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The non-farm payrolls data for September exceeded even the most optimistic expectations; the labor market looks very resilient (UBS).

ClO First Take: September
payrolls surprise to the upside

04 October 2024, 5:41 pm EDT, written by UBS Editorial Team

Non-farm payrolls data for September surprised to the upside, with upward revisions in job creation over the
past two months. The household survey showed unemployment edging down.

More specifically, non-farm payrolls came in at 254,000 in September, well above market expectations of 150,000, marking
the strongest monthly job gains since January. Furthermore, there was a net upward revision of 72,000 jobs in the past
two months' data.

The household survey showed the unemployment rate declining to 4.1% in September, from 4.2% in August. Similarly,
average hourly earnings were resilient at 0.4% m/m, providing a positive backdrop for domestic demand.

ClO's senior US economist, Brian Rose, recently highlighted that while the recent data were certainly strong, it should be
taken into account that from a big picture perspective, the labor market has clearly been softening for the past two years.

Bottom line: A soft landing seems underway

These figures should assuage policymakers' concerns about the possibility of a sudden downturn in economic
performance. Hence, we stand by our base case of a soft landing in the US economy, which, coupled with disinflation
and lower rates, should provide a positive backdrop for US equities. Our target S&P 500 targets stand at 5,900 for year-
end and 6,200 for June 2025. Sector-wise, we are Most Preferred on information technology, utilities, and financials.

Main contributor: Alberto Rojas, Investment Strategist, CIO Americas
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As a firm providing wealth management services to clients, UBS Financial Services, Inc is registered with the U.S. Securities and
Exchange Commission (SEC) as an investment adviser and a broker-dealer, offering both investment advisory and brokerage
services. Advisory services and brokerage services are separate and distinct, differ in material ways and are governed by different
laws and separate contracts. It is important that you carefully read the agreements and disclosures UBS provides to you about
the products or services offered. For more information, please visit our website at www.ubs.com/workingwithus.

© UBS 2024. All rights reserved. UBS Financial Services Inc. is a subsidiary of UBS AG. Member FINRA/SIPC.

There are two sources of UBS research. Reports from the first source, UBS CIO Global Wealth Management, are designed for
individual investors and are produced by UBS Global Wealth Management (which includes UBS Financial Services Inc. and UBS
International Inc.). The second research source is UBS Group Research, whose primary business focus is institutional investors. The
two sources operate independently and may therefore have different recommendations. The various research content provided
does not take into account the unique investment objectives, financial situation or particular needs of any specific individual
investor. If you have any questions, please consult your Financial Advisor. UBS Financial Services Inc. is a subsidiary of UBS AG
and an affiliate of UBS International Inc.
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