled commercial banks until further notice.

Our Bank also submits quarterly Standalone Proforma financials in the format as prescribed by the RBI. These submissions are
reviewed by the management and the Audit Committee of our Bank before submission to the RBI. The working group of our Bank
prepares quarterly pro-forma Ind-AS financials as requested by the RBI.

The implementation of IND-AS is expected to result in significant changes to the way our Bank prepares and presents its financial
statements. The areas that are expected to have significant accounting impact on the application of IND-AS are summarised below:

a) Financial assets (which include advances and investments) shall be classified under amortised cost, fair value through other
comprehensive income (a component of Reserves and Surplus) or fair value through profit / loss categories on the basis of the
nature of the cash flows and the intention of holding the financial assets.

b) Interest will be recognised in the income statement using the effective interest method, whereby the coupon, fees net of
transaction costs and all other premiums or discounts will be amortised over the life of the financial instrument.

c) The impairment requirements of IND-AS 109, Financial Instruments, are based on an Expected Credit Loss (ECL) model that
replaces the incurred loss model under the extant framework. Our Bank will be generally required to recognise either a 12-
Month or Lifetime ECL, depending on whether there has been a significant increase in credit risk since initial recognition. IND-
AS 109 will change our Bank’s current methodology for calculating the provision for standard assets and NPAs. Our Bank will
be required to apply a three-stage approach to measure ECL on financial instruments accounted for at amortised cost or fair
value through other comprehensive income. Financial assets will migrate through the following three stages based on the
changes in credit quality since initial recognition:

i.  Stage 1: 12 Months ECL - for exposures which have not been assessed as credit-impaired or where there has not been a
significant increase in credit risk since initial recognition, the portion of the ECL associated with the probability of default
events occurring within the next 12 months will need to be recognised.

ii.  Stage 2: Lifetime ECL - for credit exposures where there has been a significant increase in credit risk since initial
recognition but are not credit-impaired, a lifetime ECL will need to be recognised.

iii.  Stage 3: Lifetime ECL - Credit Impaired Financial assets will be assessed as credit impaired when one or more events
having a detrimental impact on the estimated future cash flows of that asset have occurred. For financial assets that have
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become credit impaired, a lifetime ECL will need to be recognised.

d) Accounting impact on the application of IND-AS at the transition date shall be recognised in Equity (Reserves and Surplus) as
and when it becomes statutorily applicable to our Bank.

26. Commission, exchange and brokerage income, profit on foreign exchange transactions and other sources of fee income are
important elements of our income and market conditions, and regulatory changes could cause these income streams to decline
and adversely affect our financial results.

We earn commission, exchange and brokerage income from a variety of activities, including loan processing, corporate banking and
advisory services, which include origination and syndication of loans, structured finance, distribution of retail investment and
insurance products, transaction banking and retail credit products. We also earn fee-based income from our foreign exchange and
treasury operations businesses, which include management of foreign currency and interest rate exposure of our corporate and
business banking customers. Our commission, exchange and brokerage income is therefore impacted by the level of corporate
activity, including new financing proposals, the demand for retail financial products and the overall level of economic and trade
activity.

Our commission, exchange and brokerage income is also impacted by applicable regulations governing various products and
segments of financial services, and changes in these regulations may adversely impact our ability to grow in this area. The RBI
through its Statement on Developmental and Regulatory Policies dated June 6, 2019 and its circular dated June 20, 2019 announced
the introduction of an electronic trading platform (FX-Retail) for buying/selling foreign exchange by retail customers of banks, which
is aimed at enhancing transparency and competition and lowering costs for retail customers. The Government of India in its budget
for Fiscal 2020 has proposed that business establishments above a certain size should offer low-cost digital modes of payment, with
no charges being levied on the customers or the merchants. Such measures could adversely affect our business and results of
operations.

Our fee income from distribution of third-party financial products is dependent on applicable regulations, the demand for these
products and our distribution strategy for banking and third-party products. Our ability to earn fees in the near term would likely be
impacted by the COVID-19 pandemic. See also, “COVID-19 has had and could continue to have an adverse effect on our business,
financial condition, results of operations and cash flows’ on page 62.

27. Our Bank is subject to capital adequacy norms and is required to maintain a capital-to-risk asset ratio (“CRAR”) at the
minimum level required by the RBI for domestic banks. Any failure to maintain adequate capital due to changes in
regulations, a lack of access to capital markets, or otherwise, could materially and adversely affect our business, financial
condition and results of operations.

Our Bank is subject to regulations relating to the capital adequacy of banks, which determines the CRAR, or the minimum
amount of capital we must hold as a percentage of the risk-weighted assets on our portfolio. The RBI requires banks in India to
maintain a minimum CRAR of 10.875% (including capital conservation buffer) as on date, which will increase to 11.50% of RWAs
on October 1, 2021, as specified in by the RBI through its notification dated February 5, 2021. In addition, the RBI issued the RBI
Basel 11l Capital Regulations on May 2, 2012 pursuant to our Bank for the International Settlement’s Basel |11 international regulatory
framework. The RBI Basel 111 Capital Regulations were implemented on April 1, 2013. The RBI Basel Il Capital Regulations require,
among other things, higher levels of Tier | capital and common equity, capital conservation buffers, maintenance of a minimum
prescribed leverage ratio on a quarterly basis, higher deductions from common equity and Tier I capital for investments in subsidiaries
and changes in the structure of non-equity instruments eligible for inclusion in Tier I capital. The RBI Basel 111 Capital Regulations
also set out elements of regulatory capital and the scope of the capital adequacy framework, including disclosure requirements of
components of capital and risk coverage. The transitional arrangements for the implementation of the RBI Basel 111 capital regulations
in India began on April 1, 2013 and the guidelines are required to be fully implemented by April 1, 2021. In accordance with the RBI
Basel |11 Capital Regulations, our Bank is required to maintain a minimum common equity Tier 1 (“CET-1") capital ratio of 7.375%
(including a capital conservation buffer of 1.875%), and a minimum Tier | CRAR of 8.875% (including a capital conservation buffer
of 1.875%) of its risk weighted assets, as of December 31, 2020. Our Bank’s ability to grow its business and execute its strategy is
dependent on its level of capitalisation. Any incremental capital requirement may adversely impact our ability to grow our business
and may even require us to withdraw from, or curtail, some of our current business operations. There can be no assurance that our
Bank will be able to access the capital markets when required, and if our Bank is unable to access capital markets when required it
may be compelled to commit its existing capital away from profitable business opportunities. Our Bank may also be compelled to
dispose of certain assets and/or take other measures in order to obtain the necessary capital to meet more stringent capital
requirements. This would limit our ability to grow our business and would adversely affect our results of operations.

In accordance with the Basel 111 norms, as of December 31, 2020, our Bank’s Tier | and total capital adequacy ratio were 13.82% and
14.33%, respectively. Our Bank is exposed to the risk of the RBI increasing the applicable risk weight for different asset classes from
time to time. Although we have implemented and followed a policy of maintaining a minimum capital adequacy ratio as stipulated
in the RBI Basel 11l Capital Regulations issued by the RBI, there can be no assurance that we will be able to maintain this ratio in the
future. Implementation of Basel 111 or other such capital adequacy requirements imposed by RBI may result in the incurrence of
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substantial compliance and monitoring costs, and any breach of applicable laws and regulations would adversely affect our reputation,
business, financial condition and results of operations. Moreover, if the Basel Committee on Banking Supervision (the “Basel
Committee”) releases additional or more stringent guidance on capital adequacy norms that are given the effect of law in India in the
future, we may be required to raise or maintain additional capital in a manner which could materially and adversely affect our business,
financial condition and results of operations.

The RBI, by its circular dated April 17, 2020 on the ‘Basel Il Framework on Liquidity Standards — Liquidity Coverage Ratio’
(“LCR”), has stated that while banks are required to maintain an LCR of 100.00% with effect from January 1, 2019, in order to
accommodate the burden on the banks’ cash flows on account of the COVID-19 pandemic, banks are permitted to maintain an LCR
as follows: (i) 80.00% from the date of circular (being, April 17, 2020) to September 30, 2020, (ii) 90.00% from October 1, 2020 to
March 31, 2021, and (iii) 100.00% with effect from April 1, 2021.

If we fail to meet capital adequacy requirements, the RBI may take certain actions, including restricting our lending and investment
activities and our payment of dividends. These actions could materially and adversely affect our reputation, results of operations and
financial condition.

28. Our Bank is required to maintain minimum cash reserve ratios (“CRRs”) and statutory liquidity ratios (“SLRs”) in
accordance with RBI guidelines, and any increase in these requirements could adversely affect our business, financial
condition and results of operations.

Under RBI regulations, we are subject to a CRR requirement. The CRR is a bank’s balance held in an interest-free, current account
with the RBI, and is calculated as a specified percentage of its net demand and time liabilities, excluding interbank deposits. The
CRR currently applicable to banks in India is 3.00%, which will increase to 3.50% from March 27, 2021 and thereafter to 4.00%
from May 22, 2021. In addition, under the Banking Regulation Act, all banks operating in India are required to maintain an SLR. The
SLR is a specified percentage of a bank’s net demand and time liabilities required to be maintained by way of liquid assets such as
cash, gold or approved unencumbered securities. Approved unencumbered securities consist of unencumbered government securities
and other securities as may be approved from time to time by the RBI, which earn lower levels of interest as compared to advances
to customers or investments made in other securities. Currently, the RBI requires banks to maintain an SLR of 18.00%. In an
environment of rising interest rates, the value of government securities and other fixed income securities may depreciate. Our large
portfolio of government securities may limit our ability to deploy funds into higher yielding investments. Further, a decline in the
valuation of our trading book as a result of rising interest rates may adversely affect our financial condition and results of operations.
As a result of the statutory requirements imposed on us, we may be more structurally exposed to interest rate risk as compared to
banks in other countries.

Further, the RBI may increase the CRR and SLR requirements to significantly higher proportions as a monetary policy measure. Any
substantial increases in the CRR from the current levels could affect our ability to deploy our funds or make investments, which could
in turn have a negative impact on our results of operations. If we are unable to meet the requirements of the RBI, the RBI may impose
penal interest or prohibit us from receiving any further fresh deposits, which may have a material, adverse effect on our business,
financial condition and results of operations.

29. Our Bank’s securities and derivative financial instruments are subject to market price and liquidity variations due to changes
in economic conditions and may produce material losses.

Any realised or unrealised future gains or losses from securities and derivative financial instruments could have a significant impact
on our Bank’s income. These gains and losses, which our Bank accounts for when it sells or marks to market its investments in
financial instruments, can vary considerably from one period to another. Our Bank cannot forecast the quantity of gains or losses in
any future period, and the variations experienced from one period to another do not necessarily provide a meaningful forward-looking
reference point, particularly in India given the current climate of market volatility. Gains or losses in our Bank’s investment portfolio
may create volatility in profitability, and our Bank may not earn a return on its consolidated investment portfolio in the future. Any
losses on our Bank’s securities and derivative financial instruments could adversely affect our Bank. Any decrease in the value of
these securities and derivatives portfolios may result in a decrease in our Bank’s capital ratios, which could impair its ability to engage
in certain activities, such as lending or other financings, at the levels our Bank currently anticipates, and may also adversely affect
our Bank’s ability to pursue its growth strategies.

30. Our Bank offers unsecured loans to customers that are not supported by any collateral. In the event of non-payment by a
borrower of one of these loans, we may be unable to collect the unpaid balance.

We offer unsecured personal loans to the retail customer segment, including salaried individuals and self- employed
professionals. In addition, we offer unsecured loans to corporates, small businesses and individual businessmen. As at March
31, 2020, unsecured loans contributed 38.52 % of our Bank’s total net advances. In case of wholesale Banking secured portion
is considered based on the actual coverage. In case of retail, secured portion is identified based on the product characteristics.
Unsecured loans are not supported by collateral that could help ensure an adequate source of repayment for the loan, in case of
any repayment default by the borrower. While delinquencies on loans to salaried individuals and self-employed professionals
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is lower compared to secured loans, and we may obtain direct debit instructions or post-dated checks from our customers for
our unsecured loan products, we may still be unable to collect in part or at all in the event of non-payment by a borrower. Further,
any increase in delinquency in our unsecured loan portfolio could require us to increase our Bank’s provision for credit losses,
which would adversely affect our results of operations.

31. Our Bank is subject to certain restrictive covenants in its financing instruments that restrict, among other things, its ability
to declare dividends and pledge assets as collateral.

The financing documents relating to our Bank’s outstanding indebtedness contains certain restrictive covenants, such as limitations
on dividends and other distributions as well as negative pledge covenants that restrict, in certain circumstances, our Bank’s ability
to declare dividends and pledge assets as collateral. In addition, certain of these financing documents contain financial covenants
requiring our Bank to comply with certain minimum ratios, such as the minimum capital adequacy ratios prescribed by the RBI,
certain minimum industry borrower group exposure ratios; and certain minimum net NPA ratios, among others. Further, some of
our Bank’s borrowing agreements also require our Bank to obtain prior written consent for certain acts such as amendments to
constitutional documents or to create any security. These restrictions may limit our Bank’s ability to react to changes in the Indian
economy or the banking industry, take advantage of profitable opportunities and fulfill our Bank’s obligations under its other
financing documents, which could adversely affect our bank.

In addition, in the event of a breach of any such restrictive covenant, an event of default may be triggered, which could result in the
imposition of contractual penalties and the acceleration of principal and interest. In the past, our Bank has been non-compliant with
certain financial covenants contained in its financing documents for which our Bank obtained waivers from the relevant lender
institutions. No assurances can be provided that our Bank will continue to be in compliance in the future, or that it will be able to
obtain waivers for any future instances of noncompliance.

An event of default could also potentially result in a cross default under our Bank’s other debt obligations. In the event of an
acceleration of our Bank’s outstanding indebtedness, our Bank may be unable to settle the outstanding amounts of its debts, which
would adversely affect its business.

32. We have in the past entered into related party transactions and may continue to do so in the future, which may potentially
involve conflicts of interest with equity shareholders.

We have in the course of our business entered into, and will continue to enter into, transactions with our related parties
(including the opening of deposits and loans granted in respect of relatives of our directors/ key managerial personnel, provision
of lines of credit, bridge loans, term loans and overdraft facilities to related parties). For further details, see “Related Party
Transactions” on page 61. We cannot assure you that we could not have achieved more favourable terms had such transactions
been entered into with unrelated parties.

The transactions we have entered into and any further transactions that we may have with our related parties have involved or
could potentially involve conflicts of interest which may be detrimental to us. We cannot assure you that such transactions,
individually or aggregately, will not have an adverse effect on business and financial results because of, for instance, potential
conflicts of interest.

In addition, we cannot assure you that going forward, our directors and officers will not be connected with or related to such
service providers such that there will not be any conflicts of interest with our Bank.

33. We, the Directors and Promoters may be involved in certain legal and other proceedings which, if determined against us, the
Directors or Promoters, could have a material, adverse effect on our results of operations.

We are involved in various legal proceedings in the ordinary course of our business. These legal proceedings are pending at
different levels of adjudication before various courts, tribunals, statutory and regulatory authorities/ other judicial authorities.
These matters generally arise because we seek to recover from borrowers or because customers seek counter claims against us.
Although it is our policy to make provisions for probable loss for litigation matters, we do not make provisions or disclosures
in our financial statements where our assessment is that the risk is improbable or insignificant. Our Bank’s view on provisions
could also change. Increased provisioning for such potential losses could have a material, adverse effect on our Bank’s results of
operations and financial condition. If our Bank’s provisioning is inadequate relative to actual losses on final judgment, such additional
losses could have a material, adverse impact on our Bank’s business and trading price of the Equity Shares. These legal proceedings
may not be decided in our favour and we may incur significant expenses and management time in such proceedings and may
have to make provisions in our financial statements, which could increase our expenses and liabilities. If any new developments
arise (e.g., rulings against us by the appellate courts or tribunals), we may face losses and may have to make provisions in our
financial statements, which could increase our expenses and liabilities. Any adverse outcome of litigation or regulatory
proceedings could have a material, adverse effect on our Bank’s business, its future financial performance and the trading price of
the Equity Shares. Our Bank may also incur legal costs for a matter even if our Bank has not made any legal provisions for the same.
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In addition, the cost of resolving a legal claim may be substantially higher than any amount reserved for that matter. For further
details, please see “Legal Proceedings” on page 261.

Additionally, two of our Directors, were subjected to inquiries and regulatory proceedings in the past. For instance, a) our
Director, Mr. Vishal Mahadevia, had been involved in a proceeding initiated by SEBI, which was eventually settled in January
2015, wherein it was alleged, inter alia, that he had transferred the equity shares of a certain company without having made
the requisite disclosures, and b) our Director, Mr. Hemang Raja had been involved in a proceeding initiated by SEBI, which
was eventually settled in February 2017, in relation to certain alleged violations committed by a company on the board of
directors of which Mr. Hemang Raja was a member.

34. Our Bank’s loan portfolio includes long-term project finance loans, which are particularly vulnerable to completion and
other risks.

Our Bank’s loan portfolio includes long-term project finance loans, which are particularly vulnerable to completion and other
risks. Our Bank’s portfolio of project finance loans was 45.66%, 20.45%, 14.27% and 9.49% of our Bank’s total gross advances
as at March 31, 2018, 2019 and 2020 and as at December 31, 2020, respectively. The quality of our Bank’s project finance
portfolio could be adversely impacted by several factors. The viability of these projects depends on a number of factors,
including market demand, government policies, the processes for awarding government licenses and access to natural resources
and their subsequent judicial or other review, the financial condition of the government or other entities that are the primary
customers for the output of such projects and the overall economic environment in India and the international markets. These
projects are particularly vulnerable to a variety of risks, including risks of delays in regulatory approvals, environmental and
social issues, completion risk and counterparty risk, which could adversely impact the projects’ ability to generate revenue. In
the past, our Bank had experienced a high level of default and restructuring in our Bank’s infrastructure project finance loan
portfolio. A further deterioration in the Indian and global economy impacting such sector may exacerbate the risks for the
projects that our Bank has financed. Future project finance losses or high levels of loan restructuring could have a material,
adverse effect on our Bank’s financial condition and results of operations.

As part of our Bank’s strategic shift towards retail loans, our Bank has been focused on reducing its exposure to project finance
loans gradually without any significant incremental disbursals. However, there can be no assurance that our Bank will be able
to successfully implement its strategy and control or reduce the level of its exposure to project finance loans.

35. Our Bank may not be successful in implementing its growth strategies or penetrating new markets.

For details on our Bank’s material strategies, see “Our Business — Our Business Strategies” on page 169. These strategies may
ultimately fail to contribute to our Bank’s growth or profitability, and may ultimately be unsuccessful. Even if such strategies are
partially successful, our Bank cannot assure you that it will be able to manage its growth effectively or fully deliver on its growth
objectives.

Challenges that may result from our Bank’s growth strategies include our Bank’s ability to, among other things:

manage efficiently the operations and employees of its expanding businesses;

maintain or grow its existing customer base;

assess the value, strengths and weaknesses of future investments;

finance strategic investments;

align the current information technology systems adequately with those of a larger group;

apply risk management policy effectively to a larger group;

hire and train additional skilled personnel; and

manage a growing number of branch offices without over-committing management or losing key personnel,

each of which would have a potential adverse effect on our Bank’s business and results of operations.

Our Bank may not be able to effectively manage this growth or achieve the desired profitability in the expected timeframe, if at all,
or the expected improvement in indicators of financial performance from the expansion. For example, our Bank intends to continue
to add new branches over the next few years, which will increase the size of our Bank’s business and the scope and complexity of its
operations and will involve significant start-up costs. In addition, there can be no assurance that our Bank will be able to achieve the
desired growth in its deposit base, and our Bank’s new branches may not perform as well as its existing branches. Our Bank may also
fail to develop or retain the technical expertise required to develop and grow its digital payments capabilities. To the extent that our
Bank fails to meet required targets, develop and launch new products or services successfully, it may lose any or all of the investments
that it has made in promoting them, and our Bank’s reputation with its customers could be harmed. Moreover, if our Bank’s
competitors are better able to anticipate the needs of individuals in its target market, our Bank could lose market share and its business
could be adversely affected.
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Finally, our Bank’s growth strategy in the future may evolve or change to include strategic acquisitions and restructurings,
partnerships, joint ventures and strategic business arrangements with other parties, subject to, among other things, satisfaction of
conditions precedents, including, receipt of regulatory approvals from the RBI, IRDAI and the Competition Commission of India.
There is no assurance that our Bank will receive the required approvals in a timely manner, or subject to any conditions, or at all.
Such arrangements may not necessarily contribute to business growth or profitability and may ultimately be unsuccessful. Our Bank
could also experience difficulties in assimilating personnel and integrating operations and cultures, and may not realise the anticipated
synergies or efficiencies from such transactions. Further, our Bank cannot assure you that it will be able to undertake such strategic
investments, acquisitions (including by way of a merger, or share or asset acquisition) or joint ventures in the future, either on terms
acceptable to us, if at all. These difficulties could disrupt our Bank’s ongoing business, distract its management and employees, and
increase its expenses. Further, our Bank’s strategy to penetrate new markets, including with respect to geographical expansion, may
change. Our Bank’s inability to effectively manage any of these issues may adversely affect our Bank’s business, financial condition
and results of operations.

36. Our industry is very competitive and our growth strategy depends on our ability to compete effectively.

We face competition in all our principal areas of business. We compete with other private sector banks, public sector banks,
foreign banks in India, NBFCs, small finance banks, payment banks, insurance companies, asset management companies,
development financial institutions, mutual funds and investment banks. Public sector banks, which generally have much larger
customer and deposit bases, larger branch networks and government support for capital augmentation pose strong competition to our
Bank, and consolidation trends by the public sector banks may further increase these competitive pressures. Our Bank also faces
competition from private sector banks in India, some of which have larger customer bases and greater financial resources than our
Bank.

The RBI has issued guidelines with respect to a continuous licensing policy for universal banks as compared to its earlier practice
of intermittently issuing licenses. The RBI has also demonstrated an intention to allow small finance banks to apply for a universal
banking license under this framework. These developments may increase the number of players in India’s banking space. Our Bank
also faces competition from foreign banks that have established branches in India and have aggressively pursued a share of business
in the market. Competition from foreign banks may increase as the RBI has indicated that it plans to give greater access to foreign
banks in the Indian market. Such deregulation may result in our Bank facing increasing competition in the raising of funds from
market sources and individual depositors. For example, recent deregulation of interest rates on savings deposits has resulted in certain
banks increasing such interest rates. Deregulation has also lowered entry barriers for new categories of players in India’s private
banking industry, such as small finance banks and payments banks, which has increased competitive pressures on our Bank. The
entry of new banks, greater competition between existing players and improvement in the efficiency and competitiveness of
existing banks, may have an adverse effect on our business. In addition, the moderation of growth in the Indian banking sector
may lead to greater competition for business opportunities. For more details, see “Our Business — Competition” on page 177.

Further, technology innovations in mobility and digitisation of financial services require banks to continuously develop new
and simplified models for offering banking products and services. Innovations in the payments system and increasing use of
mobile banking are leading to the emergence of new platforms for cashless payments. This can also lead to new types of banks
expanding their presence in other financial products, such as insurance and mutual funds. These trends in technology could
increase competitive pressures on banks, including us, to adapt to new operating models and upgrade back-end infrastructure
on an ongoing basis. There is no assurance that we will be able to continue to respond promptly to new technological
developments and be in a position to dedicate resources to upgrade our systems and compete with new players entering the
market. Recently, non-financial companies, particularly international technology companies, including large e-commerce
players and internet-based service providers, have been increasing their presence in the financial sector and offering payment
platforms and select services. Some or all of these entities may eventually seek a larger share of the banking and financial
services market in India and compete with us.

Due to these and other competitive pressures, we may be unable to successfully execute our strategies, which could adversely
affect our business, financial condition and results of operations.

37. The majority of our offices, branches and ATMs are located on premises taken by us on lease or on a leave and license basis.
We may not be able to renew these agreements for our branches upon acceptable terms, if at all, which could have an adverse
effect on our business and results of operations.

A significant number of our offices, branches and ATMs are located on premises taken by us on long-term lease or on a leave
and license basis from third parties. As at December 31, 2020, all of our banking branches are located on premises we have
leased. For some of our branches, the lease deeds have expired and are pending renewal. In case our leases are not renewed or
are renewed on unfavourable terms and conditions, we may be forced to procure alternative spaces for our existing branches or
incur additional costs associated with such unfavourable renewals. We may also face the risk of being evicted in the event that
our landlords allege a breach on our part of any terms under lease agreements. This may cause a disruption in our operations or
result in increased costs, or both, which may materially and adversely affect our business, financial condition and results of
operations. Furthermore, some of our lease agreements and leave and license agreements are not adequately stamped or
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registered with the registering authority of the appropriate jurisdiction. An instrument not duly stamped, or insufficiently
stamped, shall not be admitted as evidence in any Indian court or may attract a penalty as prescribed under applicable law, which
could adversely affect the continuance of our operations and business.

38. We have existing indebtedness and may incur additional indebtedness, which could adversely affect our financial condition
and/ or our ability to obtain financing in the future, react to changes in our business and/ or satisfy our obligations.

As at December 31, 2020, our Bank had %40,805.39 crore of outstanding borrowings, including infra bonds and other bonds,
refinance, money market borrowings, external commercial borrowings and foreign currency borrowings. Our existing
indebtedness could impose restrictions on our business operations, which may be in the nature of following:

e we may be unable to obtain additional financing, should such a need arise, which may limit our ability to satisfy obligations
with respect to our debt;

e aportion of our financial resources must be dedicated to the payment of principal and interest on our debt, thereby reducing the
funds available to use for other purposes;

o it may be difficult for us to satisfy our obligations to our creditors, resulting in possible defaults on, and acceleration of, such
debt;

e we may be more vulnerable to general adverse economic and industry conditions;

e our ability to refinance debt may be limited or the associated costs may increase; and

o our flexibility to adjust to changing market conditions could be limited, or we may be prevented from carrying out capital
spending that is necessary or important to our growth strategy and efforts to improve the operating margins of our businesses.

39. Our failure to adapt to technological advancements that can potentially disrupt the industry could affect the performance and
features of our products and services and reduce our attractiveness to customers.

Any technological advancement in the way customers prefer to execute their banking services may change the way banking is
perceived and carried out. Technological innovation such as mobile wallets, mobile operator banking, payment banks, internet
banking through smart phones, etc. could disrupt the banking industry as a whole. There can be no assurance that we will be
able to adapt our systems quickly and efficiently to such changing environments. Even if we are able to maintain, upgrade or
replace our existing systems, or are able to innovate, customise and develop new technologies and systems, we may not be as
quick or efficient as our competitors in upgrading or replacing our systems. Our failure to adapt to such technological
advancements quickly and effectively could affect the performance and features of our products and services and could reduce
our attractiveness to existing and potential customers.

40. We and our customers may engage in certain transactions in or with countries or persons that are subject to international
economic sanctions.

Various international jurisdictions, including the U.S. and United Kingdom, restrict investing or otherwise doing business in, or
with, certain countries or territories and with certain persons or businesses that have been specially designated by such
government agencies. Other governments and international or regional organisations also administer similar economic
sanctions.

We may undertake various services to customers doing business with, or located in, countries to which certain economic
sanctions apply. In light of U.S., Indian, EU and other sanctions, our Bank cannot be certain that its procedures and safeguards
relating to sanctions will always be effective, or that some of our Bank’s customers or counterparties may become the subject of
sanctions. Such sanctions may result in our Bank’s inability to gain or retain such customers or counterparties or receive payments
from them. Non-compliance with such sanctions could have a material, adverse effect on our Bank’s business, financial results and
the prices of our securities.

Our future business may not be free of risk under sanctions implemented by these jurisdictions and we may not be able to
conform our business operations to the expectations and requirements of international regulatory agencies that do not have
jurisdiction over our business but nevertheless assert the right to impose sanctions on an extraterritorial basis. These laws,
regulations and sanctions or similar legislative or regulatory developments may further limit our Bank’s business operations. If our
Bank were determined to have engaged in activities targeted by certain U.S., Indian, EU or other statutes, regulations or executive
orders, it could lose its ability to open or maintain correspondent or payable-through accounts with U.S. financial institutions, among
other potential sanctions. In addition, depending on sociopolitical developments, even though we take measures designed to ensure
compliance with applicable laws and regulations, our reputation may suffer due to our association with certain restricted targets.
Further, investors in the Equity Shares could incur reputational or other risks as a result of our or our customers’ dealings in or
with sanctioned countries or persons who are the subject of such sanctions.
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41. We distribute investment products, such as mutual funds and insurance products. If we fail to effectively manage any of the
above businesses, our business, results of operation and financial condition could be adversely affected.

In order to grow our non-interest income, we distribute investment products, such as mutual funds and insurance products. While
we will engage with various third parties to distribute such products, we may not have adequate control over the actions of such
third parties and their products. Any failure on the part of such third parties, including any failure to comply with applicable
regulatory norms, any regulatory action taken against such parties or any adverse publicity relating to such party could, in turn,
result in negative publicity about us and adversely impact our brand and reputation. Further, in case customers to whom such
products are sold experience deficient service or are otherwise aggrieved, we may be subject to litigation or claims for damages
by such aggrieved customers, which could have adverse effects on our reputation and our business, financial position and results
of operations.

42. A failure to renew or maintain our statutory and regulatory permits and approvals required to operate our business may
adversely affect our business, financial condition and results of operation.

We are required to obtain various statutory and regulatory permits and approvals to operate our business, which requires us to
comply with certain terms and conditions to continue our banking operations. Our license from the RBI requires us to comply
with certain terms and conditions. In the event that we are unable to comply with any or all of these terms and conditions, or
unable to obtain waivers or extensions of time for complying with these terms and conditions, it is possible that the RBI may
revoke this license or place stringent restrictions on our operations. This may result in the interruption of all or some of our
operations and may have a material, adverse effect on our business, financial condition, results and cash flow. Statutory and
regulatory permits and approvals required for the development of our Bank’s activities may require that it meet certain performance
thresholds or financial metrics. In case our Bank is unable to meet these thresholds or metrics, our Bank may lose or not be able to
obtain or renew such authorisations, concessions, licenses or permits. In the event that we are unable to renew or maintain other
statutory permits and approvals or comply with regulatory requirements, we may experience interruptions of all or some of our
operations and impositions of penalties that could materially and adversely affect our reputation, business, financial condition
and results of operations.

In addition, our branches are required to be registered under the relevant shops and establishments laws of the states in which
they are located, unless otherwise exempt under such enactments. Some of our branches have not applied for such registration.
If we fail to obtain or retain any of these approvals or licenses, or renewals thereof in a timely manner, if at all, our business
may be adversely affected. If we fail to comply, or if a regulator claims we have not complied, with any of these conditions, our
certificate of registration may be suspended or cancelled and we shall not be able to carry on ouractivities.

43. A reduction in long-term interest rates may increase our Bank’s pension liabilities which may adversely affect our future
financial performance and results of operations.

Our Bank operates a defined benefit pension fund scheme. A discount rate is used to calculate the present value of our Bank’s
future liabilities in relation to the scheme and is linked to the long-term yield on Government of India securities. A reduction
in the long-term interest rate would increase the present value of our Bank’s pension obligations. As a result, our Bank may be
required to make further cash contributions to the scheme in order to cover the deficit which may in turn lead to an increase in
its pension expenses. In a falling interest rate scenario, the held-to-maturity value of already invested securities is likely to go
up, thereby offsetting, to an extent, the increase in the present value of the pension obligation.

44. Our insurance coverage may be inadequate to cover claims. If we incur substantial uninsured loss or loss that exceeds our
insurance coverage, there could be a material, adverse effect on our business, cash flows, results of operations and financial
condition.

While we are covered by a range of insurance plans that we believe is consistent with industry practice in India to cover risks
associated with our business, the existing coverage may not insure our Bank against all risks and losses that may arise in the
future. We may not have insurance covering all of the risks associated with our business, as insurance coverage is either
unavailable for certain risks or is prohibitively expensive. In addition, even if such losses are insured, we may be compelled to
contribute a substantial deductible on any claim for recovery of such a loss, or the amount of the loss may exceed our coverage
for the loss. In addition, our insurance policies are generally subject to annual renewal, and our ability to renew these policies
on similar or otherwise acceptable terms cannot be assured. If we incur a serious uninsured loss, or a loss that significantly
exceeds the limits of our insurance policies, there could be a material, adverse effect on our business, cash flows, results of
operations and financial condition.

45. A failure to attract and retain talented professionals may negatively affect our business and results of operations.
Attracting and retaining talented professionals is a key element of our growth strategy and our Bank is highly dependent on the

services of its management team and other key personnel. Our Bank’s ability to meet future business challenges depends, among
other things, on their continued employment and our Bank’s ability to attract and recruit talented and skilled personnel. There can be
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no assurance that our Bank will be able to retain its key personnel. Competition for skilled and professional personnel in our banking
industry is intense. Although our Bank believes that all of its directors and executive officers have the requisite credentials and
professional expertise necessary to discharge their duties and are compliant with applicable regulatory requirements, there can be no
assurance that stakeholders, including regulatory authorities, will not raise objections, or that such objections will not result in the
loss of certain members of our Bank’s key management team.

Our remuneration scheme is in accordance with industry level settlement standards for the Banking and Financial Services in
India. If the competition in the banking industry increases, especially for employees with certain skillsets, that are high in demand
considering the new innovations and developments in the industry, attrition rates could increase and could result in increased
costs if we need to pay higher salaries to attract employees to replace those who left.

The failure to attract and retain talented professionals or the resignation or loss of key management personnel may have an
adverse impact on our business, future financial performance and trading price of the Equity Shares.

46. Any closure of branches or loss of our Bank’s key branch personnel may adversely affect our Bank’s ability to build and
maintain relationships with our Bank’s customers, which could adversely affect our Bank’s business.

Our Bank’s business is dependent on our Bank’s key branch personnel’s ability to establish, build, and maintain customer
relationships. Our Bank encourages dedicated branch personnel to service clients in certain business segments since our Bank believes
that this leads to long-term client relationships, a trust-based business environment, and over time, better cross-selling opportunities.
While no individual branch manager and no single operating group of managers contribute a meaningful percentage of our Bank’s
business, it may suffer materially if a substantial number of branch managers leave the organisation along with their respective teams,
or if substantial number of branches are closed for any reason beyond our Bank’s control.

47. The RBI may remove any employee, managerial personnel or may supersede our Bank’s Board of Directors in certain
circumstances, which may materially affect our Bank’s business, results of operations, and financial conditions.

The Banking Regulation Act confers powers on the RBI to remove from office any directors, chairman, chief executive officer, or
other officers or employees of a bank in certain circumstances. The RBI also has the powers to supersede the board of directors of a
bank and appoint an administrator to manage the bank for a period of up to six months, which may exceed up to 12 months in certain
circumstances. The RBI may exercise powers of supersession where it is satisfied, in consultation with the Government of India that
it is in the public interest to do so, to prevent the affairs of any bank from being conducted in a manner that is detrimental to the
interest of the depositors, or for securing the proper management of any bank. Should any of the steps as explained herein are taken
by the RBI against our Bank, its business, results of operations, and financial conditions would be materially and adversely affected.

48. Negative publicity about our Bank could damage our Bank’s reputation, business, financial condition and results of
operation.

Reputational risk, or the risk to our Bank’s business, earnings and capital from negative publicity, is inherent in our Bank’s business.
The reputation of the financial services industry in general has been closely monitored as a result of the 2008 financial crisis and
other matters affecting the financial services industry. Negative public opinion about the financial services industry generally or our
Bank specifically could adversely affect our Bank’s ability to attract and retain customers, and may expose it to litigation and
regulatory action.

Negative publicity can result from our Bank’s actual or alleged conduct in any number of activities, including lending practices,
mortgage servicing and foreclosure practices, corporate governance, regulatory compliance, mergers and acquisitions and related
disclosure, sharing or inadequate protection of customer information, and actions taken by government regulators and community
organisations in response to that conduct. Although our Bank takes steps to minimise reputational risk in dealing with customers and
other constituencies, our Bank, as a large financial services organisation with a high industry profile, is inherently exposed to this
risk. Such negative media coverage may have a material adverse effect on our Bank’s reputation, business, financial condition and
results of operation.

49. External or internal fraud, corruption or other misconduct could adversely affect our reputation, business, results of
operations and financial condition.

In the past, we have experienced acts of fraud (as defined under the applicable RBI guidelines) committed by or involving our
customers/employees. Such acts could also bind us to transactions that exceed authorised limits, present unacceptable risks or
hide unauthorised or unlawful activities from us.

Our Bank’s governance and compliance procedures may not prevent breaches of law, accounting and/or governance standards, and
there can be no assurance that our Bank’s employees, agents, and the companies to which our Bank outsources certain of its business
operations, will not take actions in violation of our Bank’s policies, for which our Bank may be ultimately held responsible. Employee
misconduct could involve improper use or disclosure of confidential information, which could result in regulatory sanctions and
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serious reputational or financial harm, including harm to our brand. It is not always possible to deter misconduct by employees,
and the precautions and systems we have put in place to prevent and deter such activities may not be effective in all cases. Any
instances of misconduct or fraud could adversely affect our reputation, business, results of operations and financial condition.

50. If ownership restrictions on private sector banks are relaxed, a single investor may acquire a controlling stake in our Bank.

If the current restrictions are further liberalised to allow not only increased investment by Indian entities but also greater foreign
ownership, a single entity or group of investors acting in unison may acquire equity shares of our Bank to the extent that would allow
it to control or strongly influence our Bank. Such an entity would, subject to restrictions in the Articles, be able to determine, or
would have a disproportionate influence compared with other shareholders in, the election of the Board of Directors, management
policies and the outcome of corporate transactions submitted to shareholders for approval. There can be no assurance that any future
controlling shareholder will have the same interests as any minority shareholder or will pursue the same strategies as the current
management.

51. We face restrictions on lending to large borrowers, which may have a material, adverse effect on our business, financial
condition and results of operations.

In August 2016, the RBI released the Guidelines on Enhancing Credit Supply for Large Borrowers through Market Mechanism.
It was stated that corporate loans beyond the limit determined for a borrower, as per the guidelines, would attract additional
provisions and higher capital. Further, the RBI has also aligned its limits on single and group borrowers to the Basel IlI
standards.

From April 2019, our limits for single and group borrowers will be 20.00% and 25.00% of our Tier 1 capital funds as against
the current norm of 15.00% and 40.00% of the total capital funds as per circular on the ‘Large Exposure Framework (LEF)’.
These limits may be subjected to further changes and revisions in the future. In addition, the RBI has issued guidelines on
enhancing credit supply for large exposures through market mechanism, which is effective from April 1, 2017. As per the
guidelines, from Fiscal 2018, incremental exposure of our Banking system to a specified borrower beyond the normally
permitted lending limit shall be deemed to carry higher risks, which needs be recognised by way of additional provisioning and
higher risk weights. These new regulations may have a material, adverse effect on our business, financial condition and results
of operations.

52. Our risk management policies and procedures may not adequately address unidentified or unanticipated risks, which could
negatively affect our business.

Our Bank is exposed to a variety of risks, including liquidity risk, interest rate risk, credit risk, operational risk (including fraud)
and legal risk (including actions taken by our Bank’s own employees). We have a well-defined risk management governance
framework and have devoted significant resources to developing our risk management policies and procedures, and we aim to
continue to do so in the future. For details, see “Our Business — Risk Management” on page 175. Despite this, our policies and
procedures to identify, monitor and manage risks may not be fully effective. The effectiveness of our risk management is limited
by the quality and timeliness of available data and other factors outside of our control. For example, hedging strategies and
other risk management techniques may not be fully effective in mitigating risks in all market environments or against all types
of risk, including risks that are unidentified or unanticipated. Some methods of managing risks are based upon observed
historical market behaviour. As a result, these methods may not predict future risk exposures, which could be greater than the
historical measures indicated. Other risk management methods depend upon an evaluation of information regarding markets,
customers or other matters. This information may not in all cases be accurate, complete, up-to-date or properly evaluated.

As part of our Bank’s ordinary decision-making process, we rely on various models for risk and data analysis. These models
are based on historical data and supplemented with managerial input and comments. There are no assurances that these models
and the data they analyse are accurate or adequate to guide our Bank’s strategic and operational decisions and protect us from
risks. Any deficiencies or inaccuracies in the models or the data might have a material adverse effect on our Bank’s business,
financial condition and results of operation. Additionally, management of operational, legal or regulatory risk requires, among
other things, policies and procedures to ensure certain prohibited actions are not taken and to properly record and verify a
number of transactions and events.

Our Bank has in the past experienced certain deficiencies in our Bank’s internal compliance and risk management functions.
The RBI had imposed a monetary penalty of 210,000.00 on February 25, 2020 with respect to deficiencies on note/coin
exchange and clean note policy observed during the incognito visit of a branch on February 1, 2020. Although we believe that
we have now taken appropriate measures designed to mitigate such deficiencies and have strengthened our internal compliance
and risk management policies and procedures, those measures may not be fully effective and our Bank cannot assure you that
its current policies and procedures will function adequately in all circumstances. Any lingering or future shortcomings in our
Bank’s internal compliance and risk management policies and procedures, or a failure to follow them, may have a materially
adverse effect on our business, financial condition and results of operations.
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53. We depend on the accuracy and completeness of information about customers and counterparties.

We rely on information furnished by customers and counterparties while determining whether to extend credit or to enter into other
transactions with such customers and counterparties. We typically rely on financial statements, other financial information and certain
representations as to the accuracy and completeness of that information and, with respect to financial statements, on reports of
independent auditors provided. For example, in deciding whether to extend credit, we may assume that a customer’s audited financial
statements conform to generally accepted accounting principles and present fairly, in all material respects, the financial condition,
results of operations and cash flows of the customer. Our financial condition and results of operations could be negatively affected
by relying on financial statements that do not comply with generally accepted accounting principles or with other information that is
materially misleading. We also rely on credit ratings and bureau scores assigned to our customers. Our financial condition and results
of operations could be negatively impacted by such reliance on information that is inaccurate or materially misleading. This may
affect the quality of information available to us about the credit history of our borrowers, especially individuals and small businesses.
As a consequence, our ability to effectively manage our credit risk may be adversely affected.

54. Our contingent liabilities could materially and adversely affect our financial condition and results of operations.

As at December 31, 2020, we had contingent liabilities amounting to 21,87,404.02 crore. The table below sets forth the details
of contingent liabilities:

Particulars As at December 31, 2020
(R in crores)

Claims against our Bank not acknowledged as debts 64.83
Liability for partly paid investments 25.58
Liability on account of outstanding forward exchange contracts 1,63,844.36
Guarantees given on behalf of constituents 14,523.06
Acceptances, endorsements and other obligations 8,635.58
Other items for which the bank is contingently liable (Capital Commitments) 310.61
Total 1,87,404.02

Most of the liabilities have been incurred in the normal course of business. If these contingent liabilities were to fully materialise
or materialise at a level higher than we expect, they may materially and adversely impact our financial conditions and result of
operations. If we are unable to recover payment from our customers in respect to the commitments that we are called upon to
fulfil, our financial condition, results of operations and cash flows could be materially and adversely impacted.

55. We may not be able to detect money laundering and other illegal or improper activities in a comprehensive or timely manner,
which could harm our reputation and expose us to additional liability.

We are required to comply with applicable anti-money laundering and anti-terrorism laws and other regulations in India and
other jurisdictions where we have operations. These laws and regulations require us to adopt and enforce certain measures,
including “know-your-customer/ anti-money laundering/ combating financing of terrorism” (“KYC/AML/CFT”) policies and
procedures. These laws and regulations also require us to report suspicious and large transactions to the applicable regulatory
authorities in different jurisdictions. Remittances and trade finance transactions are increasingly required to be covered under
our scrutiny and monitoring.

We are also required to undertake constant review and assessment of existing control processes and programs to meet the
increased regulatory expectation. We face significant challenges in keeping pace with frequent reviews and rapid upgrading
required by such regulatory developments. While we regularly adopt policies and procedures aimed at detecting and preventing
the use of our banking networks for money-laundering activities and for use by terrorists and terrorist-related organisations and
individuals generally, such policies and procedures may not completely eliminate instances where we may be used by other
parties to engage in money-laundering and other illegal or improper activities due to, in part, the short history of these policies
and procedures.

In addition, there may be significant inconsistencies in the manner in which specific operational and KY C/AML/CFT policies
are actually interpreted and implemented at an operational level in each of the branch and other customer interface levels. Our
business and reputation could suffer if any such parties use our banking channels for money laundering and other illegal or
improper purposes.

While we continue to strengthen our KYC/AML/CFT procedures, to the extent we fail to fully comply with applicable laws
and regulations, the relevant governmental and regulatory agencies may impose fines and other penalties and, in certain
circumstances, require us to cease operations, which could adversely affect our reputation, business, financial condition and
results of operations.

86



56. Any non-compliance with the law or unsatisfactory service by third-party service providers engaged by us for certain services,
or the deterioration of our Bank’s relationship with, poor performance by, or bankruptcy of, our third-party service providers
could have an adverse impact on our business and results of operations.

We enter into outsourcing arrangements with third-party vendors providing services that include, among others, ATM/ card
related services, business correspondents, facility management services related to information technology, software services
and call centre services. As a result of outsourcing such services, we are exposed to various risks including strategic,
compliance, operational, legal and contractual risks. Any failure by a service provider to provide a specified service or a breach
in security/ confidentiality or non-compliance with legal and regulatory requirements, may result in financial loss or loss of
reputation for our business. We cannot assure that there will be no disruptions in the provision of such services or that these
third parties may not adhere to their contractual obligations. If there is a disruption in third-party services, or if the third-party
service providers discontinue their service agreement with us, replacing these third-party vendors could entail delays and
expenses and our business, financial condition and results of operations may be adversely affected. In case of any dispute, we
cannot assure you that the terms of such agreements will not be breached, which may result in litigation costs. Such additional
cost, in addition to the cost of entering into agreements with third parties in the same industry, may materially and adversely
affect our business, financial condition and results of operations.

The “Guidelines on Managing Risks and Code of Conduct in Outsourcing of Financial Services by Banks” issued by the RBI
places ultimate responsibility on banks, bank directors and other senior management for outsourced activity. Banks are required
to provide prior approval for use of subcontractors as required in the aforementioned RBI guidelines. Legal risks, including
actions being undertaken by the RBI, may be incurred if our third-party service providers act unethically or unlawfully, which
could materially and adversely affect our business, financial condition and results of operations.

57. If we are covered by RBI guidelines relating to prompt corrective action, then our business, future financial performance and
results of operations could be materially and adversely affected.

On April 13, 2017, the RBI revised the Prompt Corrective Action (“PCA”) framework for banks. The PCA framework has
stipulated thresholds for capital ratios, non-performing assets, profitability and leverage for banks. When the PCA framework
is triggered, the RBI would have a range of discretionary actions it can take to address the outstanding issues. These
discretionary actions include conducting supervisory meetings, conducting reviews, advising banks’ boards for altering
business strategy, reviewing capital planning, restricting staff expansion, removing managerial persons and superseding the
Board, as per the classification of different risk thresholds. If the PCA framework is triggered for our Bank by the RBI, it may
materially and adversely affect our business, financial condition and results of operations.

58. Our intellectual property rights may be subject to infringement or we may breach third-party intellectual property rights.

We are subject to the risk of brand dilution and consequently, possible loss of revenue following the misuse of our brand name
by our agents or any third party. We may not be able to protect our intellectual property rights against third-party infringement
and unauthorised use of our intellectual property, including by our competitors. Further, a failure to obtain or maintain these
registrations may adversely affect our competitive business position. This may in turn affect our brand value, and consequently,
our business.

We may also be subject to claims by third parties, both inside and outside of India, if we breach their intellectual property rights
by using slogans, names, designs, software or other such subjects, which are of a similar nature to the intellectual property
these third parties may have registered. Any legal proceedings that result in a finding that we have breached third parties’
intellectual property rights, as well as any settlements concerning such claims, may require us to provide financial compensation
to such third parties or make changes to our marketing strategies or to the brand names of our products, which may have a
materially adverse effect on our brand, business, prospects, financial condition and results of operations.

59. Uncertainty about the future of LIBOR/ LIBOR transition may adversely affect our Bank’s business.

On July 27, 2017, the Chief Executive of the United Kingdom Financial Conduct Authority, which regulates the London Interbank
Offered Rate (“LIBOR”), announced that it intends to stop persuading or compelling banks to submit rates for the calculation of
LIBOR to the administrator of LIBOR after 2021. In June 2019, the Financial Conduct Authority asked banks and markets to stop
using the LIBOR as a basis for pricing contracts. These announcements indicate that the continuation of LIBOR on the current basis
cannot and will not be guaranteed after 2021. It is impossible to predict whether and to what extent banks will continue to provide
LIBOR submissions to the administrator of LIBOR or whether any additional reforms to LIBOR may be enacted in the United
Kingdom or elsewhere. At this time, no consensus exists as to what rate or rates may become accepted alternatives to LIBOR and it
is impossible to predict the effect of any such alternatives on the value of LIBOR-based securities and variable rate loans or other
financial arrangements, given LIBOR’s role in determining market interest rates globally. Uncertainty as to the nature of alternative
reference rates and as to potential changes or other reforms to LIBOR may adversely affect LIBOR rates and other interest rates. In
the event that a published LIBOR rate is unavailable after 2021, the value of such securities, loans or other financial arrangements
may be adversely affected, and, to the extent that our Bank is the issuer or obligor under any such instruments or arrangements, our
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Bank’s cost thereunder may increase. Further, our Bank is also exposed to uncertainties of LIBOR transition on INR Currency SWAP
curve (which is currently MIFOR). IBA and RBI are yet to finalise Indian currency swap curve post LIBOR Transition. Currently,
the manner and impact of this transition and related developments, as well as the effect of these developments on our Bank’s funding
costs, investment and trading securities portfolios and business, is uncertain.

60. Our Bank may not be able to manage its expanding workforce on account of inevitable operational risks.

As at December 31, 2020, our Bank had total of 22,633 permanent employees. Our Bank carries out recruitment drives in
accordance with its expansion program to cater to the vacancies that are likely to be created from the retirement of employees.
Our Bank could experience difficulties in managing the ever-expanding workforce. While our Bank endeavours to put in place
systems that utilise efficiencies resulting from the adoption of new technologies, there may be a default in operations, our Bank
may not recruit sufficient numbers of employees to execute its strategies and our Bank may not be able to train employees,
maintain its standards across a large employee population, and retain its growing population of employees—which may have
an adverse impact on the future financial performance of our Bank.

In addition, from time to time, labour unions for banking employees organise strikes. We have been and may in the future be
affected by strikes, work stoppages or other labour disputes. We have had past instances of industry-wide strikes by unions
affecting all banks. In the event of a labour dispute, protracted negotiations and strike action may impair our ability to carry on
our day-to-day operations, which could materially and adversely affect our business, future financial performance and results
of operations. While we believe that we have a strong working relationship with our unions, associations and employees, we
may not have such a relationship in the future, and we cannot guarantee that there will not be significant strikes or disputes
with employees that could affect our future operations.

61. We may face cyber threats attempting to exploit our network to disrupt services to customers and/or theft of sensitive internal
data or customer information, which may cause damage to our reputation and adversely affect our financial condition, results
of operations and cash flows.

We offer online banking services to our customers. Our online banking channel includes multiple services, such as opening of
digital deposit accounts, electronic funds transfer, bill payment services, the use of credit cards on-line, requesting account
statements, and requesting cheque books. We are therefore exposed to various cyber threats, including: (i) phishing and Trojans
targeting our customers, wherein fraudsters send unsolicited mails to our customers soliciting account sensitive information or
infecting customer machines to search and attempt exfiltration of account sensitive information; (ii) hacking, wherein attackers
seek to hack into our website with the primary intention of causing reputational damage to us by disrupting services; and (iii)
data theft, wherein cyber criminals may attempt to enter our network with the intention of stealing our data or information. In
addition, we also face the risk of our customers incorrectly blaming us and terminating their accounts with us for any cyber
security breaches that may have occurred on their own system or with that of an unrelated third party or through compromise
of their security details by them. Cyber security breaches could lead to the loss of trade secrets or other intellectual property,
or could lead to the public exposure of personal information (including sensitive financial and personal information) of our
customers and employees. The frequency of such cyber threats may increase in the future with the increased digitisation of our
services. Although we will continue to strengthen our security technology and establish operational procedures to prevent
break-ins, damage and failures, there can be no assurance that instances of IT infringements and security breaches will not take
place in the future or that our security measures will be adequate or successful. Any cyber security breach could also subject
us to additional regulatory scrutiny and expose us to civil litigation and related financial liability.

The risk of a security breach caused by a cyberattack at a vendor or by unauthorised vendor access has also increased in recent years.
Additionally, the existence of cyber-attacks or security breaches at third-party vendors with access to our data may not be disclosed
to us in a timely manner. We also face indirect technology, cybersecurity and operational risks relating to clients and other third
parties with whom we do business or upon whom we rely to facilitate or enable our business activities, including, for example,
financial counterparties, regulators and providers of critical infrastructure such as internet access and electrical power. As a result of
increasing consolidation, interdependence and complexity of financial entities and technology systems, a technology failure, cyber-
attack or other information or security breach that significantly degrades, deletes or compromises the systems or data of one or more
financial entities could have a material impact on counterparties or other market participants, including us.

62. Our business operations are heavily reliant on our information technology systems. Any failure of, or disruptions in, our
systems could have an adverse impact on our operations and financial condition.

Our business is largely dependent on our information technology systems. We service our customers, undertake our risk
management, deposit servicing and loan origination functions and increase our portfolio of products and services through our
information technology systems. We also rely on our technology platform to undertake financial control and process transactions.
In addition, our systems connect our ATMs, branches and other delivery channels. Our hardware and software systems are also
subject to damage or incapacitation by human error, natural disasters, power loss, sabotage, computer virusesand similar events or
the loss of support services fromthird parties such as internet backbone providers. Our information technology system may not
remain free of interruptions and may not meet our requirements or be suitable for use in any particular condition. There can be no
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assurance that we may not encounter disruptionsinthe future due to substantially increased numbers of customersandtransactions,
or for other reasons. Any failure to maintain the reliability and efficiency of our systems could adversely affect our reputation and
lead to difficulties in attracting and retaining customers. Any system interruption, failure or downtime and any failure to develop
necessary technology may materially and adversely affect our business, financial condition and results of operations.

Any failure by our third-party vendors to perform any key processes and critical application systems could adversely affect our
business, financial condition and results of operations. In the event we experience material interruptions in our IT systems in the
future, which may result in all or some of our banking services and payment systems being unavailable for short periods of time, this
could give rise to a deterioration in customer service and to a loss or liability for our business and could adversely affect our business,
financial condition, results of operations and cash flows.

We seek to protect our computer systems and network infrastructure from physical break-ins as well as from security breaches
and other disruptive problems caused by our increased use of the internet. Computer break-ins and power disruptions could affect
the security of information stored in and transmitted through these computer systems and network infrastructure. There may be
areas in the system that have not been properly protected from security breaches and other attacks. We employ security systems,
including sophisticated threat management systems and password encryption, designed to minimise the risk of security
breaches. Although we intend to continue to implement security technology and establish operational procedures to prevent
break-ins, damage and failures, there can be no assurance that these security measures will be adequate or successful. Failed
security measures could have a material, adverse effect on our business, financial condition and results of operations. Our
business has a high volume of transactions. Although we take measures to safeguard against systems related and other fraud,
there may be certain situations in which fraud may occur. Our reputation could be adversely affected by significant fraud
committed by employees, customers or outsiders.

63. Banking is a heavily regulated industry and material changes in the regulations that govern our Bank could adversely affect
our business, financial condition and results of operations.

Banks in India are subject to detailed regulation and supervision by the RBI. The RBI sets guidelines on, matters related to our
business including cash reserve ratios, statutory liquidity ratios, capital adequacy ratio, priority sector lending, recognition and
provisioning for NPAs, export credit, market risk and branch licensing. For more details, see “Key Regulations and Policies”
on page 179. Inaddition, banks are generally subject to changes in Indian laws, regulations, government policies and accounting
principles. We operate in a highly regulated environment in which the RBI, SEBI, IRDAI and other domestic and international
regulators regulate our operations. As we operate under licences or registrations obtained from appropriate regulators, we are
subject to actions that may be taken by such regulators in the event of any non-compliance with any applicable policies,
guidelines, circular, notifications and regulations issued by the relevant regulators. Our business could be directly affected by
any changes in policies for banks in respect of directed lending, reserve requirements and other areas. For example, the RBI
could change its methods of enforcing directed lending standards so as to require more lending to certain sectors, which could
require us to change certain aspects of our business. In addition, we may be subject to other changes in laws and regulations,
such as those affecting the extent to which we can engage in specific businesses or those that reduce our profits through a limit
on either fees or interest rates that we may charge our customers or those affecting foreign investment in the banking industry,
as well as changes in other governmental policies and enforcement decisions, income tax laws and regulations including
retrospective amendments, foreign investment laws and accounting principles.

The laws and regulations governing the banking sector, including those governing the products and services that we provide or
propose to provide, could change in the future any changes may adversely affect our business, our future financial performance and
the trading price of the Equity Shares. Any changes in regulations in India and international markets where our Bank operates
may expose our Bank to increased compliance costs and to limitations on our Bank’s ability to pursue certain business
opportunities and provide certain products and services.

Further, on June 11, 2020, the RBI published a discussion paper on Governance in Commercial Banks in India with the objective to
align current regulatory framework with global best practices while being mindful of the context of domestic financial system. The
paper is applicable to, among others, private sector banks. The paper discusses the overall responsibilities, structure and practices of
the board of directors and committees of the boards and also explores matters including the qualification and selection criteria for
board members and senior management and procedures for internal audit and vigilance. Our Bank cannot predict the timing or the
form in which the discussion paper will be adopted and the nature and impact it will have on our Bank’s operation.

No assurance can be given generally that laws or regulations will be adopted, enforced or interpreted in a manner that will not have
a material, adverse effect on our Bank’s business and results of operations. Furthermore, regulatory authorities in India have
substantial discretion in how to regulate banks, and this discretion, and the regulatory mechanisms available to the regulators, have
been increasing in recent years. Regulation may be imposed on an ad hoc basis by governments and regulators in response to a crisis,
and these may especially affect financial institutions such as our Bank that may be deemed to be systemically important. In addition,
the volume, granularity, frequency and scale of regulatory and other reporting requirements require a clear data strategy to enable
consistent data aggregation, reporting and management. Inadequate management information systems or processes, including those
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relating to risk data aggregation and risk reporting, could lead to a failure to meet regulatory reporting requirements or other internal
or external information demands and our Bank may face supervisory measures as a result.

In addition, we are exposed to the risk of us or any of our employees being non-compliant with insider trading rules or engaging in
front running in securities markets. As a listed entity, in terms of the Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 2015, as amended, designated persons of our Bank are required to observe restrictions and disclosures in
relation to trading in securities of our Bank and others. In the event of any such violations, regulators could take regulatory actions,
including financial penalties against us and the concerned employees. This could have a materially adverse financial and reputational
impact us. Any change to the existing legal or regulatory framework will require us to allocate additional resources, which may
increase our regulatory compliance costs and direct management attention and consequently affect our business.

For details on the cash reserve and the statutory liquidity ratios requirements, see “Our Bank is required to maintain minimum
cash reserve ratios (““CRRs”) and statutory liquidity ratios (“SLRs”) in accordance with RBI guidelines, and any increase in
these requirements could adversely affect our business, financial condition and results of operations” on page 78.

For details on the capital adequacy ratio requirements, see “Our Bank is subject to capital adequacy norms and is required to
maintain a capital-to-risk asset ratio (““CRAR”") at the minimum level required by the RBI for domestic banks. Any failure to
maintain adequate capital due to changes in regulations, a lack of access to capital markets, or otherwise, could materially
and adversely affect our business, financial condition and results of operations™ on page 77.

For details on the priority sector lending requirements, see “We are subject to the directed lending requirements of the RBI,
and any shortfall in meeting these requirements may be required to be invested in Government of India schemes that yield low
returns, thereby adversely affecting our income. We may also experience a higher level of NPAs in our directed lending
advance, which could adversely our business financial condition, results of operations and cash flows” on page 71.

Our Bank is also subject to regular inspection by the RBI. See “We are subject to inspections by various regulatory authorities,
including by the RBI. Non-compliance with the observations of such regulators could adversely affect our business, financial
condition, results of operations and cash flows™ on page 75.

64. The Finance Act 2021 provided that goodwill of a business or profession will not be considered as a depreciable asset and no
depreciation on goodwill should be allowed effective April 1, 2020,

The Finance Act 2021 provided that goodwill of a business or profession will not be considered as a depreciable asset and no
depreciation on goodwill should be allowed effective April 1, 2020. Our Bank has claimed tax depreciation on goodwill that arose
pursuant to the Amalgamation and a deferred tax asset has been recognised on such depreciation. As at April 1, 2020, the deferred
tax asset on goodwill in the books of our Bank was %451.30 crore. Our Bank is in the process of assessing the impact of this
amendment, including determining its future course of action, making representations and seeking clarification.

65. Increasing regulatory focus on personal information protection could impact our business and expose us to increased liability.

Regulators in various jurisdictions are increasingly scrutinising how companies collect, process, use, store, share and transmit
personal data. This increased scrutiny may result in new interpretations of existing laws, thereby further impacting our business. In
India, the Supreme Court, in a judgment delivered on August 24, 2017, held that the right to privacy is a fundamental right. Following
this judgment, the Government of India is considering enactment of the Personal Data Protection Bill, 2019 (“Data Protection Bill”)
for implementing organisational and technical measures in processing personal data, laying down norms for cross-border transfer of
personal data to ensure the accountability of entities processing personal data. The enactment of the Data Protection Bill may
introduce stricter data protection norms for a company such as ours and may impact our processes. The RBI has also issued a circular
on the procedure of storage of payment systems data to ensure that data relating to payment systems that we operate are stored only
in India. Any failure, or perceived failure, by us to comply with any applicable regulatory requirements, including but not limited to
privacy, data protection, information security, or consumer protection-related privacy laws and regulations, could result in
proceedings or actions against us by governmental entities or individuals who may subject us to fines, penalties, and/or judgments
which may materially and adversely affect our business and reputation.

66. Statistical and industry data in this Placement Document may be incomplete or unreliable.

Statistical and industry data used throughout this Placement Document has been obtained from various government and industry
publications. While we believe that the information contained has been obtained from sources that are reliable, neither we nor
the Book Running Lead Managers have independently verified it. As such, the accuracy, reliability and completeness of this
information is not guaranteed. The market and industry data used from these sources may have been reclassified by us for
presentation purposes. In addition, market and industry data relating to India, its economy or its industries may be produced on
different bases from those used in other countries. As a result, data from other market sources may not be comparable. The
extent to which the market and industry data presented in this Placement Document is meaningful will depend on the reader’s
familiarity with, and understanding of, the methodologies used in compiling such data. Statements from third parties that involve
estimates are subject to change, and actual amounts may differ materially from those included in this Placement Document.
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Such data involves risks, uncertainties and numerous assumptions and are subject to change based on various factors.
Accordingly, investment decisions should not be based on such information.

67. Changing laws, rules and regulations and legal uncertainties may adversely affect our business, financial condition, results
of operations and prospects.

The regulatory and policy environment in which we operate is evolving and subject to change. There can be no assurance that
the Government of India may not implement new regulations and policies which will require our Bank to obtain approvals and
licenses from the Government of India and other regulatory bodies. It also cannot be assured at the Government of India will
not impose onerous requirements, conditions, costs and expenditures on the operations of our Bank. Any such changes and the
related uncertainties with respect to the implementation of the new regulations may have a material, adverse effect on our
business, financial condition and results of operations. In addition, we may have to incur capital expenditures to comply with
the requirements of any new regulations, which may also materially harm our results of operations.

RISKS RELATING TO INDIA

68. Political instability or changes in the Government of India could adversely affect economic conditions in India and
consequently our business.

Our performance and the market price and liquidity of the Equity Shares may be affected by changes in exchange rates and controls,
interest rates, government policies, taxation, social and ethnic instability and other political and economic developments affecting
India. The Government of India has traditionally exercised and continues to exercise a significant influence over many aspects of the
economy. The business of our Bank, and the market price and liquidity of the Equity Shares may be affected by changes in
Government of India policy, taxation, social and civil unrest and other political, economic or other developments in or affecting India.

Since 1991, successive Indian governments have pursued policies of economic liberalisation, financial sector reforms including
significantly relaxing restrictions on the private sector. The governments have usually been multi-party coalitions with differing
agendas. Any political instability could affect the rate of economic liberalisation and the specific laws and policies affecting foreign
investment. Other matters affecting investment in the Equity Shares could change as well. A significant change in India’s economic
liberalisation and deregulation policies could adversely affect business and economic conditions in India generally, and our business
in particular, if any new restrictions on the private sector are introduced or if existing restrictions are increased.

69. Any downturn in the macroeconomic environment in India would adversely affect our business, financial condition, results
of operations and cash flows.

All of our business is in India. Therefore, any downturn in the macroeconomic environment in India could adversely affect our
business, financial condition, results of operations and cash flows. The Indian economy could be adversely affected by various factors,
such as the impact of the COVID-19 pandemic or other pandemics, epidemics, political and regulatory changes, including adverse
changes in the Government of India’s liberalisation policies, social disturbances, religious or communal tensions, terrorist attacks and
other acts of violence or war, natural calamities, volatility in interest rates, volatility in commodity and energy prices, an increase in
oil prices, a loss of investor confidence in other emerging market economies and any worldwide financial instability. In addition, an
increase in India’s trade deficit, a downgrading in India’s sovereign debt rating or a decline in India’s foreign exchange reserves could
increase interest rates and adversely affect liquidity, which could adversely affect the Indian economy and thereby adversely affect
our business, financial condition, results of operations and cash flows.

Also see “COVID-19 has had and could continue to have an adverse effect on our business, financial condition, results of operations
and cash flows” on page 62.

70. Financial instability, economic developments and volatility in securities market in other countries may cause increased
volatility in Indian financial markets.

The Indian market and the Indian economy are influenced by economic and market conditions in other countries, particularly
emerging market countries in Asia. Although economic conditions are different in each country, investors’ reactions to developments
in one country can have adverse effects on the securities of companies in other countries, including India. A loss of investor confidence
in the financial systems of other emerging markets and countries where our Bank has established operations or any worldwide
financial instability may cause volatility in Indian financial markets and adversely affect the Indian economy, directly or indirectly,
such as through movements of exchange rates and interest rates in India. The occurrence of any financial disruptions may have an
adverse effect on our Bank’s cost of funding, loan portfolio, business, financial condition, results of operations, cash flows and the
trading price of the Equity Shares.

71. There may be less information available about the companies listed on stock exchanges in India compared with information
that would be available if we were listed on securities markets in certain other countries.
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There may be differences between the level of regulation and monitoring of the Indian securities markets and the activities of
investors, brokers and other participants in India and that in the markets in the United States and certain other countries. SEBI
is responsible for ensuring and improving disclosure and other regulatory standards for the Indian securities markets. SEBI has
issued regulations and guidelines on disclosure requirements, insider trading and other matters. There may, however, be less
publicly available information about companies listed on an Indian stock exchange compared with information that would be
available if that company were listed on a securities market in certain other countries. As a result, investors may have access
to less information about the business, results of operations, cash flows and financial condition of companies, such as our Bank,
listed on stock exchanges in India on an on-going basis than investors may find in the case of companies subject to reporting
requirements of other countries.

72. India's existing credit information infrastructure may cause increased risks of loan defaults. We depend on the accuracy and
completeness of information furnished by the customers and counterparties and any misrepresentation, errors or
incompleteness of such information could cause our business to suffer.

Our principal activity is providing financing to borrowers, including individuals, SMEs and MSMEs. The credit risk of our
borrowers may be higher than in other economies due to the higher uncertainty in our regulatory, political and economic
environment and the inability of our borrowers to adapt to global technological advancements. In addition, India’s system for
gathering and publishing statistical information relating to the Indian economy generally or specific economic sectors within
it, or corporate or financial information relating to companies or other economic enterprises is not as comprehensive as those
of countries with established market economies. Although India has credit information companies, adequate information
regarding loan servicing histories, particularly in respect of individuals and small businesses, is limited. In the event that the
reports of such credit information companies are not up-to-date, we may not be able to accurately assess the credit-worthiness
of our borrower which may increase our risk of exposure to default by borrower. As our lending operations are primarily limited
to India, we may be exposed to a greater potential for loss compared to banks with lending operations in more developed
countries. Inadequate loan servicing histories for borrowers increase the risk of exposure and may lead to an increase in our
NPAs which may adversely affect our business, results of operations and financial condition.

We rely on information furnished by customers and counterparties while determining whether to extend credit or to enter into other
transactions with such customers and counterparties. We typically rely on financial statements, other financial information and certain
representations as to the accuracy and completeness of that information and, with respect to financial statements, on reports of
independent auditors provided. For example, in deciding whether to extend credit, we may assume that a customer’s audited financial
statements conform to generally accepted accounting principles and present fairly, in all material respects, the financial condition,
results of operations and cash flows of the customer. Our financial condition and results of operations could be negatively affected
by relying on financial statements that do not comply with generally accepted accounting principles or with other information that is
materially misleading. We also rely on credit ratings and bureau scores assigned to our customers. Our financial condition and results
of operations could be negatively impacted by such reliance on information that is inaccurate or materially misleading. This may
affect the quality of information available to us about the credit history of our borrowers, especially individuals and small businesses.
As a consequence, our ability to effectively manage our credit risk may be adversely affected.

The Credit Information Bureau (India) Limited (“CIBIL") does not presently report information from retailers, utility companies
and trade creditors, and no other nationwide bureau of this nature presently exists. The difficulties associated with the inability to
accurately assess the value of collateral and to enforce rights in respect of collateral, along with the absence of such accurate
statistical, corporate and financial information, may decrease the accuracy of our assessments of credit risk, thereby increasing
the likelihood of borrower default on our loan and decreasing the likelihood that we would be able to enforce any security in
respect of such a loan or that the relevant collateral will have a value commensurate to such a loan. The absence of reliable
information, including audited financial statements, recognised debt rating reports and credit histories relating to our present and
prospective corporate borrowers or other customers makes the assessment of credit risk, including the valuation of collateral, more
difficult, especially for individuals and small businesses. The availability of accurate and comprehensive credit information on
retail customers and small businesses in India is more limited than for larger corporate customers, which reduces our ability to
accurately assess the credit risk associated with such lending.

Difficulties in assessing credit risks associated with our day-to-day lending operations may lead to an increase in the level of
our non-performing and restructured assets. We may also experience an increase in impaired advances and may be required to
increase our provision for defaulted advances. As a result, higher credit risk may expose us to greater potential losses, which could
materially and adversely affect our business, financial condition and results of operations.

73. Rights of shareholders under Indian laws may be more limited than under the laws of other jurisdictions.
Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities and shareholders’ rights may

differ from those that would apply to a bank in another jurisdiction. Shareholders’ rights including in relation to class actions,
under Indian law may not be as extensive as shareholders’ rights under the laws of other countries or jurisdictions. Investors
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may have more difficulty in asserting their rights as shareholders in an Indian bank than as shareholders of a corporation in
another jurisdiction.

74. Financial difficulty and other problems in certain long-term lending institutions and investment institutions in India could
have a negative impact on our business, financial condition, results of operations and cash flows.

As an Indian bank, our Bank is exposed to the risks of the Indian financial system, which may be affected by the financial difficulties
faced by certain Indian financial institutions because the commercial soundness of many financial institutions, such as clearing
agencies, banks, securities firms and exchanges, may be closely related as a result of credit, trading, clearing or other relationships.
Our transactions with these financial institutions expose us to credit risk in the event of default by the counterparty, which can be
exacerbated during periods of market illiquidity. As the Indian financial system operates within an emerging market, we face risks of
a nature and extent not typically faced in more developed economies, including the risk of deposit runs, notwithstanding the existence
of a national deposit insurance scheme. The problems faced by individual Indian financial institutions and any instability in or
difficulties faced by the Indian financial system generally could create adverse market perception about Indian financial institutions
and banks in general and specific categories of financial institutions. This in turn could adversely affect our business, financial
condition, results of operations, cash flows and the trading price of the Equity Shares.

75. The occurrence of natural disasters and man-made disasters could adversely affect our business, financial condition, results
of operations and cash flows. In addition, natural calamities, outbreaks of contagious diseases, terrorist attacks and other
acts of violence or war as well as civil unrest or rioting in India could create a perception that investment in Indian companies
involves a higher degree of risk, thereby adversely affecting the market price of the Equity Shares.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, fires, explosions, pandemics (such as
COVID-19) and epidemics, and man-made disasters, including acts of terrorism, other acts of violence and war, could adversely
affect our business, financial condition, results of operations and cash flows. In addition, terrorist attacks and other acts of violence
or war as well as civil unrest or rioting in India could create a perception that investment in Indian companies involves a higher degree
of risk, thereby adversely affecting the market price of the Equity Shares.

76. Significant differences exist between Indian GAAP and other accounting principles, such as U.S. GAAP and IFRS, which
investors outside India may be more familiar with and may consider material to their assessment of our financial condition,
results of operations and cash flows.

Our Bank prepares its financial statements in accordance with Indian GAAP, which differs in certain important aspects from U.S.
GAAP, IFRS and other accounting principles with which prospective investors may be familiar in other countries. Accordingly, the
degree to which the financial statements prepared in accordance with Indian GAAP included in this Placement Document will provide
meaningful information is entirely dependent on the reader’s level of familiarity with Indian GAAP. Prospective investors should
review the accounting policies applied in the preparation of the financial statements included in this Placement Document and consult
their own professional advisers for an understanding of the differences between these accounting policies and those with which they
may be more familiar. Any reliance by persons not familiar with Indian GAAP on the financial disclosures presented in this Placement
Document should accordingly be limited.

77. Any downgrade of India’s sovereign debt rating by international rating agencies could adversely impact our ability to raise
additional foreign currency financing and the interest rates and other commercial terms at which such financing is available.

As at December 31, 2020, our Bank’s foreign currency borrowings were %3,659.08 crore, which represented 8.97% of our
Bank’s total borrowings as at that date. Any adverse revision to India’s sovereign debt rating for international debt will have a
corresponding effect on our ratings. Therefore, any adverse revisions to India’s sovereign debt ratings debt by international rating
agencies could adversely impact our ability to raise additional foreign currency financing and the interest rates and other
commercial terms at which such financing is available, which could have a material, adverse effect our business, financial
condition, results of operations and cash flows.

78. Our ability to borrow in foreign currencies is restricted by Indian law.

Indian banks and companies are subject to foreign exchange regulations that regulate borrowing in foreign currencies, including
those specified under FEMA. Such regulatory restrictions limit our ability to borrow in foreign currencies and, therefore, could
negatively affect our ability to obtain financing on competitive terms. In addition, we cannot assure you that any required
approvals for borrowing in foreign currency will be granted to us without onerous conditions, if at all. Such, and other,
limitations on raising foreign capital may adversely affect our business, results of operations, financial condition and cash
flows.

79. It may not be possible for investors to enforce any judgment obtained outside India against our Bank, the Directors or our
Bank’s executive officers except by way of a lawsuit in India.
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The enforcement by investors in the Equity Shares of civil liabilities, including the ability to affect service of process and to
enforce judgments obtained in courts outside of India may be affected adversely by the fact that we are incorporated under the
laws of the Republic of India, and that almost all of our executive officers and directors reside in India. All of our assets, and
the assets of our executive officers are in India. Nearly, all the assets of our directors are also located in India. As a result, it
may be difficult to enforce the service of process upon our Bank and any of these persons in jurisdictions outside of India, or
to enforce against our Bank or these persons judgments in courts outside of India.

Recognition and enforcement of foreign judgments are provided for under Sections 13, 14 and Section 44A of the Code of
Civil Procedure, 1908 (“Civil Code”) on a statutory basis. Section 44A of the Civil Code provides that, where a certified copy
of a decree of any superior court, within the meaning of that Section, obtained in any country or territory outside India which
the government has by notification declared to be in a reciprocating territory, may be enforced in India by proceedings
inexecution as if the judgment had been rendered by a district court in India. However, Section 44A of the Civil Code is
applicable only to monetary decrees and does not apply to decrees for amounts payable in respect of taxes, other charges of a
like nature or in respect of a fine or other penalties, and it does not apply to arbitration awards (even if such awards are
enforceable as a decree or judgment).

The United Kingdom, Singapore, Hong Kong, among others, have been declared by the government to be reciprocating
territories for the purposes of Section 44A of the Civil Code. The United States has not been declared by the Government of
India to be a reciprocating territory for the purposes of Section 44A of the Civil Code. A judgment of a court of a country which
is not a reciprocating territory may be enforced in India only by a suit upon the judgment under Section 13 of the Civil Code,
and not by proceedings in execution. Section 13 of the Civil Code provides that foreign judgments shall be conclusive regarding
any matter directly adjudicated upon except: (i) where the judgment has not been pronounced by a court of competent
jurisdiction; (ii) where the judgment has not been given on the merits of the case; (iii) where it appears on the face of the
proceedings that the judgment is founded on an incorrect view of international law or refusal to recognise the law of India in
cases to which such law is applicable; (iv) where the proceedings in which the judgment was obtained was opposed to natural
justice; (v) where the judgment has been obtained by fraud; and/or (vi) where the judgment sustains a claim founded on a
breach of any law then in force in India. The suit must be brought in India within three years from the date of judgment in the
same manner as any other suit filed to enforce a civil liability in India.

Judgments or decrees from jurisdictions which do not have reciprocal recognition with India cannot be enforced by proceedings in
execution in India. Therefore, a final judgment for the payment of money rendered by any court in a non-reciprocating territory for
civil liability, whether or not predicated solely upon the general laws of the non-reciprocating territory, would not be enforceable in
India. Even if an investor obtained a judgment in such a jurisdiction against us, our Bank’s officers or directors, it may be required
to institute a new proceeding in India and obtain a decree from an Indian court. However, the party in whose favour such final
judgment is rendered may bring a fresh suit in a competent court in India based on a final judgment that has been obtained in a non-
reciprocating territory within three years of obtaining such final judgment. Generally, there are considerable delays in the disposal of
suits by Indian courts. It may be unlikely that a court in India would award damages on the same basis as a foreign court if an
action were brought in India. Furthermore, it may be unlikely that an Indian court would enforce foreign judgments if it viewed
the number of damages awarded as excessive or inconsistent with public policy in India. A party seeking to enforce a foreign
judgment in India is required to obtain prior approval from the RBI under FEMA to repatriate any amount recovered pursuant
to execution, and any such amount may be subject to income tax in accordance with applicable laws. Any judgment or award
in a foreign currency would be converted into Indian Rupees on the date of the judgment or award and not on the date of the
payment. Our Bank cannot predict whether a suit brought in an Indian court will be disposed of in a timely manner or be subject to
considerable delays.

RISKS RELATING TO THE EQUITY SHARES

80. Any future issuance of Equity Shares could dilute the holdings of investors and could adversely affect the market price of the
Equity Shares.

Our Bank may be required to finance our future growth through additional equity offerings. Any future issuance of Equity Shares
by our Bank could dilute investors’ holdings and could adversely affect the market price of the Equity Shares. In addition, any
future issuances of Equity Shares, sales by any significant shareholder or a perception in the market that such issuance or sale
may occur, could adversely affect the trading price of the Equity Shares. Such securities may also be issued at a price below the
then current trading price of the Equity Shares. These sales could also impair our Bank’s ability to raise additional capital through
the sale of our Bank’s equity securities in the future. Our Bank cannot assure you that it will not issue further Equity Shares or that
the shareholders will not dispose of, pledge or otherwise encumber their Equity Shares.

81. After this Issue, the price of the Equity Shares may be volatile, which could result in substantial losses for investors acquiring
the Equity Shares in this Issue.

The Issue Price will be determined by our Bank, in consultation with the Book Running Lead Managers, based on Bids received
in compliance with Chapter V1 of the SEBI ICDR Regulations, and it may not necessarily be indicative of the market price of the
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Equity Shares after this Issue is completed. The price at which the Equity Shares will trade at after the Issue will be determined
by the marketplace and may be influenced by many factors, including:

our financial condition, results of operations and cash flows;

the history of and prospects for our business;

an assessment of our management, our past and present operations and the prospects for, as well as timing of, our future
revenues and cost structures;

e the valuation of publicly traded companies that are engaged in business activities similar to ours;

e quarterly variations in our results of operations;

e results of operations that vary from the expectations of securities analysts and investors;

e results of operations that vary from those of our competitors;

e changes in expectations as to our future financial condition, including financial estimates by research analysts and
investors;

e achange in research analysts’ recommendations;

e announcements by us or our competitors of significant acquisitions, strategic alliances, joint operations or capital
commitments;

e announcements of significant claims or proceedings against us;

e new laws and government regulations that directly or indirectly affect our business;

e changes in interest rates;

e fluctuations in stock market prices and volume; and

e general economic conditions.

Indian stock exchanges, including the Stock Exchanges, have experienced substantial fluctuations in the prices of listed securities
and problems such as temporary closures, broker defaults, settlement delays and strikes by brokers. Further, certain restrictions have,
in the past, been imposed on trading in certain securities, limitations on price movements and margin requirements. Further, disputes
have occurred between listed companies, stock exchanges and other regulatory bodies, which in some cases may have had a negative
effect on market sentiment. If such or similar problems were to continue or recur, they could affect the market price and liquidity of
the securities of Indian companies, including the Equity Shares. We cannot assure prospective investors that they will be able to resell
their Equity Shares at or above the Issue Price. There can be no assurance that an active trading market for the Equity Shares will be
sustained after this Issue, or that the price at which the Equity Shares have historically traded will correspond to the price at which
the Equity Shares will trade in the market subsequent to the Issue.

82. There are restrictions on daily movements in the price of the Equity Shares, which may adversely affect a Shareholder’s
ability to sell, or the price at which a Shareholder can sell, the Equity Shares at a particular point in time.

The Equity Shares are subject to a daily circuit breaker imposed on listed companies by the Stock Exchanges in India, which does
not allow transactions beyond a certain level of volatility in the price of the Equity Shares. This circuit breaker operates
independently of the index-based, market-wide circuit breakers generally imposed by SEBI on Indian stock exchanges. The
percentage limit on our Bank’s circuit breaker applicable to the Equity Shares is set by the Stock Exchanges based on the historical
volatility in the price and trading volume of the Equity Shares. The Stock Exchanges may change the percentage limit of the
circuit breaker from time to time without our Bank’s knowledge. This circuit breaker would effectively limit the upward and
downward movements in the price of the Equity Shares. As a result of this circuit breaker, there can be no assurances regarding
the ability of Shareholders to sell the Equity Shares or the price at which Shareholders may be able to sell their Equity Shares—
which may be adversely affected at a particular point in time.

83. Our Bank’s ability to pay dividends in the future will depend upon applicable RBI regulations and its future earnings,
financial condition, cash flows, working capital requirements and capital expenditures.

The RBI has prescribed limits on the dividend pay-out ratio of banks in India linked to certain parameters such as the risk-based
capital ratio and net non-performing assets ratio. Under the RBI’s Basel 111 guidelines, banks are subject to higher minimum capital
requirements and must maintain a capital conservation buffer above the minimum requirements to avoid restrictions on capital
distributions and discretionary bonus payments. Any change in restrictions on payment of dividend or capital requirements may limit
our ability to pay dividends to Shareholders.

Under the Indian law, dividends may be paid out of profits earned during the year or out of accumulated profits earned by a company
in previous years and transferred by it to its reserves (subject to certain conditions). Any accumulated profits that are not distributed
in a given year are retained and may be available for distribution in subsequent years. In addition, pursuant to a notification dated
April 17, 2020 the RBI has directed that banks shall not make any further dividend pay-outs from the profits pertaining to Fiscal 2020
until further instructions are given in order to conserve capital to retain banks’ capacity to support the economy and absorb losses in
an environment of heightened uncertainty caused by COVID-19. Accordingly, we have not declared any dividends for Fiscal 2020.
We cannot guarantee that we will not be subject to similar restrictions in the future.

95



Our Bank’s future ability to pay dividends will depend on the earnings, financial condition and capital requirements (as impacted by
Basel 111 requirements) of our Bank. There can be no assurance that our Bank will generate sufficient income to cover its operating
expenses and pay dividends to its shareholders, or at all. Dividends that our Bank has paid in the past may not be reflective of the
dividends that our Bank may pay in a future period. For further information, see “Dividends” on page 110.

84. Your ability to acquire and sell Equity Shares offered in the Issue is restricted by the distribution, solicitation and transfer
restrictions set forth in this Placement Document; you will be prohibited from selling any of the Equity Shares subscribed in
this Issue other than on a recognised Indian stock exchange for a period of one year from the date of the allotment of the
Equity Shares.

No actions have been taken to permit an offering of the Equity Shares offered in the Issue in any jurisdiction, except for India. As
such, your ability to acquire Equity Shares offered in the Issue is restricted by the distribution and solicitation restrictions set forth in
this Placement Document. For further information, see “Selling Restrictions” on page 229. Further, the Equity Shares offered in the
Issue are subject to restrictions on transferability and resale. Pursuant to the SEBI ICDR Regulations, QIBs will be prohibited from
selling any of the Equity Shares subscribed in this Issue other than on a recognised Indian stock exchange for a period of one year
from the date of the allotment of the Equity Shares. For further information, see “Transfer Restrictions and Purchaser
Representations” on page 237. You are required to inform yourself on, and observe, these restrictions. Our Bank and its
representatives and agents will not be obligated to recognise any acquisition, transfer or resale of the Equity Shares offered in the
Issue made other than in compliance with applicable law.

85. Investors may be subject to Indian taxes arising out of capital gains on sales of Equity Shares, and their ability to acquire,
sell or transfer Equity Shares offered in the Issue is restricted.

Under current Indian tax laws and regulations, unless specifically exempted, capital gains arising from the sale of equity shares in an
Indian company are generally taxable in India. A securities transaction tax (“STT”) is levied on and collected by an Indian stock
exchange on which equity shares are sold. Any gain realised on the sale of equity shares held for more than 12 months that are sold
using any other platform other than on a recognised stock exchange and on which no STT has been paid, are subject to long term
capital gains tax in India. Gains on the sale of equity shares held for more than 12 months that are sold on a recognised stock exchange
and on which STT has been paid, are also subject to long term capital gains tax in India. Further, any gain realised on the sale of
listed equity shares held for a period of 12 months or less will be subject to short term capital gains tax in India. In cases where the
seller is a non-resident, capital gains arising from the sale of the equity shares may be partially or wholly exempt from taxation in
India in cases where such exemption from taxation in India is provided under a treaty between India and the country of which the
seller is resident. Historically, Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a result, residents of
other countries may be liable for tax in India as well as in their own jurisdiction on a gain upon the sale of the equity shares.

86. RBI guidelines relating to the ownership of private banks and foreign ownership restrictions in private banks and its
downstream companies could discourage or prevent a change of control or other business combination involving our Bank,
which could negatively affect the price of the Equity Shares.

On May 12, 2016, the RBI issued the Master Direction — Ownership in Private Sector Banks, Directions, 2016 (the “Master
Directions”). The Master Directions prescribe limits on ownership for all shareholders in the long run based on categorisation
of shareholders under two broad categories, namely (i) individuals and (ii) entities/institutions. Each of these groups has
separate limits for their shareholdings as set out in the Master Directions.

Larger shareholdings resulting from capital infusion by domestic or foreign entities or institutions are possible if the RBI
approves such transactions on a case-by-case basis. If a transaction results in any person acquiring or agreeing to acquire,
directly or indirectly, by itself or acting in concert with any other person, shares of a banking company or voting rights therein
which, taken together with shares and voting rights, if any, held by such person or such person’s relative or associate enterprise
or person acting in concert with such person, results in such person(s) holding at least 5.00% of the paid-up share capital of a
banking company or entitles such person(s) to exercise at least 5.00% of a banking company’s voting rights, RBI’s approval is
required prior to such transaction. The RBI, when considering whether to grant an approval, may take into account all matters
that it considers relevant to the application, including ensuring that shareholders whose aggregate holdings are above specified
thresholds meet fit and proper criteria. Currently, the RBI limits voting rights to 26.00%.

A period of 12 years from the date of commencement of business of the bank shall be available in cases where dilution to a lower
level of shareholding is required for compliance with the specified limits. Aggregate foreign investment in a private sector bank is
permitted up to 49.00% of the paid-up capital under the automatic route. Acquisition of shareholding in a private sector bank shall be
subject to the applicable FDI policy, with the aggregate foreign investment in private sector banks not exceeding 74.00% of the paid-
up capital with prior approval from the Government of India. Further, at all times, at least 26.00% of the paid-up share capital of the
private sector banks shall be held by resident Indians. Further, in accordance with the FEMA regulations, the aggregate limit of all
FPI investments, with effect from April 1, 2020, is up to the sectoral cap applicable to the sector in which our Bank operates and as
specified in the FDI policy of the Government of India and FEMA regulations as amended from time to time.
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These above restrictions could discourage or prevent a change in control, merger, consolidation, takeover or other business
combination involving our Bank, which might be beneficial to our Bank’s shareholders and could negatively affect the price
of the Equity Shares.

87. Foreign investors are subject to certain restrictions under Indian law in relation to transfer of shareholding that may limit
our ability to attract foreign investors, which may adversely impact the market price of the Equity Shares.

Under foreign exchange regulations currently in force in India, transfer of shares between non-residents and residents are freely
permitted (subject to certain restrictions), if they comply with the valuation and reporting requirements specified under applicable
law. If a transfer of shares is not in compliance with such requirements and does not fall under any of the exceptions, then prior
approval of the relevant regulatory authority is required. Additionally, shareholders who seek to convert Rupee proceeds from a sale
of shares in India into foreign currency and repatriate that foreign currency from India require a no-objection or a tax clearance
certificate from the Indian income tax authorities. Further, this conversion is subject to the shares having been held on a repatriation
basis and is subject to either the security having been sold in compliance with the pricing guidelines or the relevant regulatory approval
having been obtained for the sale of shares and corresponding remittance of the sale proceeds. Our Bank cannot assure you that any
required approval from the RBI or any other governmental agency can be obtained with or without any particular terms or conditions.
Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the Department for Promotion of Industry
and Internal Trade, Government of India, and the Foreign Exchange Management (Non-debt Instruments) Amendment Rules, 2020,
which came into effect from April 22, 2020, investments where the beneficial owner of the Equity Shares is situated in or is a citizen
of a country which shares one or more land border(s) with India, can only be made through the government approval route, as
prescribed in the Foreign Direct Investment (“FDI”) Policy. These investment restrictions shall also apply to subscribers of offshore
derivative instruments. We cannot assure you that any required approval from the RBI or any other governmental agency can be
obtained on any particular terms, if at all. Our ability to raise foreign capital under the FDI route is therefore constrained by Indian
law, which may adversely affect our business, financial condition, results of operations and prospects.

88. Fluctuations in the exchange rate between the Rupee and other currencies could have an adverse effect on the value of the
Equity Shares in those currencies, independent of our operating results.

The Equity Shares are quoted in Rupees on the Stock Exchanges. Any adverse movement in currency exchange rates during
the time it takes to undertake such conversion may reduce the net dividends to investors. Fluctuations in the exchange rate
between the foreign currencies with which an investor may have purchased Rupees may affect the value of the investment in our
Bank’s Equity Shares. Specifically, if there is a change in relative value of the Rupee to a foreign currency, each of the following
values will also be affected:

o the foreign currency equivalent of the Rupee trading price of our Bank’s Equity Shares in India;

o the foreign currency equivalent of the proceeds that you would receive upon the sale in India of any of our Bank’s Equity
Shares; and

o the foreign currency equivalent of cash dividends, if any, on our Bank’s Equity Shares, which will be paid only in Rupees.

In addition, any adverse movement in currency exchange rates during a delay in repatriating the proceeds from a sale of Equity
Shares outside India, for example, because of a delay in regulatory approvals that may be required for the sale of Equity Shares,
may reduce the net proceeds received by investors. The exchange rates between the Rupee and other currencies (including the
U.S. dollar, the Euro, the pound sterling, the Hong Kong dollar and the Singapore dollar) have changed substantially in the last
two decades and could fluctuate substantially in the future, which may have an adverse effect on the value of the Equity Shares
and returns from the Equity Shares in foreign currency terms, independent of our operatingresults. You may be unable to convert
Rupee proceeds into a foreign currency of your choice, or the rate at which any such conversion could occur could fluctuate. In
addition, our Bank’s market valuation could be seriously harmed by a devaluation of the Rupee if investors in jurisdictions outside
India analyses its value based on the relevant foreign currency equivalent of our Bank’s financial condition and results of operations.

89. Investors will be subject to market risks until the Equity Shares credited to the investor’s demat account are listed and
permitted to trade.

Investors can start trading the Equity Shares allotted to them in the Issue only after they have been credited to an investor’s
demat account, are listed and are permitted to trade. Since the Equity Shares are currently traded on the Stock Exchanges,
investors will be subject to market risk from the date they pay for the Equity Shares to the date when trading approval is granted
for the same. Further, there can be no assurance that the Equity Shares allocated to an investor will be credited to the investor’s
demat account, that listing and trading approvals will be issued by the Stock Exchanges in a timely manner, or at all, or that
trading in the Equity Shares will commence in a timely manner, or at all.

90. Holders of Equity Shares could be restricted in their ability to exercise pre-emptive rights under Indian law and could thereby
suffer future dilution of their ownership position.
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Under the Companies Act, a company incorporated in India must offer holders of its Equity Shares pre-emptive rights to
subscribe and pay for a proportionate number of shares to maintain their existing ownership percentages prior to the issuance of
any new Equity Shares, unless the pre-emptive rights have been waived by the adoption of a special resolution by holders of
three-fourths of the Equity Shares who have voted on such aresolution. If our Bank offers to its shareholders rights to subscribe for
additional Equity Shares or any right of any other nature, our Bank will have discretion as to the procedure to be followed in making
the rights available to our Bank’s shareholders or in disposing of the rights for the benefit of our Bank’s shareholders and making the
net proceeds available to our Bank’s shareholders. Our Bank may choose not to offer the rights to our Bank’s shareholders having an
address outside India. For example, our Bank will not offer such rights to our Bank’s shareholders in the United States unless:

e aregistration statement is in effect, if a registration statement under the Securities Act is required in order for it to offer such
rights to holders and sell the securities represented by such rights; or

o the offering and sale of such rights or the underlying securities to such holders are exempt from registration under the
provisions of the Securities Act.

Whenever our Bank makes a rights or similar offering of our Bank’s Equity Shares, it will evaluate the costs and potential liabilities
associated with, and our Bank’s ability to comply with U.S. regulations, for any such registration statement and any other factors our
Bank considers appropriate. Our Bank have no obligation to prepare or file any registration statement under the Securities Act. If our
Bank does not file a registration statement and no exemption from registration under the Securities Act is available, then U.S. holders
of our Bank’s Equity Shares would be unable to participate in rights or similar offerings and would suffer dilution of their
shareholdings. Consequently, our Bank cannot assure you that you will be able to maintain your proportional interests in the Equity
Shares. If the law of the jurisdiction that you are in does not permit the exercise of such pre-emptive rights without us filing an
offering document or registration statement with the applicable authority in such jurisdiction, you will be unable to exercise
such pre-emptive rights unless we make such a filing. We may elect not to file a registration statement in relation to pre-emptive
rights otherwise available to you by Indian law. To the extent that you are unable to exercise the pre-emptive rights granted to
you in respect to the Equity Shares, you may suffer future dilution of your ownership position and your proportional interests
in us would be reduced.

91. Bidders are not allowed to withdraw their Bids or revise their Bids downwards after the Issue Closing Date.

In terms of the SEBI ICDR Regulations, Bidders are not allowed to withdraw their Bids or revise their Bids downwards in terms of
quantity of Equity Shares or the Application Amount after the Issue Closing Date. The Allotment of Equity Shares in this Issue and
the credit of such Equity Shares to an Allottee’s demat account with the depository participant could take approximately two to four
Working Days from the Issue Closing Date. However, there is no assurance that material, adverse changes in the international or
national monetary, financial, political or economic conditions—or other events in the nature of force majeure, material, adverse
changes in our business, results of operation or financial condition, or other events affecting the Bidder’s decision to invest in the
Equity Shares—would not arise between the Issue Closing Date and the date of the Allotment of Equity Shares in the Issue. The
occurrence of any such events after the Issue Closing Date could also adversely impact the market price of the Equity Shares. Bidders
shall not have the right to withdraw their Bids or revise their Bids downwards in the event of any such occurrence. Our Bank may
complete the Allotment of the Equity Shares even if such events may limit the Allottees’ ability to sell the Equity Shares after the
Issue or cause the trading price of the Equity Shares to decline.

92. Compliance with provisions of U.S. Foreignh Account Tax Compliance Act may affect payments on the Equity Shares.

Certain U.S. tax provisions in the U.S. Foreign Account Tax Compliance Act, which is commonly referred to as FATCA, may impose
30.00% withholding on “foreign passthru payments” made by a “foreign financial institution” (“FFI”). Under current guidance, the
term “foreign passthru payment” is not defined and it is therefore not clear whether or to what extent payments on the Equity Shares
would be considered foreign passthru payments. Withholding on foreign passthru payments would not be required with respect to
payments made before the date that is two years after the date of publication in the Federal Register of final regulations defining the
term “foreign passthru payment.” The United States has entered into an intergovernmental agreement with India (the “IGA”), which
potentially modifies the FATCA withholding regime described above. Our Bank has registered as an FFI with the U.S. Internal
Revenue Service and it believes that it may be subject to diligence, reporting and withholding obligations under the FATCA rules
and the IGA. It is not yet clear how the IGA will address foreign passthru payments. Prospective investors in the Equity Shares should
consult their tax advisors regarding the potential impact of FATCA, the IGA and any non-U.S. legislation implementing FATCA on
their investment in the Equity Shares. For more details, see “Taxation — Certain United States Federal Income Tax Considerations —
Foreign Account Tax Compliance Act (“FATCA™’)” on page 260.

93. Our Bank may be classified as a passive foreign investment company (“PFIC”) for U.S. federal income tax purposes, which
could result in adverse U.S. federal income tax consequences to U.S. Holders of Equity Shares.

Our Bank will be classified as a PFIC for any taxable year if either: (i) at least 75.00% of its gross income is “passive income” for
purposes of the PFIC rules or (ii) at least 50.00% of the value of its assets (determined on the basis of a quarterly average) is attributable
to assets that produce, or are held for, the production of passive income. Passive income for this purpose generally includes, among
other things, dividends, interest, royalties, rents and gains from commaodities and securities transactions, and from the sale or exchange
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of property that gives rise to passive income; however, under final and proposed U.S. Treasury Regulations and a notice from the
U.S. Internal Revenue Service, special rules apply to income derived in the active conduct of a banking business. Based on the current
and anticipated composition of the income, assets (including their expected values) and operations of our Bank and the application of
the relevant PFIC rules governing banks referred to above, our Bank does not expect to be treated as a PFIC for the current taxable
year or in the foreseeable future. Whether our Bank is treated as a PFIC is a factual determination that must be made annually after
the close of each taxable year. This determination will depend on, among other things, the composition of the income and assets and
the value of the assets (which may fluctuate with our Bank’s market capitalisation) of our Bank from time to time. In addition, the
manner in which the PFIC rules governing banks apply to our Bank is unclear in some respects. Some of the administrative guidance
governing the application of the PFIC rules to banks is in the form of proposed U.S. Treasury Regulations and may change
significantly when finalised, and new or revised regulations or pronouncements interpreting or clarifying the PFIC bank provisions
may be forthcoming. Therefore, there can be no assurance that our Bank will not be classified as a PFIC in any taxable year. If our
Bank were treated as a PFIC for any taxable year during which a U.S. Holder held Equity Shares, certain adverse U.S. feder