UBS Group AG (consolidated) regulatory
information

First quarter 2016

This document includes the following disclosures in accordance
with Pillar 3 requirements: (i) BIS Basel Il leverage ratio
information, (i) reconciliation of the IFRS balance sheet to the
balance sheet according to the regulatory scope of consolidation
and (iii) information about the composition of our capital.
— Refer to our first quarter 2016 report for information on our
Swiss SRB leverage ratio as of 31 March 2016
— Refer to “UBS Group AG consolidated supplemental disclosures
required under Basel Ill Pillar 3 regulations” in the “Additional
regulatory information” section of our Annual Report 2015 for
more information



BIS Basel Il leverage ratio disclosure requirements

The tables in the following section provide BIS leverage ratio
information according to the current disclosure requirements.

The BIS leverage ratio is calculated by dividing the period-end
tier 1 capital by the period-end leverage ratio denominator
(LRD). The LRD consists of IFRS on-balance sheet assets and off-
balance sheet items. Derivative exposures are adjusted for a
number of items, including replacement value and eligible cash
variation margin netting, the current exposure method add-on
and net notional amounts for written credit derivatives.
Moreover, the LRD includes an additional charge for
counterparty credit risk related to securities financing
transactions.

The table “Reconciliation of IFRS total assets to BIS Basel Il
total on-balance sheet exposures excluding derivatives and
securities financing transactions” below shows the difference
between total IFRS assets per IFRS consolidation scope and the
BIS total on-balance sheet exposures, which are the starting
point for calculating the BIS LRD as shown in the “BIS Basel Il
leverage ratio common disclosure” table on the next page. The
difference is due to the application of the regulatory scope of
consolidation for the purpose of the BIS calculation. In addition,
carrying values for derivative financial instruments and securities

financing transactions are deducted from IFRS total assets. They
are measured differently under BIS leverage ratio rules and are
therefore added back in separate exposure line items in the “BIS
Basel Ill leverage ratio common disclosure” table on the next
page.
— Refer to our first quarter 2016 report for information on our
Swiss SRB leverage ratio as of 31 March 2016
— Refer to the “UBS Group AG consolidated supplemental
disclosures required under Basel lll Pillar 3 regulations” section
of our Annual Report 2015 for more information on the
regulatory scope of consolidation

BIS Basel Il leverage ratio

As of 31 March 2016, our BIS Basel Il leverage ratio was 4.1%
on a fully applied basis and 4.8% on a phase-in basis. The BIS
Basel Il LRD was CHF 906 billion on a fully applied basis and
CHF 910 billion on a phase-in basis.
— Refer to our first quarter 2016 report for information on our BIS
Basel lll leverage ratio movements

Reconciliation of IFRS total assets to BIS Basel lll total on-balance sheet exposures excluding derivatives and securities

financing transactions

CHF million 31.3.16
On-balance sheet exposures
L 966873 .
Adjustment for investments in banking, financial, insurance or commercial entities that are consolidated for accounting purposes but outside the scope of
regulatory consolidation (16,174)
Adjustment for investments in banking, financial, insurance or commercial entities that are outside the scope of consolidation for accounting purposes but
consolidated for regulatory purposes 1
Adjustment for fiduciary assets recognized on the balance sheet pursuant to the operative accounting framework but excluded from the leverage ratio exposure
measure 0
e carrymg T (205 o 8)
e carrymg T B ngtransactlons L ( 122 g 3)
AdJustmentstoaccountmgvaluesO
On-balance sheet items excluding derivatives and securities financing transactions, but including collateral 622,069
e rmmmgBISB e capn L (12 o 2)
Total on-balance sheet exposures (excluding derivatives and securities financing transactions) 609,247

1 Consists of positive replacement values and cash collateral receivables on derivative instruments in accordance with the regulatory scope of consolidation. 2 Consists of cash collateral on securities borrowed,
reverse repurchase agreements, margin loans and prime brokerage receivables related to securities financing transactions in accordance with the regulatory scope of consolidation.



BIS Basel Il leverage ratio common disclosure

The naming convention in the following table is based on BIS guidance and does not reflect the UBS naming convention.

BIS Basel Il leverage ratio common disclosure

CHF million, except where indicated 31.3.16

On-balance sheet exposures

1 On-balance sheet items excluding derivatives and SFTs', but including collateral 622,069
2 (Asset amounts deducted in determining Basel Ill tier 1 capital) (12,822)
3 Total on-balance sheet exposures (excluding derivatives and SFTs') 609,247

Derivative exposures
Replacement 53,050

10 (Adjusted effective notional offsets and add-on deductions for written credit derivatives)® (174,233)
11 Total derivative exposures 125,980

Securities financing transaction exposures

12 Gross SFT! assets (with no recognition of netting), after adjusting for sale accounting transactions 177,233
13(NettedamountsofcashpayablesandcashrecelvablesofgrossSFT‘assets) ....................................................................................................................................... (54600)
14CCRGexposureforSFT*assets .......................................................................................................................................................................................................... 11196
15Agenttransactlonexposures0
16  Total securities financing transaction exposures 133,829

Other off-balance sheet exposures

17  Off-balance sheet exposure at gross notional amount 112,102
o (Ad]ustments bl |tequ|valent amounts) ................................................................................................................................................................. (71 : 59)
19 Total off-balance sheet items 40,943
Total exposures (leverage ratio denominator), phase-in 910,000
(Additional asset amounts deducted in determining Basel Ill tier 1 capital fully applied) (4,199)
Total exposures (leverage ratio denominator), fully applied 905,801

Capital and total exposures (leverage ratio denominator), phase-in

20 Tier 1 capital 43,541
21Totalexposures(leverageratlodenommator) ................................................................................................................................................................................... 910000
......... Leverageratlo
22 Basel lll leverage ratio phase-in (%) 4.8

Capital and total exposures (leverage ratio denominator), fully applied
20 Tier 1 capital 37,438

Leverage ratio

22 Basel Il leverage ratio fully applied (%) 4.1
1 Securities financing transactions. 2 Potential future exposure — Current exposure method (CEM add-on) based on notional amounts. 3 Central cleared counterparties. 4 Includes protection sold including
agency transactions. 5 Protection sold can be offset with protection bought on the same underlying reference entity provided the conditions according to the Basel Il leverage ratio framework and disclosure
requirements are met. 6 Counterparty credit risk.




BIS Basel Il leverage ratio summary comparison

The naming convention in the following table is based on BIS guidance and does not reflect the UBS naming convention.

BIS Basel Il leverage ratio summary comparison

CHF million 31.3.16

1 Total consolidated assets as per published financial statements 966,873

) Adjustment for investments in banking, financial, insurance or commercial entities that are consolidated for accounting purposes but outside the scope of
regulatory consolidation! (28,995)

3 Adjustment for fiduciary assets recognised on the balance sheet pursuant to the operative accounting framework but excluded from the leverage ratio
exposure measure 0

off-balance
7 Other adjustments 1
8  Leverage ratio exposure (leverage ratio denominator), phase-in 910,000
1 This item includes assets that are deducted from tier 1 capital.

BIS Basel Il leverage ratio
CHF million, except where indicated

Phase-in 31.3.16 31.12.15 30.9.15 30.6.15
Total tier 1 capital 43,541 44,559 44,125 40,593
e exposur - ( Ieverage r atlodenomlnator) ................................................................................................... s G 904014 ............... i 216 ............... 954043 ..
BIS Basel Ill leverage ratio (%) 4.8 4.9 4.7 43
Fully applied 31.3.16 31.12.15 30.9.15 30.6.15
Total tier 1 capital 37,438 36,198 36,526 34,042
e exposur - ( Ieverage r atlodenomlnator) ................................................................................................... 905 o 897607 ............... 5 5536 ............... 949331
BIS Basel Ill leverage ratio (%) 4.1 4.0 3.9 3.6




Balance sheet reconciliation and composition of capital

Table 29: Reconciliation of accounting balance sheet to balance sheet under the regulatory scope of consolidation

The table below provides a reconciliation of the IFRS balance sheet under the regulatory scope of consolidation are expanded
sheet to the balance sheet according to the regulatory scope of and referenced where relevant to display all components that
consolidation as defined by BIS and FINMA. Lines in the balance are used in “Table 30: Composition of capital.”

Balance sheet in Effect of additional Balance sheet in
accordance with IFRS  Effect of deconsolidated  consolidated entities accordance with
scope of entities for regulatory for regulatory regulatory scope of
consolidation consolidation consolidation consolidation References!
CHF million 31.3.16
Assets
Cash and balances with central banks 105,710 105,710

i

of which: deferred tax assets recognized for tax loss carry-

. 2099 oo S L 9,
of which: deferred tax assets on temporary differences 5093 5093 2
L : 3 : 23 .............................. (245) ........................................................... 2287 —
A I‘,DE'/75/0/7 G herposz‘ ......................................................................................................................................................................................
employment assets 0 0 10
Total assets 966,873 (16,174) 1 950,700




Table 29: Reconciliation of accounting balance sheet to balance sheet under the regulatory scope of consolidation
(continued)

Balance sheet in Effect of additional Balance sheet in
accordance with IFRS  Effect of deconsolidated  consolidated entities accordance with
scope of entities for regulatory for regulatory regulatory scope of
consolidation consolidation consolidation consolidation References!
CHF million 31.3.16
Liabilities
Due to banks 11,350 (52) 11,298

of which: amount eligible for high-trigger loss-absorbing

additional tier 1 capital? 4264 4,264 13
T e//g/b/e - /awtr/gger/oss absorb/ng ..................................................................................................................................................................................
additional tier 1 capital? 2,360 2,360 13
T e//g/b/e i /owtr/gger/oss absorb/ng i i S
capital’ 10217 10217 4
R e//g/b/e i cap/z‘a/ : n5trument55ub/ecz‘ L i S L
phase-out from tier 2 capital® 947 947 8
Provmons_3961 ................................................................................................... 3961 .............................
L ; 2461 .......................... (15889) ........................................................... 56572 .............................
e e//g/b/e i /z/ghmgge//oss absorbmg cap/ L
(Deferred Contingent Capital Plan (DCCP))5 1,145 1,145 13
Total liabilities 910,088 (16,035) 894,053
Equity
Sharecapltal ....................................................................................................... G ( 1) ................................. e Gm—— -
Sharepremlum_30784 .................................. ( 0) ........................................................... 30784 .......................... -
Treasuryshares_(2138) .................................. 0_(2138)3
Reta|nedeam|ngs_30041 ............................... (270) ........................................................... 29771 .......................... -
Othercomprehenswemcomerecognlzeddlrectlymequ|tynetof ...........................................................................................................................................................................
tax (4,228) 132 (1) (4,097) 3
afw/nchunfea//zedga/ns/(/osses)fromcasﬁﬂowﬁedges_2757 .................................................................................................. 2757//
Equity attributable to UBS Group AG shareholders 54,845 (139) 1 54,706
Equity attributable to non-controlling interests 1,941 1 1,942 6
Total equity 56,786 (138) 1 56,648
Total liabilities and equity 966,873 (16,174) 1 950,700

1 References link the lines of this table to the respective reference numbers provided in the column "References” in "Table 30: Composition of capital.” 2 Represents IFRS book value. 3 IFRS book value is CHF
10,239 million. 4 IFRS book value is CHF 2,156 million. 5 IFRS book value is CHF 1,198 million. Refer to the "Compensation" section of our Annual Report 2015 for more information on the DCCP.



Table 30: Composition of capital

The table below provides the “Composition of capital” as disclosed in “Table 29: Reconciliation of accounting balance
defined by BIS and FINMA. The naming convention does not sheet to balance sheet under the regulatory scope of
always reflect UBS’s naming convention used in our external consolidation.” Where relevant, the effect of phase-in
reports. Reference is made to items reconciling to the balance arrangements is disclosed as well.

sheet under the regulatory scope of consolidation as

Numbers phase- Effect of the
in transition phase References!
CHF million, except where indicated 31.3.16 31.3.16
Directly issued qualifying common share (and equivalent for non-joint stock companies) capital plus related 31169 1
_stock surplus .

Retained earnings

Directly issued capital subject to phase-out from common equity tier 1 capital (only applicable to non-joint
stock companies)

Common share capital issued by subsidiaries and held by third parties (amount allowed in group
common equity tier 1 capital)

Common equity tier 1 capital before regulatory adjustments 54,706
Prudential valuation adjustments (86)

Investments in the capital of banking, financial and insurance entities that are outside the scope of regulatory
18 consolidation, net of eligible short positions, where the bank does not own more than 10% of the issued share capital
............ (QMOUNL BDOVE 10% TIESNOI) ... e e eeseeecesesesessesetesessseeseseseseseseseseso e85 15381555555 445 18581555555 15151880

Significant investments in the common stock of banking, financial and insurance entities that are outside
the scope of regulatory consolidation, net of eligible short positions (amount above 10% threshold)

Regulatory adjustments applied to common equity tier 1 due to insufficient additional tier 1 and tier 2 to cover

27 ....... O Ct0nS et
28 Total regulatory adjustments to common equity tier 1 (18,126) (6,727)
29 Common equity tier 1 capital (CET1) 36,580 (6,727)




Table 30: Composition of capital (continued)

Numbers phase- Effect of the
in transition phase References!
CHF million, except where indlicated 31.3.16 31.3.16
30 Directly issued qualifying additional tier 1 instruments plus related stock surplus 7,585

nstruments (and CET1 ins

ments not included in row 5) issued by subsid

34 by thirdpartes amount allowed n group additonal e 1) 1904 (1904) °
35 of which: instruments ssued by subsidiaries subject to phase-out 1,904 (1,904)
36  Additional tier 1 capital before regulatory adjustments 9,490 (1,904)

37 Investments in own additi instruments

Investments in the capital of banking, financial and insurance entities that are outside the scope of
39 regulatory consolidation, net of eligible short positions, where the bank does not own more than 10% of
the issued common share capital of the entity (amount above 10% threshold)

40 Significant investments in the capital of banking, financial and insurance entities that are outside
the scope of regulatory consolidation (net of eligible short positions)

43 Total regulatory adjustments to additional tier 1 capital (2,529) 2,529
44 Additional tier 1 capital (AT1) 6,961 624
45 Tier 1 capital (T1=CET1 + AT1) 43,541 (6,103)
46 Directly issued qualifying tier 2 instruments plus related stock surplus® 11,129 7
s D|rectly|ssuedcap|talmstrumentssubjecttophaseoutfromtlerzﬁ ............................................................................................... 948(948) ....................... .

18 Tier 2 instruments (and CET1 and additional tier 1 instruments not included in rows 5 or 34) issued by
subsidiaries and held by third parties (amount allowed in group tier 2)

49 of which: instruments issued by subsidiaries subject to phase-out
50 Provisions
51 Tier 2 capital before regulatory adjustments 12,077 (948)




Table 30: Composition of capital (continued)

Numbers phase- Effect of the
in transition phase References!
CHF million, except where indicated 31.3.16 31.3.16
52 Investments in own tier 2 instrumentsé (17) 1 7,8

Investments in the capital of banking, financial and insurance entities that are outside the scope
54 of regulatory consolidation, net of eligible short positions, where the bank does not own more than 10% of
the issued common share capital of the entity (amount above the 10% threshold)

55 Significant investments in the capital banking, financial and insurance entities that are outside
the scope of regulatory consolidation (net of eligible short positions)

60 Total risk-weighted assets 216,493 (2,934)
Capital ratios and buffers

CET1 requirement (base capital, buffer capital and countercyclical buffer requirements) plus G-SIB
64 . : -
buffer requirement, expressed as a percentage of risk-weighted assets 8.3

76 Provisions eligible for inclusion in tier 2 in respect of exposures subject to standardised approach
(prior to application of cap)

78 Provisions eligible for inclusion in tier 2 in respect of exposures subject to internal ratings-based
approach (prior to application of cap)

79 Cap for inclusion of provisions in tier 2 under internal ratings-based approach

1 References link the lines of this table to the respective reference numbers provided in the column “References” in “Table 29: Reconciliation of accounting balance sheet to balance sheet under the regulatory scope
of consolidation". 2 The CHF 6,322 million (CHF 3,793 million and CHF 2,529 million) reported in line 8 includes goodwill on investments in associates of CHF 347 million and DTL on goodwill of CHF 56 million.
The CHF 290 million reported in line 9 includes DTL on intangible assets of CHF 5 million. 3 The CHF 7,560 million (CHF 4,535 million and CHF 3,025 million) deferred tax assets recognized for tax loss carry-
forwards reported in line 10 differ from the CHF 7,098 million deferred tax assets shown in line "Deferred tax assets" in table 29 because the latter figure is shown after the offset of deferred tax liabilities for cash
flow hedge gains (CHF 411 million) and other temporary differences, which are adjusted out in line 11 and other lines of this table respectively. 4 The CHF 2,101 million (CHF 927 million and CHF 1,174 million)
deferred tax assets arising from temporary differences in line 21 differ from the CHF 5,093 million deferred tax assets on temporary differences shown in the line “Deferred tax assets” in table 29 as the former
relates only to the amount above the 10% threshold. 5 CHF 7,585 million and CHF 895 million reported in line 32 and 58 respectively of this table, includes the following positions: CHF 4,264 million and CHF
2,360 million recognized in the line "Debt issued" in table 29, CHF 1,145 million DCCP recognized in the line "Other liabilities" in table 29 and CHF 710 million recognized in DCCP-related charge for regulatory
capital purposes in line 16 "Compensation and own shares-related capital components (not recognized in net profit)" of this table. 6 The CHF 12,077 million in line 51 includes CHF 10,234 million low-trigger
loss-absorbing tier 2 capital recognized in the line "Debt issued” in table 29, which is shown net of CHF 16 million investments in own tier 2 instruments reported in line 52 of this table and CHF 948 million phase-
out capital recognized in the line "Debt issued" in table 29, which is shown net of CHF 1 million investments in own tier 2 instruments reported in line 52 of this table and high-trigger loss-absorbing capital of CHF
895 million reported in line 58. 7 The BCBS G-SIB requirements of 0.25% (line 67) are exceeded by our Swiss SRB capital buffer requirements (line 65) and therefore have no incremental impact on our buffer
requirements.




Notice to investors | This document and the information contained herein are provided solely for information purposes, and are not to be construed as
solicitation of an offer to buy or sell any securities or other financial instruments in Switzerland, the United States or any other jurisdiction. No investment
decision relating to securities of or relating to UBS Group AG, UBS AG or their affiliates should be made on the basis of this document. Refer to UBS's first
quarter 2016 report and its Annual Report 2015 for additional information. These reports are available at www.ubs.com/investors.

Rounding | Numbers presented throughout this document may not add up precisely to the totals provided in the tables and text. Percentages, percent
changes and absolute variances are calculated on the basis of rounded figures displayed in the tables and text and may not precisely reflect the percentages,
percent changes and absolute variances that would be derived based on figures that are not rounded.

Tables | Within tables, blank fields generally indicate that the field is not applicable or not meaningful, or that information is not available as of the relevant

date or for the relevant period. Zero values generally indicate that the respective figure is zero on an actual or rounded basis. Percentage changes are presented
as a mathematical calculation of the change between periods.
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