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‘Twas the night before Christmas and wow what a year,  
Stock markets advanced; disinflation now seems clear.  
Twelve months ago, things looked much more demanding,  
Few thought the US could stick a soft landing.  
 
When the year began, the outlook looked bleak,  
Higher rates were pinching, housing was weak.  
Stocks were rising but bears would pronounce,  
This is no more than a dead cat bounce.  
 
Be wary, they said, the rally is fake,  
When rates are this high, something’s bound to break. 
The stocks of poorly run lenders started to tank, 
Depositors fled from Silicon Valley Bank. 
 
But fears of contagion ultimately fell short,  
The Fed acted as the lender of last resort.  
Consumers kept spending, forget about thrift,  
Big bucks were doled out just to see Taylor Swift! 
 
Airports were jam-packed, the hotels were booming,  
Pent-up travel demand stayed all-consuming.  
Even theatres, which have long been in such a drought,  
All cheered when Barbie and Oppenheimer came out.  
 
Only a handful of stocks were driving the gains,  
The “magnificent seven” surged, others saw strains.  
Then the hype train became real and fortunes were amassed,    
When billions were added to Nvidia’s forecast.  
 
“Generative AI will soon take over the world!” 
Hyperbolic claims were optimistically hurled.  
Semis and software stocks rose to the moon,   
No one wanted to miss out on the boon.  
 
Disruption took place in pharma as well,  
New weight loss meds caused some drug stocks to swell.  
Ozempic, Wegovy, Mounjaro, Zepbound.  
Whatever you call ‘em, they made folks drop pounds.  
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During the summer, the Fed put in its last hike,  
While writers and auto workers went out on strike. 
Earnings were improving but investors grew wary,  
Another back up in bond yields was a bit scary.  
 
Higher core prices began to return,  
Fiscal largesse was another concern. 
Mortgage rates climbed and surpassed 8 percent,  
The market’s advance was forced to relent. 
 
Defying the odds, the economy kept growing,  
Despite all the pundits who expected more slowing. 
Two wars abroad and a US political mess, 
Could not nullify our core fundamental success.  
 
Why did stocks surge in November? I’ll give you a hint.  
It had something to do with a soft CPI print. 
Inflation was retreating, investors jumped on board,  
The rally in tech stocks and cyclicals was restored. 
 
We end ’23 with the bears on their knees,  
Goodbye interest rate hikes, the Fed soon will ease. 
Valuations are extended, but momentum is strong,  
And it might just stay that way if the expansion proves long.  
 
In authoring this poem, I had no assistance.    
With so many new tools, it took some resistance.  
But these are my words, no help from ChatGTP,  
I give you my word, it’s entirely “JZ”.  
 
Happy holidays! 
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For marketing and information purposes by UBS. Published December 2023  
This document does not replace portfolio and fund-specific materials. Commentary is at a macro or strategy level.  
 
Americas  
The views expressed are a general guide to the views of UBS Asset Management as of December 2023. The information contained herein should not be con-
sidered a recommendation to purchase or sell securities or any particular strategy or fund. Commentary is at a macro level and is not with reference to any 
investment strategy, product or fund offered by UBS Asset Management. The information contained herein does not constitute investment research, has not 
been prepared in line with the requirements of any jurisdiction designed to promote the independence of investment research and is not subject to any prohi-
bition on dealing ahead of the dissemination of investment research. The information and opinions contained in this document have been compiled or arrived 
at based upon information obtained from sources believed to be reliable and in good faith. All such information and opinions are subject to change without 
notice. Care has been taken to ensure its accuracy but no responsibility is accepted for any errors or omissions herein. A number of the comments in this docu-
ment are based on current expectations and are considered “forward-looking statements". Actual future results, however, may prove to be different from 
expectations. The opinions expressed are a reflection of UBS Asset Management’s best judgment at the time this document was compiled, and any obligation 
to update or alter forward-looking statements as a result of new information, future events or otherwise is disclaimed. Furthermore, these views are not in-
tended to predict or guarantee the future performance of any individual security, asset class or market generally, nor are they intended to predict the future 
performance of any UBS Asset Management account, portfolio or fund.  
 
Separately Managed Accounts are offered through UBS Financial Services Inc., which serves as the program sponsor. UBS Financial Services Inc. provides con-
sulting, custody and execution services to clients invested in the UBS Asset Management separately managed account strategies. 
 
There are fees associated with investing in separately managed accounts. For fees charged in connection with the UBS Financial Services program, please refer 
to the UBS Financial Services ADV Wrap Fee Program Brochure. 
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