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Fund description Target market
The Fund is a “feeder fund” that invests substantially all The Target Market Determination (TMD) for the Fund sets
its assets in an Australian Dollar (AUD)-Hedged, out the class of consumers for whom the product,
Institutional, quarterly distributing share class of the UBS including its key attributes, would likely be consistent with
(Lux) Bond SICAV — Global Dynamic USD (ISIN: their likely objectives, financial situation and needs. To
LU2561993515) (‘Underlying Fund’). access the TMD and other Fund documentation visit our
website.
Investment objective
The Fund aims to generate a total return broadly in line Fund information
with global fixed income markets over the medium term Inception date 20 December 2022
through its investment in the Underlying Fund. Fund size $15m
Management fee 0.60% pa

Investment strategy ,

, , , . Indirect costs 0.02% pa
The Underlying Fund's investment thesis seeks to invest — =y
into global bond markets while managing the overall Minimum initial investment $ 50,000
portfolio risk. The Underlying Fund is not managed to a Distribution frequency Quarterly
ben'chlmark. T?.e ir;vlestmentl process seeks to gpreahd Buy/sell spread +0.20% /- 0.20%
capital across fixed income investment strategies that APIR code UBS7109AU

offer the best opportunities at any given time and on any
given market or sector. It is anticipated that the exposure
to worldwide bond and currency markets may change Fund allocation (%)
over time at the discretion of the Portfolio Manager.

The Underlying Fund invests in different types of fixed- UBS Global Dynamic (AUD hedged) I-X-qdist
income securities, including government, corporate, high- N 96.8%
yield, emerging market and convertible bonds as well as Cash

Asset Backed Securities (ABS), Retail and Commercial I 32%

Mortgage-Backed Securities (RMBS,CMBS), Collateralised
Debt Options and Collateralised Loan Obligations.

Investment performance

1 month 3 months 1 year 2 years 3 years 5 years Since inception*
Fund % % % % pa % pa % pa % pa
Total return 0.52 (0.27) 2.38 - - - 0.94
Performance Benchmark** 0.77 (0.14) 1.71 - - - 2.14
Added Value (0.25) (0.13) 0.67 - - - (1.20)

* Inception date: 20 December 2022.

** Bloomberg Global Aggregate Bond Total Return Index ($A Hedged).

Performance figures are net of ongoing fees and expenses. The performance figures quoted are historical, calculated using end of month redemption prices,
and do not allow for the effects of income tax or inflation. Total returns assume the reinvestment of all distributions. Performance can be volatile and future
returns can vary from past returns.



Details of the Underlying Fund: UBS Global Dynamic (AUD hedged) I-X-qdist
ISIN: LU2561993515
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Market update

Global Fixed Income markets had a strong positive
month of May as macro data supported the US soft-
landing narrative. April US Consumer Price Index
(CPI) data moderated to a monthly 0.3% after
holding steady at 0.4% in recent months. Hopes of a
soft economic landing in the US were supported by
weakening but still resilient growth data.

US government bond yields declined by around
20bps in May. Bond yields in Europe diverged
modestly with 10-year German Bunds rose by 8 basis
points driven by the surprise increase in core inflation
in May while 10-year UK Gilts declined by 3 basis
points.

On the credit side, US and European high-grade and
high yield spreads tightened slightly in May,
supported by declining government bond yield and
soft landing economic outlook. Within emerging
markets, spreads for both, sovereigns and
corporates, continues their recent modest decline,
thus out-performing Developed Market government
bond equivalents.

Equities staged a rebound from weak April while the
US dollar was bottom performer in G10 currencies,
The dollar performance was driven by negative US
data surprises and US bond out-performance of
European and Japanese markets on signs of easing
price pressure in the US.

Investment instrument exposure (%)

Emerging Markets Debts

Interest Rate Derivatives

Cash and equivalents

Treasury 48.7
Corporates

CMBS / MBS

High Yield Bonds
Government Bonds

Convertible Bonds

Data as at 31 May 2024

5 largest positions (%)

NEW ZEALAND GOVERNMENT 2.75 15 Apr 2037 6.5
US TREASURY N/B 2.875 15 Aug 2045 6.3
UK TSY GILT 3.75 22 Oct 2053 4.7
NEW ZELAND GOVERNMENT 1.5 15 May 2031 3.2
NEW ZEALAND GOVERNMENT 1.75 15 May 2041 2.6

Data as at 31 May 2024

May strategy performance review:

For the month of May, the UBS Global Dynamic Bond
Strategy delivered a positive total return (1.60% USD,
gross of fees) outperforming broad global fixed income
universe.

Key performance drivers for May:

Positive contributors:

Positive duration in the US, New Zealand and Mexico
were the main contributors as yields fell.

Negative duration in Japan was also a contributor
where yields rose.

Exposure to Corporate credit contributed as spreads
tightened.

Active currency management (Overweight NOK and
AUD vs SEK and EUR).

Detractors:

Positive duration in eurozone primarily through
Germany was a detractor where yields rose.

Notable portfolio changes

Increased overall duration from 6.06 to 6.64 years.
Partial profit-taking on negative duration in Japan as
yields rose.

Continued to switch positive duration exposure from
US to Eurozone and UK.



Strategy and outlook

Running a large budget deficit in a strong economy was
probably the main reason for US growth resilience and
10yr US Treasury yield topping almost 5% in late 2023.
After the sharp rally in November and December, it is
natural for yield to back up especially after the US
reported strong growth and a reversal of favourable
inflation prints in the first 3 months of 2024. In the
coming years the fiscal deficit is likely to go into reverse
due to divided government and significant capital gain tax
from rising stock markets. Historically countries with
government debt above 100% GDP and real interest rate
above potential growth experienced falling growth rates

In the near-term, we are focused on tactically trading the
yield range with preference to buying on sell offs, tactical
and relative value opportunities, and diversification across
non-government bond sectors. Based on our experience
over several market cycles, positioning the strategy 3-6
months ahead of either central bank tightening or easing
has typically been an effective approach of generating
positive total returns. We believe the restrictive Fed and
ECB policy combined with quantitative tightening and
renewed credit tightening should lead to some volatility in
developed credit markets and will present an attractive
entry point going forward.

in following decades. Now countries from the US and
Canada to the UK, France and Spain have joined this
100% group of Italy, Greece, Portugal and Japan.

Our strategy continues to balance long-term strategic
themes that reflect our highest conviction ideas with
many highly diversified tactical positions that allow us to
Going forward we are leaning towards bullish duration take advantage of short-term opportunities across
view outside Japan versus negative duration view on markets.

Japan driven by monetary policy divergence. We see a

high probability that monetary tightening cycle in the US,

Eurozone, UK, New Zealand and Canada will be followed

by policy easing. We believe risk reward for fixed income

has shifted in a more positive direction outside of Japan as

real bond yields have risen to sufficiently high level

combined with rising prospect for central bank rate cuts in

2024 and 2025. In contrast, the BoJ has taken first steps

to exit its extraordinarily accommodative monetary policy

stance of NIRP, QQE and YCC as core inflation has stayed

above its 2% target, nominal GDP and wages have risen

at the fastest pace in 30 years on top of record weak

currency and sharply rallying stock market.
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This document is intended to provide general information only and is not an invitation to subscribe for units in the Fund. When making a decision about your
investments, you should seek the advice of a professional financial adviser or qualified expert. Any materials that constitutes financial product advice is general
financial product advice only and is not advice about a particular financial product (other than the Fund). It has been prepared without taking into account the
objectives, financial situation or needs of any particular person. Before making an investment decision, you should consider whether this information is appropriate
having regard to your objectives, financial situation or needs. Refer to UBS Asset Management (Australia) Ltd’s financial services guide on our website for more
information. Your investment in the Fund does not represent deposits or other liabilities of UBS AG or any member company of the UBS Group including UBS
Asset Management (Australia) Ltd (ABN 31 003 146 290) (AFS Licence No. 222605), the issuer of the Fund. Your investment is subject to investment risk,
including possible delays on the repayment of withdrawal proceeds and the loss of income or the capital invested. The repayment of capital or the performance
of the Fund or rate of return is not guaranteed by any company in the UBS Group. Any potential investor should obtain and consider the Fund’s product disclosure
statement (PDS before deciding whether to acquire, or continue to hold, units in the Fund. UBS has also issued a target market determination (TMD) that describes
the class of consumers that comprises the target market for the Fund and matters relevant to its distribution and review. A copy of the PDS, PDS addition
information booklet and TMD is available from UBS Asset Management (Australia) Ltd, the issuer of the UBS Funds, on our website www.ubs.com.au or by
calling (02) 9324 3034 or 1800 075 218. Unless specifically stated otherwise, all price and performance information is indicative only. Past performance is not a
reliable indicator of future performance. No allowance has been made for taxation. No representation or warranty, either express or implied, is provided in
relation to the accuracy, completeness or reliability of the content in this document.

The PDS for this Fund is only available to persons receiving the PDS (electronically or otherwise) in Australia, unless expressly authorised by us in writing. The offer
does not constitute an offer or invitation in any place in which, or to any person to whom, it would be unlawful to make such an offer or invitation. This Fund
(or the PDS) has not been registered under the laws of any jurisdiction outside Australia. The Fund may not be offered or sold in the United States of America or
to ‘U.S. Persons’ (as defined in ‘Regulation S’ of the Securities Act of 1933, as amended) and the PDS is not for use in, and may not be delivered to or inside, the
United States of America.

This document may not be reproduced or copies circulated without prior authority from UBS Asset Management (Australia) Ltd.

© UBS 2024. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.
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