
  

 

 
  
   

 
 

        

   
    

  

 
 

 

 

 
 

 

    

  

 

 

 

 
 

  

 

  

 

 

    
 

 
  

    

    
 

 

 
  

   

   
    

 

      
 

 

  

   

 
 

   

  

   
  

   

  
   

  

 
 

   

  
  

     

 
 

 

    
   

    

 
 

 

 

Macro Monthly 
Economic insights and asset class views 

UBS Asset Management | February 2024 

For global professional / qualified / institutional clients 
and investors and US individual investors. 

For marketing purposes 

Flash update: Pressing pause 

Our highest-conviction view for 2024 was that global stocks would rise to fresh all-time 
highs without any meaningful decline in government bond yields. That has now come to 

pass – faster than we anticipated – and for good reasons: Growth is solid, labor markets 

are strong and disinflation is well underway. 

But what now? 

A soft landing for the US and global economy is still our base case. However, this 

optimistic economic view has been increasingly embedded in markets for more than three 

months with little interruption. A mix of technical and fundamental factors lead us to 
believe that this narrative could become somewhat challenged on a tactical basis. 

We have held an overweight to global equities since early June 2023 but are now turning 
neutral. Simply, our modal economic scenario has firmly become the consensus view, so 

the risk-reward proposition for equities is no longer as attractive as it has been. We suspect 

faith in the soft-landing consensus may come under some pressure in coming months, 

leaving opportunities to reengage on weakness in equity markets. 

Short-term doubt in soft landing 

Core PCE inflation ended 2023 below the Federal Reserve’s target at 1.9% on a six-month 

annualized basis, and Q4 GDP growth came in stronger than expected at 3.3%. This 

scenario, in our view, is close to ‘as good as it gets.’ Indeed, we project three-month and 
six-month annualized readings of inflation to accelerate temporarily in the coming months 

before resuming their disinflationary trend. A modest pickup in price pressures may 

complicate the Fed’s ability to gain greater confidence that inflation is heading durably 
back to target. While we still expect a few rate cuts this year, a Fed that drags its feet on 

easing could unsettle markets for a period, if investors start to question the soft landing 

narrative. 

Meanwhile, our leading indicator for earnings revisions has become more neutral recently 

– even amid surprisingly strong US growth. The renewed rally in the US dollar so far this 
year is poised to weigh somewhat on US multinationals’ earnings power. And the failure of 

bond volatility to decisively fall out of the elevated range it has been stuck in since the 

Fed’s tightening cycle began may crimp what have become rather rich valuations. 

Technical difficulties 

The internals of the equity market may be starting to ‘sniff out’ some of these headwinds. 
Despite major equity indexes hitting all-time highs, market breadth has been narrowing 

with the share of S&P 500 constituents trading above their 50-day moving averages falling 

sharply. 

Evan Brown 

Head of Multi-Asset Strategy 

Investment Solutions 

Luke Kawa 

Director 

Investment Solutions 

https://www.ubs.com/global/en/assetmanagement/insights/market-updates/articles/2023-12-macro-monthly.html


 

   

  

   

 
  

   

  
  

  

   
 

 

 
 

 

 
 

  

 
 

 

  
  

 

 
   

   

 

  

 
 

 

  
    

   

  
   

     

   
 

  

 
 

With the S&P 500 trading around 5,000, we expect some 

’round number fatigue.’ The S&P 500 stalled or weakened when 
first surpassing two of its last three 1000-point milestones. In 
2014 and 2019, US stocks traded sideways for at least three 

months after breaching 2000 and 3000, respectively. The path 

above 4000 did not follow this pattern in 2021. But while we 
agree that the earnings backdrop is solid now, it is not nearly as 

robust as in 2021 – a unique year in which calendar year profit 

estimates were persistently revised to the upside by an unusually 
large degree. 

Some positioning metrics, like the AAII investor survey and CFTC 
asset manager futures positioning, are stretched to the upside. 

The implied correlation of the top S&P 500 constituents is at 

extremely low levels vs. history. This means equity investors are 
ill-prepared for any perceived change in the macro backdrop 

that could cause stocks to move lower in unison. 

Asset allocation 

We retain an optimistic view on the global economy and for 

global stocks in the medium term. But tactically, we believe it is 
time to press pause on what has been a historically strong 

equity rally. 

Returns of 15.8% for the three months ending January rank in 

the 97th percentile for the MSCI World Index over its history. 

Over the past 30 years, the only periods of better performance 
occurred during the dot-com bubble, the end of recession-

induced bear markets, and the successful breakthrough on 

vaccinations that allowed for the start of a return to normal 
from the COVID-19 pandemic. 

A neutral view on equities is not an outright bearish call, and 
there are pockets of risk assets we still embrace. In particular, 

we continue to favor Japanese equities, which are highly levered 

to the post-pandemic improved nominal growth environment, 
have more shareholder-friendly corporate governance, and 

accommodative monetary policy even as the BoJ embarks on a 

slow tightening cycle. We fund this position out of Swiss 
equities, where our leading indicators point to significant 

earnings weakness relative to other regions. 
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For marketing and information purposes by UBS. For global professional / qualified / institutional clients and investors and US retail clients and 

investors. 

This document does not replace portfolio and fund-specific materials. Commentary is at a macro or strategy level and is not with reference to any registered 

or other mutual fund. 

Americas 

The views expressed are a general guide to the views of UBS Asset 

Management as of February 2024. The information contained herein should 

not be considered a recommendation to purchase or sell securities or any 

particular strategy or fund. Commentary is at a macro level and is not with 

reference to any investment strategy, product or fund offered by UBS Asset 

Management. The information contained herein does not constitute 

investment research, has not been prepared in line with the requirements of 

any jurisdiction designed to promote the independence of investment 

research and is not subject to any prohibition on dealing ahead of the 

dissemination of investment research. The information and opinions 

contained in this document have been compiled or arrived at based upon 

information obtained from sources believed to be reliable and in good faith. 

All such information and opinions are subject to change without notice. Care 

has been taken to ensure its accuracy but no responsibility is accepted for 

any errors or omissions herein. A number of the comments in this document 

are based on current expectations and are considered “forward-looking 

statements.” Actual future results, however, may prove to be different from 
expectations. The opinions expressed are a reflection of UBS Asset 

Management’s best judgment at the time this document was compiled, and 
any obligation to update or alter forward-looking statements as a result of 

new information, future events or otherwise is disclaimed. Furthermore, 

these views are not intended to predict or guarantee the future performance 

of any individual security, asset class or market generally, nor are they 

intended to predict the future performance of any UBS Asset Management 

account, portfolio or fund. 

EMEA 

The information and opinions contained in this document have been 

compiled or arrived at based upon information obtained from sources 

believed to be reliable and in good faith, but is not guaranteed as being 

accurate, nor is it a complete statement or summary of the securities, 

markets or developments referred to in the document. UBS AG and / or other 

members of the UBS Group may have a position in and may make a purchase 

and / or sale of any of the securities or other financial instruments mentioned 

in this document. Before investing in a product please read the latest 

prospectus carefully and thoroughly. Units of UBS funds mentioned herein 

may not be eligible for sale in all jurisdictions or to certain categories of 

investors and may not be offered, sold or delivered in the United States. The 

information mentioned herein is not intended to be construed as a 

solicitation or an offer to buy or sell any securities or related financial 

instruments. Past performance is not a reliable indicator of future results. The 

performance shown does not take account of any commissions and costs 

charged when subscribing to and redeeming units. Commissions and costs 

have a negative impact on performance. If the currency of a financial product 

or financial service is different from your reference currency, the return can 

increase or decrease as a result of currency fluctuations. This information 

pays no regard to the specific or future investment objectives, financial or tax 

situation or particular needs of any specific recipient. The details and opinions 

contained in this document are provided by UBS without any guarantee or 

warranty and are for the recipient’s personal use and information purposes 
only. This document may not be reproduced, redistributed or republished for 

any purpose without the written permission of UBS AG. This document 

contains statements that constitute “forward-looking statements”, including, 
but not limited to, statements relating to our future business development. 

While these forward-looking statements represent our judgments and future 

expectations concerning the development of our business, a number of risks, 

uncertainties and other important factors could cause actual developments 

and results to differ materially from our expectations. 

UK 
Issued in the UK by UBS Asset Management (UK) Ltd. Authorised and 
regulated by the Financial Conduct Authority. 

APAC 
This document and its contents have not been reviewed by, delivered to or 
registered with any regulatory or other relevant authority in APAC. This 
document is for informational purposes and should not be construed as an 
offer or invitation to the public, direct or indirect, to buy or sell securities. 
This document is intended for limited distribution and only to the extent 
permitted under applicable laws in your jurisdiction. No representations are 
made with respect to the eligibility of any recipients of this document to 
acquire interests in securities under the laws of your jurisdiction. Using, 
copying, redistributing or republishing any part of this document without 
prior written permission from UBS Asset Management is prohibited. Any 
statements made regarding investment performance objectives, risk and/or 
return targets shall not constitute a representation or warranty that such 
objectives or expectations will be achieved or risks are fully disclosed. The 
information and opinions contained in this document is based upon 
information obtained from sources believed to be reliable and in good faith 
but no responsibility is accepted for any misrepresentation, errors or 
omissions. All such information and opinions are subject to change without 
notice. A number of comments in this document are based on current 
expectations and are considered “forward-looking statements”. Actual 
future results may prove to be different from expectations and any 
unforeseen risk or event may arise in the future. The opinions expressed are a 
reflection of UBS Asset Management’s judgment at the time this document is 
compiled and any obligation to update or alter forward-looking statements 
as a result of new information, future events, or otherwise is disclaimed. You 
are advised to exercise caution in relation to this document. The information 
in this document does not constitute advice and does not take into 
consideration your investment objectives, legal, financial or tax situation or 
particular needs in any other respect. Investors should be aware that past 
performance of investment is not necessarily indicative of future 
performance. Potential for profit is accompanied by possibility of loss. If you 
are in any doubt about any of the contents of this document, you should 
obtain independent professional advice. 

Australia 
This document is provided by UBS Asset Management (Australia) Ltd, 
ABN 31 003 146 290 and AFS License No. 222605. 

China 

The securities may not be offered or sold directly or indirectly in the People’s 
Republic of China (the “PRC”). Neither this document or information 

contained or incorporated by reference herein relating to the securities, 

which have not been and will not be submitted to or approved/verified by or 

registered with the China Securities Regulatory Commission (“CSRC”) or 
other relevant governmental authorities in the PRC pursuant to relevant laws 

and regulations, may be supplied to the public in the PRC or used in 

connection with any offer for the subscription or sale of the Securities in the 

PRC. The securities may only be offered or sold to the PRC investors that are 

authorized to engage in the purchase of Securities of the type being offered 

or sold. PRC investors are responsible for obtaining all relevant government 

regulatory approvals/licenses, verification and/or registrations themselves, 

including, but not limited to, any which may be required from the CSRC, the 

State Administration of Foreign Exchange and/or the China Banking 

Regulatory Commission, and complying with all relevant PRC regulations, 

including, but not limited to, all relevant foreign exchange regulations and/or 

foreign investment regulations. 

Hong Kong 
This document and its contents have not been reviewed by any regulatory 
authority in Hong Kong. No person may issue any invitation, advertisement 
or other document relating to the Interests whether in Hong Kong or 
elsewhere, which is directed at, or the contents of which are likely to be 
accessed or read by, the public in Hong Kong (except if permitted to do so 
under the securities laws of Hong Kong) other than with respect to the 
Interests which are or are intended to be disposed of only to persons outside 
Hong Kong or only to “professional investors” within the meaning of the 
Securities and Futures Ordinance (Cap. 571) and the Securities and Futures 
(Professional Investor) Rules made thereunder. 
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Japan 
This document is for informational purposes only and is not intended as an 
offer or a solicitation to buy or sell any specific financial products, or to 
provide any investment advisory/management services. 

Korea 
The securities may not be offered, sold and delivered directly or indirectly, or 
offered or sold to any person for re-offering or resale, directly or indirectly, in 
Korea or to any resident of Korea except pursuant to the applicable laws and 
regulations of Korea, including the Capital Market and Financial Investment 
Business Act and the Foreign Exchange Transaction Law of Korea, the 
presidential decrees and regulations thereunder and any other applicable 
laws, regulations or rules of Korea. UBS Asset Management has not been 
registered with the Financial Services Commission of Korea for a public 
offering in Korea nor has it been registered with the Financial Services 
Commission for distribution to non-qualified investors in Korea. 

Malaysia 
This document is sent to you, at your request, merely for information 
purposes only. No invitation or offer to subscribe or purchase securities is 
made by UBS Asset Management as the prior approval of the Securities 
Commission of Malaysia or other regulatory authorities of Malaysia have not 
been obtained. No prospectus has or will be filed or registered with the 
Securities Commission of Malaysia. 
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Singapore 
This document has not been registered with the Monetary Authority of 
Singapore pursuant to the exemption under Section 304 of the SFA. 
Accordingly, this document may not be circulated or distributed, nor may the 
Securities be offered or sold, whether directly or indirectly, to any person in 
Singapore other than (i) to an institutional investor pursuant to Section 304 
of the SFA. 

Taiwan 
This document and its contents have not been reviewed by, delivered to or 
registered with any regulatory or other relevant authority in the Republic of 
China (R.O.C.). This document is for informational purposes and should not 
be construed as an offer or invitation to the public, direct or indirect, to buy 
or sell securities. This document is intended for limited distribution and only 
to the extent permitted under applicable laws in the Republic of China 
(R.O.C.). No representations are made with respect to the eligibility of any 
recipients of this document to acquire interests in securities under the laws of 
the Republic of China (R.O.C.). 
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UBS Asset Management. 
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