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A combination of Fed rate cuts and continued economic growth should support equities into next year. (UBS)

Despite mixed inflation data, Fed
remains on track for rate cuts
14 October 2024, 3:39 pm CEST, written by UBS Editorial Team

Higher-than-expected consumer price index data released on Thursday added to recent concerns that the
Federal Reserve may be more hesitant in cutting rates. The core consumer price index (CPI) rose by 0.3% in
September, above the consensus forecast and unchanged on the prior month.

The annual core rate even accelerated to 3.3% for September, from 3.2% in August. That follows stronger employment
data from the prior week.

But whether the Fed decides to reduce rates at a faster or more gradual pace, the direction of travel remains unchanged, in
our view. Price pressures continue to subside. Despite some disappointments, last week’s inflation data did show headline
inflation easing to 2.4%, its lowest level since 2021.

Top Fed officials have also signaled confidence in the trend toward moderating inflation, with New York Fed President
John Williams saying there had been “pretty steady” progress. The Fed’s favorite measure of inflation—the personal
consumption expenditure index—was also more reassuring than the CPI in August. A repeat of this also looks possible
for September. Finally, the minutes of the Fed's last meeting underlined a desire by top officials to move rates down from
current restrictive levels.

Takeaway: A combination of Fed rate cuts and continued economic growth should support equities into next year.
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As a firm providing wealth management services to clients, UBS Financial Services, Inc is registered with the U.S. Securities and
Exchange Commission (SEC) as an investment adviser and a broker-dealer, offering both investment advisory and brokerage
services. Advisory services and brokerage services are separate and distinct, differ in material ways and are governed by different
laws and separate contracts. It is important that you carefully read the agreements and disclosures UBS provides to you about
the products or services offered. For more information, please visit our website at www.ubs.com/workingwithus.
© UBS 2024. All rights reserved. UBS Financial Services Inc. is a subsidiary of UBS AG. Member FINRA/SIPC.
There are two sources of UBS research. Reports from the first source, UBS CIO Global Wealth Management, are designed for
individual investors and are produced by UBS Global Wealth Management (which includes UBS Financial Services Inc. and UBS
International Inc.). The second research source is UBS Group Research, whose primary business focus is institutional investors. The
two sources operate independently and may therefore have different recommendations. The various research content provided
does not take into account the unique investment objectives, financial situation or particular needs of any specific individual
investor. If you have any questions, please consult your Financial Advisor. UBS Financial Services Inc. is a subsidiary of UBS AG
and an affiliate of UBS International Inc.
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