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• As first polls stand, the probability that no majority
emerges from the election appears significant. One
challenge for investors is to avoid overreacting to
polls. In addition, we believe political biases can
be counterproductive for investment portfolios and
investors should focus on the long term.

• We see four potential scenarios, but our main
conviction is that France's fiscal situation will remain
challenging under EU fiscal rules and put serious
constraints on any government's fiscal room.

• We expect political news to continue to affect French
government bond yields, mostly those in medium
to longer tenors. We think relative value for French
government bonds has not changed much recently,
as yields of other Eurozone governments have moved
in tandem. We see better value for investors in
select investment grade bonds from multinational
companies that are less exposed to national politics
and are offering attractive yields.

• Policy uncertainty is unhelpful for equities in our
view. Higher discount rates via potentially higher
bond yields and an increased political risk premium is
likely to weigh on the French market. The CAC 40's
recent underperformance suggests that some of this
is already in the price, but we expect there will be
little appetite for investors to add risk through this
period of uncertainty. Within the French market, we
expect financials, utilities and infrastructure stocks to
be most vulnerable to policy changes and/or higher
bonds yields and credit spreads.

• The impact on the euro so far has been modest. We
expect political uncertainty in Europe to have a minor
role from here. Only a "Frexit" narrative would bring
true generic EUR weakness.
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The upcoming legislative elections in France come with a
lot of uncertainty as the electoral system, with two rounds
of voting, makes results hard to predict. In the first round
(taking place on 30 June) typically up to 10 to 15 candidates
are listed in each constituency. Only those who obtain more
than 12.5% of registered voters' support at the first round
qualify for the second round (on 7 July). The candidate
that obtains the largest number of votes in the second
round wins the seat. It is not uncommon for three to four
candidates to make it into the second round. This makes
the outcome of the National Assembly election particularly
uncertain. As first polls stand, the probability that no
majority emerges from the election appears significant.
A “cohabitation”, a system when the president is from
a different political party than most of the members of
parliament, would shift legislative power from the president
to the prime minister and to his/her camp. However, what
seems to be most certain is that the fiscal outlook is unlikely
to improve.

A first opinion poll, conducted by Harris interactive, suggests
the Rassemblement National (RN) could secure 235 to 265
seats (a significant increase from their current 89 seats). The
Macron camp (Ensemble) could win 125 to 155 seats (a
decrease from their current 249 seats). The left bloc (Front
populaire) could obtain 115 to 145 seats (a slight decrease
from their current 153 seats), and Les Républicains (LR) could
secure 40 to 55 seats (a decrease from their current 74
seats). The majority in the National Assembly is 289 seats.

Fig. 1: First round intentions vote

Source: Harris interactive, Toluna, as of 11 June 2024

We see four potential scenarios.

1. Rassemblement National “cohabitation” with
absolute majority.
In this scenario the Rassemblement National (RN) obtains an
absolute majority in the National Assembly. The president
of the Republic appoints as prime minister a candidate
chosen by the RN. The parliamentary governance of the
RN would then be easy, and laws could be adopted
comfortably in parliament. However, government dissension
and compromises between the two camps (Macron and

RN) would prove difficult. In this case, the president
would nevertheless keep his reserved domain, remaining
responsible for defense and foreign affairs. The RN's
program, if implemented as such, would put further strain
on the already high budget deficit. In particular, the RN
is proposing new spending in favor of pensioners and
household purchasing power. These measures would be
partially financed by controlling social spending linked to the
presence of immigrants or foreigners in France.

We do not think that the relation with European Union (EU)
and other partners will dramatically change. Many investors
are concerned about a potential “Frexit”, but we need to
consider that Macron would retain constitutional powers
over Europe, foreign policy and defense and that the party
no longer wants to leave the EU and the Eurozone. The RN
aims to limit the free movement of migrants by carrying out
national border controls and dialing back EU climate rules.

2. Rassemblement National “cohabitation” with
relative majority.
The second scenario would see the RN obtain a relative
majority in the National Assembly (the RN would be the
largest party in the National Assembly but with less than 289
seats). The president of the Republic would then appoint as
prime minister a candidate chosen by the RN. In this context,
the RN would encounter the same difficulties in forming an
absolute majority as Macron’s camp, which currently only
has a relative majority in the Assembly. France would then
enter a political deadlock, marked by the ungovernability
of a relative parliamentary majority and a complicated
cohabitation.

As mentioned above, our expectation is that the RN would
try to propose new spending in favor of pensioners and
household purchasing power, but in the absence of an
absolute majority it would be difficult to make any important
changes on pension reforms and immigration. As the focus
on household purchasing power is common to other parties,
the RN could lower the value-added tax on energy and fuel
and fund it with a tax on financial assets. Proposals such as
a slash to toll fees on motorways by renationalizing them,
and to privatize public broadcasting and scrapping the TV
license fee would be difficult to implement.

3. Front Populaire “cohabitation” with relative
majority.
The third scenario looks unlikely at this stage. It would see
the union of the left, the Front populaire (LFI-La France
insoumise, Parti Socialiste, Ecologistes, Parti Communiste)
win a relative majority in the National Assembly (the
coalition would be the largest party in the National Assembly
but with less than 289 seats). The president of the Republic
would then appoint a prime minister from the Popular Front,
thus initiating a period of cohabitation. The union of the left
would face the same difficulties as the presidential majority
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in the Assembly, amplified by the disagreements inherent
in cohabitation and the internal dissension between the
different parties in this coalition.

The union of the left just published its manifesto. Its first
proposals suggest a government from this union would
undo the recent pensions and unemployment reforms,
increase the minimum wage, and not engage in fiscal
consolidation. The union proposes significant new spending
in favor of pensioners and purchasing power. These
measures would be partially financed by an increase in
corporate taxation and taxes on financial assets.

4. Renaissance 2.0.
Another scenario would see Macron’s presidential camp
maintain its relative majority in the National Assembly. In
this case, the presidential camp would find itself in the same
situation as before: it would have to continue to deal with
the different parties to pass laws in the National Assembly or
seek to forge alliances to obtain a coalition with an absolute
majority.

In this scenario, Macron’s new government would likely
propose new spending in favor of household purchasing
power and the competitiveness of companies. These
measures would be partially financed by a labor reform
already discussed before the EU elections and savings made
on the operating expenses of local authorities, also already
discussed.

What should we expect on financial markets?

Sovereign debt: we expect political news to continue
to affect French government bond yields, mostly those
in medium to longer tenors
Whoever emerges as winner(s) from the upcoming elections
will need to face the Excessive Deficit Procedure of the
EU, given the French budget deficit is significantly ahead
of the 3% threshold envisaged for member countries. It
is yet unclear to what extent this procedure can alter the
fiscal plans of a new government or even entice it to take
measures reducing the structural fiscal imbalance. When it
comes to the credit rating outlook for France (Aa2/AA-),
the future political leadership and its ultimate fiscal plans
will be key determinants. We already had a deteriorating
issuer credit outlook on France before the recent events,
expecting rating cuts by one notch over the next 12 to 24
months. Higher deficits than currently anticipated could lead
to earlier and also to more cuts, taking France down into
the A category. The upside risk to this view would be a
new government that is very responsive to deficit reduction
pressure from the EU, which could stabilize ratings at current
levels.

In the run-up to the elections, we expect political news to
continue to affect French government bond yields, mostly

those in medium to longer tenors. Short-dated bonds are
unlikely to be much affected by politics and will rather
reflect the outlook for the ECB’s interest rate path. We
think relative value for French government bonds has
not changed much recently, as yields of other Eurozone
governments have moved in tandem. We see better
value for investors in select investment grade bonds from
multinational companies that are less exposed to national
politics and are offering attractive yields.

Fig.2 French spreads should remain wide for
now
Spread between the 10 year OAT and the Bund

Source : Refinitiv datastream, UBS, as of 14 June 2024

In the absence of (unexpected) political chaos, we think in
the run-up to the elections risk premiums for French bonds
should remain in a fairly contained range of around 20–
30 bps around the current level of 68 basis points over
10-year German Bunds (Fig. 2). As said above, as long as
valuations of other investment alternatives move along with
French spreads, we don’t see why investors should expose
themselves to the wide range of uncertainties surrounding
the French debt trajectory.

French fixed income corporate sector: we don’t think
the French election will be a major turning point for
French corporate bonds
It is not uncommon for the French corporate sector to
exhibit less return volatility than French sovereign debt
government during election cycles. This pattern has been
seen in recent days. While French corporate bonds have
underperformed the wider EUR IG space, they have
recouped some of the underperformance in recent sessions
and have performed better than OATs. It is difficult to make
any predictions so long as details on political manifestos
remain unavailable. However, continued volatility in French
sovereign debt would likely also continue to demand a
premium on corporates in general—presenting challenges
for traditional summer carry trades. As a result of their
systemic exposure, banks have lagged the most in the past
days and subordinated bank paper will likely remain among
the most exposed segments in the weeks ahead. Given
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the close link to the government and the exposure to the
country’s energy policies, utilities and their hybrids may also
prove softer at times.

However, we are not overly alarmed at this stage. In contrast
to the French state, the corporates we cover generally
boast strong balance sheets and many are well diversified
and generate significant revenues outside the country. They
are also not facing the same issuance challenges and
market technical headwinds as their government does,
and we note that national energy champion, EDF, recently
managed to place EUR 3bn in a multi-tranche bond deal
at reasonable conditions with an order book that was 3–5x
oversubscribed. As such, we don’t think the French election
will be a major turning point for French corporate bonds.
Should further significant weakness occur, we would likely
view it as a buying opportunity. In the absence of major
policy shifts we would expect spread underperformance to
revert over the longer run as the election dust settles.

Fig.3 French corporate bonds should be less
volatile than government bonds
Bond indices

Souce: Bloomberg, Iboxx, as of 13 June 2024

Equity strategy: policy uncertainty is unhelpful for
equities in our view
Higher discount rates via potentially higher bond yields and
an increased political risk premium are likely to weigh on
the French market. The CAC 40's recent underperformance
suggests that some of this is already in the price, but
we expect there will be little appetite for investors to
add risk through this period of uncertainty. There are also
implications for the wider European market given one of the
positive cases for European equities was linked to potential
inflows from foreign investors, which would have helped
close Europe’s valuation gap to other developed markets,
but the return of political uncertainty is likely to keep foreign
investors away until we get more clarity.

Within the French market, we expect the financials, utilities
and infrastructure stocks to be most vulnerable to policy

changes and/or higher bonds yields and credit spreads. This
has been reflected in the market moves this week, with
some of the most vulnerable stocks falling around 10%
since the snap election was called. On the other side, stocks
exposed to domestic consumption, such as retailers, could
benefit from potential new policies aimed at supporting
household consumption. There are also many globally
exposed businesses in the CAC 40 which typically generate
less than 15% of sales from France. These businesses should
see limited direct impact from new policies, so any sell-off
related to risk-off sentiment could present selective buying
opportunities at some stage. So far, these stocks have been
relatively resilient, typically down less than 5% since the
announcement.

Financials (Sacha Holderegger and Thomas Parmentier).
The implication for banks depends on whether the election
outcomes will impact economic growth, potentially leading
to reduced bank lending and deteriorating asset quality,
and higher taxes to address the growing budget deficit.
Although French banks have diversified sovereign debt
portfolios, increased credit spreads would negatively affect
their capital levels. Additionally, there is a risk that Livret
A rates might remain higher for longer, further delaying
the recovery in French retail. Regardless of the outcome,
while French banks are not expensive in a sector context,
we remain cautious due to the risk of a political deadlock.
For insurance, we believe that taxes on share buybacks are
a potential negative. Any change on the French debt rating
could also impact asset quality and therefore solvency ratios
and potential capital returns.

Toll road operators (Alex Stiehler). The RN party stated in
its 2022 party manifesto that it would like to nationalize
French toll roads and then implement a tariff cut (-15%). The
infrastructure names materially corrected after the election.
Based on UBS Research estimates the market currently
values Eiffage’s and Vinci’s toll road business at around zero.
In our view, this reaction looks overdone. The government
has the option in the contract with the firms to buy back the
concession at fair market value. It is also important to note
that the maturity of the concession is relatively short: Eiffage
(2035-2036 for most assets) and Vinci (2032-2034 for most
assets). Therefore, the longer it takes (most likely a multi-
year process), it reduces the risk, as the firms will convert
the net present value of the concessions into cash through
dividends. The risk to this view is that the new government
speeds up the process and buys back the concession in a
short period of time.

Utilities (Carsten Schufter). A government's energy policy
influences a utility's strategy. This is true of all countries,
but of France in particular. In 2022, the French state
renationalized Europe's largest electricity producer, EDF,
to pursue its political goals (expansion of nuclear energy,
favorable electricity tariffs). Nuclear energy has been of
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enormous importance in France for decades. A French
government that does not consider the importance of
nuclear energy as an economic factor and means of
decarbonization therefore seems highly unlikely, in our view.
However, there are differences in the extent to which the
expansion of renewable energies is being promoted. The
outcome of the elections is likely to have an impact on Engie
and Veolia in particular. Engie is probably more impacted by
this election and political risk on tariffs, investments, etc.,
should not be underestimated.

Consumer (Thomas Parmentier). We expect limited impact
on luxury brands at first, as they make 90% of their
revenues outside of France. However, a more protectionist
government could lead to tariff increases with China (for
example electrified vehicles) and there is a possibility than
retaliation could affect luxury goods, as we have seen in
the past with cognac. On retailers and consumer staples,
everything else equal, a government increasing salaries and
pensions could help consumption at lower-end segments.

In the FX market, macro dynamics matter more than
political shifts
Political uncertainty has been weighing on the euro amid the
recent European parliamentary elections and the upcoming
elections in France. The impact so far has been modest. High
frequency news flow out of the US were more important.
While political uncertainty in Europe will linger, the impact
will likely play a minor role from here, as short-term policies
are unlikely to change quickly (the focus here is fiscal and
external relations). Only a "Frexit" narrative would bring
true generic EUR weakness, in our view. However, a small
EUR risk premium should remain in an environment of poor
economic growth in the old continent.

What does that mean? EURUSD could easily test 1.05 or
dip below it. Speculative accounts are still EUR long versus
the USD. These positions can be reduced. Given political
uncertainties in Europe, other European currencies should
have an easier task to gain ground versus the EUR. In short,
the GBP stays well bid versus the EUR, the NOK and SEK
can recover more and EURCHF could trade more quickly to
the lower side of recent ranges. The EUR finds a top and
weakens in TWI terms.
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UBS CIO risk views

Credit risk flags

CIO attaches a credit risk flag to the instruments under its coverage. Credit risk is assessed based on the remaining tenor and / or instrument type.
The flag indicates the likelihood that a holder of the instrument will not receive a coupon or principal payment when it comes due. For subordinated
and hybrid instruments, which are usually callable and have a remote or no fixed maturity date, we apply one uniform credit risk flag per issuer and
instrument type. The idea is to reflect the possibility of contractual trigger events or regulatory intervention occurring. Either can impose losses on
bondholders regardless of the remaining term of the instrument or a specific issuer default event. Credit risk flags only indicate our view of the riskiness
of a particular instrument. Credit risk flags should not be seen as recommendations to buy, hold or sell. In fact, any combination of risk flags and relative
value recommendations is possible.

Very low credit risk

We believe that the probability of debt payments not being made when they come due is very low (cumulative probability of less than 2%).

Medium credit risk

We believe that the probability of debt payments not being made when they come due is low to medium (cumulative probability of non-
payment between 2% and less than 20%).

High credit risk

We believe that the probability of debt payments not being made when they come due is at least one in five cumulatively.

UBS credit rating
The UBS credit rating reflects our view of the creditworthiness of a company (consistent with our risk flags) and represents a long-term (senior) debt
rating. The symbols are similar to those of rating agencies but UBS credit ratings solely reflect UBS’s opinion, and are distinct from evaluations assigned
by rating agencies. The UBS credit rating is not a recommendation to buy, hold or sell a particular bond, nor is it reflective of market pricing and/or
market sentiment. All combinations of a credit rating and relative valuation recommendations are possible.

Issuer credit outlook
We complement the instrument-specific risk information of the credit risk flags by indicating our outlook for the credit quality of an issuer over the next
12 months. Depending on instrument pricing, all combinations of an issuer credit outlook and relative valuation recommendations are possible.
Improving: We expect the credit profile of the issuer to improve, to an extent that may result in upgrades by rating agencies.
Stable: We do not expect the credit profile of the issuer to change meaningfully.
Deteriorating: We expect the credit profile of the issuer to deteriorate, to an extent that may result in downgrades by rating agencies.
Note that the credit views in this report are those of UBS Financial Services and may differ from those of other parts of UBS regarding the same issuer.

UBS CIO valuation views

Relative value bond recommendations

Our relative value bond recommendations are based on an average investment horizon of six to 12 months. They reflect our assessment of a bond's
attractiveness relative to comparable instruments under CIO coverage. Comparable instruments typically exhibit similar credit quality, are denominated
in the same currency, and belong to the same segment of the bond market.
Views on a particular instrument can change within the six- to 12-month time frame, and those that apply to one instrument do not necessarily apply
to others of the same issuer. Views on a particular instrument may be withdrawn if it does not have a sizeable basket of comparable instruments under
CIO coverage.

Attractive Bonds seen as “attractive” are expected to generate a total return exceeding the average return of comparable instruments. Our
recommendation can stem from a positive view on the issuer’s credit profile not fully reflected in the price, unduly high risk premiums, our
take on an instrument's call probability, the risk of coupon deferrals, and external factors including regulatory intervention.

Fair Bonds seen as "fair" are expected to produce a total return broadly in line with the average return of comparable instruments.

Expensive Bonds seen as "expensive" are expected to earn a total return that is less than the average return of comparable instruments. Our
recommendation can stem from a negative view on the issuer’s credit profile not fully reflected in the price, unduly tight risk premiums,
our take on an instrument's call probability, the risk of coupon deferrals, and external factors including regulatory intervention.
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Sell recommendations

Sell A Sell recommendation is assigned when the risk of an adverse outcome for an instrument exceeds what is reflected in its current valuation.
Such situations can include those in which the instrument appears likely to post negative total returns until redemption, either due to a
highly negative yield to maturity or an imminent call at a price below market valuations.

In addition to the relative value bond recommendations, CIO provides issuer valuation views for selected issuers from developed countries. Large, frequent
issuers often provide a relatively consistent bond curve in their main issuing currencies. A general valuation view on them provides useful guidance when
constructing a bond portfolio or assessing new issues. Issuer valuation views cannot simply be broken down to the instrument level. Any combination
of our credit risk flags and issuer valuation views is generally possible. Issuer views do not restrict CIO from having different valuation views on individual
bonds.
Preferred list: Bonds of issuers on our Preferred list are generally expected to offer a more attractive relative valuation than those of similarly rated peers.
Core list: Bonds of issuers on our Core list are generally expected to generate total returns in line with those of similarly rated peers. Core issuers offer
relatively liquid bond curves and comparatively stable credit profiles.
Avoid list: Bonds of issuers on our Avoid list are generally expected to offer a less attractive relative valuation than those of similarly rated peers. The
decision to include an issuer on the Avoid list reflects, in most cases, relative value considerations, which can but do not have to be based on an expected
deterioration in credit quality. As long as we have not issued a Sell recommendation existing positions may be held.

For details please see "Understanding bonds: A guide to CIO's credit offering", published 16 April 2021.

Statement of Risk
Fixed income - Bond market returns are difficult to forecast because of fluctuations in the economy, investor psychology, geopolitical conditions
and other important variables. Corporate bonds are subject to a number of risks, including credit risk, interest rate risk, liquidity risk, and event
risk. Though historical default rates are low on investment-grade corporate bonds, perceived adverse changes in the credit quality of an issuer may
negatively affect the market value of securities. As interest rates rise, the value of a fixed-coupon security will likely decline. Bonds are subject to
market value fluctuations, given changes in the level of risk-free interest rates. Not all bonds can be sold quickly or easily on the open market.
Prospective investors should consult their tax advisors concerning the federal, state, local, and non-US tax consequences of owning any securities
referenced in this report.

Appendix

Contact
If you require information on UBS Chief Investment Office GWM, its research publications, ratings histories and UBS disclosures with regard to
financial instruments and/or issuers, please contact the mailbox ubs-cio-wm@ubs.com (note that e-mail communication is unsecured) or contact
your client advisor for assistance.
For information on the ways in which CIO manages conflicts and maintains independence of its investment views and publication offering, and
research and rating methodologies, please visit www.ubs.com/research-methodology.

Frequency of updates
Trade of the Day highlights single security investment ideas across sectors, countries, and regions. It is a security pick from the CIO single security
universe for which we currently see a good entry point to build up or reduce exposure. The Trade of the Day is only valid as of the publication date
and will not be updated to reflect changes in the underlying equity recommendation lists or bond risk views from which the securities are drawn.
To assess the validity of a recommendation beyond the day of the publication, readers should refer to their usual UBS research sources.
Equity recommendation lists can be updated on a daily basis, and are refreshed whenever there is a material change.
Risk views on bond issuers and instruments are affirmed sporadically and changed ad hoc, subject to market developments.

Producers, disseminators and their competent authorities
This publication has been produced and/or disseminated to you by the UBS Group entity, inclusive of former Credit Suisse AG, its subsidiaries,
affiliates, and branches, you have a banking relationship with. The full name of the producing and/or disseminating entity and its competent
authority can be found below.
UBS AG Australia Branch is supervised by the Australian Prudential Regulation Authority. UBS SuMi TRUST Wealth Management Co., Ltd.
is regulated by the Financial Services Agency (FSA). UBS AG Singapore Branch is regulated by the Monetary Authority of Singapore (MAS).
UBS Securities Co. Limited is licensed to conduct securities investment consultancy businesses by the China Securities Regulatory Commission.
UBS AG Hong Kong Branch is regulated by the Securities and Futures Commission (Hong Kong) and the Hong Kong Monetary Authority
(HKMA). UBS AG Taipei Branch is authorized and regulated by the Financial Supervisory Commission (FSC) of the Republic of China (Taiwan).
UBS Securities India Private Limited is registered with and regulated by the Securities and Exchange Board of India (SEBI). UBS Switzerland AG
is regulated by the Swiss Financial Market Supervisory Authority (FINMA). UBS Europe SE, Germany, is duly authorized by the European Central
Bank (ECB), and supervised by the ECB, the German Central Bank (Deutsche Bundesbank) and the German Federal Financial Services Supervisory
Authority (Bundesanstalt für Finanzdienstleistungsaufsicht). UBS Europe SE, Luxembourg Branch (UBS LUX) is a branch of UBS Europe SE, a
credit institution constituted under German law, duly authorized by the German Federal Financial Services Supervisory Authority (Bundesanstalt für
Finanzdienstleistungsaufsicht – “BaFin”) and subject to the joint prudential supervision of BaFin, the German Central Bank (Deutsche Bundesbank)
and the European Central Bank (ECB). UBS LUX is furthermore supervised by the Luxembourg prudential supervisory authority (Commission de
Surveillance du Secteur Financier), in its role as host member state authority. UBS Europe SE, Succursale Italia is subject to the joint supervision of
the European Central Bank (ECB), the German Central Bank (Deutsche Bundesbank), the German Federal Financial Services Supervisory Authority
(Bundesanstalt für Finanzdienstleistungsaufsicht), as well as of the Bank of Italy (Banca d’Italia) and the Italian Financial Markets Supervisory Authority
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(Commissione Nazionale per le Società e la Borsa – CONSOB). UBS AG Sucursal en España is authorized by the Banco de España. UBS Europe
SE, Denmark Branch, filial af UBS Europe SE is subject to the joint supervision of the European Central Bank (ECB), the German Central
Bank (Deutsche Bundesbank), the German Federal Financial Services Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht), as
well as of the Danish Financial Supervisory Authority (Finanstilsynet). UBS Europe SE, Sweden Bankfilial is subject to the joint supervision of
the European Central Bank (ECB), the German Central bank (Deutsche Bundesbank), the German Federal Financial Services Supervisory Authority
(Bundesanstalt für Finanzdienstleistungsaufsicht), as well as of the Swedish supervisory authority (Finansinspektionen). UBS Europe SE Succursale
de France is subject to the joint supervision of the European Central Bank, the German Central Bank (Deutsche Bundesbank), the German Federal
Financial Services Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht), as well as of the French "Autorité de contrôle prudentiel
et de résolution" and "Autorité des marchés financiers". UBS (Monaco) S.A. operates under a banking license granted by the “Autorité de
Contrôle Prudentiel et de Résolution” (ACPR) and the Monegasque government and is also licensed by the “Commission de Contrôle des Activités
Financières” (CCAF) to provide investment services in Monaco. UBS AG London Branch is regulated by the Prudential Regulatory Authority (PRA)
and the Financial Conduct Authority (FCA). UBS AG Jersey Branch is regulated and authorized by the Jersey Financial Services Commission for the
conduct of banking, funds and investment business. In Israel, UBS Switzerland AG is registered as Foreign Dealer in cooperation with UBS Wealth
Management Israel Ltd., a wholly owned UBS subsidiary. UBS Wealth Management Israel Ltd. is an Investment Marketing licensee which engages
in Investment Marketing and is regulated by the Israel Securities Authority. UBS AG Bahrain Branch is authorized and regulated by the Central
Bank of Bahrain. UBS AG Dubai Branch is licensed in the Dubai International Financial Centre (DIFC) by the Dubai Financial Services Authority
(DFSA) as an authorised firm. UBS Qatar LLC is authorized by the Qatar Financial Centre Regulatory Authority. UBS Saudi Arabia is authorised
and regulated by the Capital Market Authority to conduct securities business under licence number 08113-37. UBS Brasil Administradora de
Valores Mobiliários Ltda. is regulated by Comissão de Valores Mobiliários. UBS Asesores México, S.A. de C.V. is regulated by Comisión Nacional
Bancaria y de Valores (CNBV). UBS Financial Services Inc. is registered as a broker-dealer with the Securities and Exchange Commission (SEC), a
futures commission merchant with the Commodity Futures Trading Commission (CFTC) and the National Futures Association and is a member of
various exchanges and the Financial Industry Regulatory Authority (FINRA).
Credit Suisse (Brasil) S.A. Corretora de Títulos e Valores Mobiliários is supervised by the Central Bank of Brazil and the Brazilian Securities
Commission (CVM). Credit Suisse (Luxembourg) S.A. Succursale en France is subject to the prudential supervision of the Luxembourg
supervisory authority, the Commission de Surveillance du Secteur Financier (CSSF), and of the French supervisory authority, the Autorité de Contrôle
Prudentiel et de Résolution (ACPR) and of the Autorité des Marchés Financiers. Credit Suisse (Italy) S.p.A. is subject to the supervision and
control of Banca d’Italia and CONSOB. Credit Suisse Securities (Japan) Limited is supervised by the Financial Services Agency (FSA). Credit
Suisse (Luxembourg) S.A. is subject to the prudential supervision of the Luxembourg supervisory authority, the Commission de Surveillance du
Secteur Financier (CSSF). C. Suisse Asesoría México, S.A. de C.V. is subject to the supervision of the National Banking and Securities Commission.
Credit Suisse (Luxembourg) S.A. Sucursal em Portugal is subject to the prudential supervision of the Luxembourg supervisory authority, the
Commission de Surveillance du Secteur Financier (CSSF), and of the Portuguese supervisory authority, the Comissão do Mercado dos Valores
Mobiliários (CMVM). Credit Suisse (Qatar) L.L.C. is duly authorized and regulated by the Qatar Financial Centre Regulatory Authority (QFCRA).
Credit Suisse Saudi Arabia is duly licensed and regulated by the Saudi Arabian Capital Market Authority. Credit Suisse (UK) Limited is registered
as a financial services provider with the Financial Sector Conduct Authority in South Africa. Credit Suisse Istanbul Menkul Degerler Anonim
Sirketi is regulated by the Capital Markets Board of Turkey. Credit Suisse (UK) Limited is authorized by the Prudential Regulation Authority and
regulated by the Financial Conduct Authority and the Prudential Regulation Authority.

Company/Country Disclosures   (14 June 2024)

Within the past 12 months UBS AG, its affiliates or subsidiaries may have received or provided investment services and activities or ancillary services
as per MiFID II which may have given rise to a payment or promise of a payment in relation to these services from or to each company mentioned
in the publication.

Electricite de France SA 1, 3, 4, Engie 1, 3, 4, 5, 6, Veolia Environment 4, 5, 7; Vinci 1, 2,

1. Within the past 12 months, UBS has received compensation for products and services other than investment banking services from this company/
entity.
2. UBS holds a long or short position of 0.5% or more of the listed shares of this company.
3. UBS has acted as manager/co-manager in the underwriting or placement of securities of this company/entity or one of its affiliates within the
past 12 months.
4. Within the past 12 months, UBS has received compensation for investment banking services from this company/entity or one of its affiliates.
5. UBS expects to receive or intend to seek compensation for investment banking services from this company/entity within the next three months.
6. Credit Suisse Group AG, a UBS Group Company, is acting as a financial advisor to Engie SA (ENGIE.PA) on the announced pending acquisition
of Broad Reach Power LLC.
7. An employee of UBS is an officer, director, or advisory board member of this company.
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Disclaimer

UBS Chief Investment Office's ("CIO") investment views are prepared and published by the Global Wealth Management business of UBS Switzerland AG (regulated by FINMA in Switzerland) or its

affiliates ("UBS"), part of UBS Group AG ("UBS Group"). UBS Group includes former Credit Suisse AG, its subsidiaries, branches and affiliates. Additional disclaimer relevant to Credit Suisse Wealth

Management follows at the end of this section.

The investment views have been prepared in accordance with legal requirements designed to promote the independence of investment research.

Instrument/issuer-specific investment research – Risk information:

This publication is for your information only and is not intended as an offer, or a solicitation of an offer, to buy or sell any investment or other specific product. The analysis contained herein does

not constitute a personal recommendation or take into account the particular investment objectives, investment strategies, financial situation and needs of any specific recipient. It is based on numerous

assumptions. Different assumptions could result in materially different results. Certain services and products are subject to legal restrictions and cannot be offered worldwide on an unrestricted basis and/

or may not be eligible for sale to all investors. All information and opinions expressed in this document were obtained from sources believed to be reliable and in good faith, but no representation or

warranty, express or implied, is made as to its accuracy or completeness (other than disclosures relating to UBS). All information and opinions as well as any forecasts, estimates and market prices indicated

are current as of the date of this report, and are subject to change without notice. This publication is not intended to be a complete statement or summary of the securities, markets or developments

referred to in the report. Opinions expressed herein may differ or be contrary to those expressed by other business areas or divisions of UBS as a result of using different assumptions and/or criteria.

In no circumstances may this document or any of the information (including any forecast, value, index or other calculated amount ("Values")) be used for any of the following purposes (i) valuation or

accounting purposes; (ii) to determine the amounts due or payable, the price or the value of any financial instrument or financial contract; or (iii) to measure the performance of any financial instrument

including, without limitation, for the purpose of tracking the return or performance of any Value or of defining the asset allocation of portfolio or of computing performance fees. By receiving this

document and the information you will be deemed to represent and warrant to UBS that you will not use this document or otherwise rely on any of the information for any of the above purposes. UBS and

any of its directors or employees may be entitled at any time to hold long or short positions in investment instruments referred to herein, carry out transactions involving relevant investment instruments

in the capacity of principal or agent, or provide any other services or have officers, who serve as directors, either to/for the issuer, the investment instrument itself or to/for any company commercially

or financially affiliated to such issuers. At any time, investment decisions (including whether to buy, sell or hold securities) made by UBS and its employees may differ from or be contrary to the opinions

expressed in UBS research publications. Some investments may not be readily realizable since the market in the securities is illiquid and therefore valuing the investment and identifying the risk to which

you are exposed may be difficult to quantify. UBS relies on information barriers to control the flow of information contained in one or more areas within UBS, into other areas, units, divisions or affiliates

of UBS. Futures and options trading is not suitable for every investor as there is a substantial risk of loss, and losses in excess of an initial investment may occur. Past performance of an investment is no

guarantee for its future performance. Additional information will be made available upon request. Some investments may be subject to sudden and large falls in value and on realization you may receive

back less than you invested or may be required to pay more. Changes in foreign exchange rates may have an adverse effect on the price, value or income of an investment. The analyst(s) responsible for

the preparation of this report may interact with trading desk personnel, sales personnel and other constituencies for the purpose of gathering, synthesizing and interpreting market information.

Different areas, groups, and personnel within UBS Group may produce and distribute separate research products independently of each other. For example, research publications from CIO are produced

by UBS Global Wealth Management. UBS Global Research is produced by UBS Investment Bank. Research methodologies and rating systems of each separate research organization may differ,

for example, in terms of investment recommendations, investment horizon, model assumptions, and valuation methods. As a consequence, except for certain economic forecasts (for which UBS CIO and

UBS Global Research may collaborate), investment recommendations, ratings, price targets, and valuations provided by each of the separate research organizations may be different, or inconsistent. You

should refer to each relevant research product for the details as to their methodologies and rating system. Not all clients may have access to all products from every organization. Each research product

is subject to the policies and procedures of the organization that produces it.

The compensation of the analyst(s) who prepared this report is determined exclusively by research management and senior management (not including investment banking). Analyst compensation is

not based on investment banking, sales and trading or principal trading revenues, however, compensation may relate to the revenues of UBS Group as a whole, of which investment banking, sales

and trading and principal trading are a part.

Tax treatment depends on the individual circumstances and may be subject to change in the future. UBS does not provide legal or tax advice and makes no representations as to the tax treatment of assets or

the investment returns thereon both in general or with reference to specific client's circumstances and needs. We are of necessity unable to take into account the particular investment objectives, financial

situation and needs of our individual clients and we would recommend that you take financial and/or tax advice as to the implications (including tax) of investing in any of the products mentioned herein.

This material may not be reproduced or copies circulated without prior authority of UBS. Unless otherwise agreed in writing UBS expressly prohibits the distribution and transfer of this material to third

parties for any reason. UBS accepts no liability whatsoever for any claims or lawsuits from any third parties arising from the use or distribution of this material. This report is for distribution only under

such circumstances as may be permitted by applicable law. For information on the ways in which CIO manages conflicts and maintains independence of its investment views and publication offering,

and research and rating methodologies, please visit www.ubs.com/research-methodology. Additional information on the relevant authors of this publication and other CIO publication(s) referenced in

this report; and copies of any past reports on this topic; are available upon request from your client advisor.

Options and futures are not suitable for all investors, and trading in these instruments is considered risky and may be appropriate only for sophisticated investors. Prior to buying or selling an option, and

for the complete risks relating to options, you must receive a copy of "Characteristics and Risks of Standardized Options". You may read the document at https://www.theocc.com/about/publications/

character-risks.jsp or ask your financial advisor for a copy.

Investing in structured investments involves significant risks. For a detailed discussion of the risks involved in investing in any particular structured investment, you must read the relevant offering materials

for that investment. Structured investments are unsecured obligations of a particular issuer with returns linked to the performance of an underlying asset. Depending on the terms of the investment,

investors could lose all or a substantial portion of their investment based on the performance of the underlying asset. Investors could also lose their entire investment if the issuer becomes insolvent.

UBS does not guarantee in any way the obligations or the financial condition of any issuer or the accuracy of any financial information provided by any issuer. Structured investments are not traditional

investments and investing in a structured investment is not equivalent to investing directly in the underlying asset. Structured investments may have limited or no liquidity, and investors should be prepared

to hold their investment to maturity. The return of structured investments may be limited by a maximum gain, participation rate or other feature. Structured investments may include call features and, if

a structured investment is called early, investors would not earn any further return and may not be able to reinvest in similar investments with similar terms. Structured investments include costs and fees

which are generally embedded in the price of the investment. The tax treatment of a structured investment may be complex and may differ from a direct investment in the underlying asset. UBS and its

employees do not provide tax advice. Investors should consult their own tax advisor about their own tax situation before investing in any securities.

Important Information About Sustainable Investing Strategies: Sustainable investing strategies aim to consider and incorporate environmental, social and governance (ESG) factors into investment

process and portfolio construction. Strategies across geographies approach ESG analysis and incorporate the findings in a variety of ways. Incorporating ESG factors or Sustainable Investing considerations

may inhibit UBS’s ability to participate in or to advise on certain investment opportunities that otherwise would be consistent with the Client’s investment objectives. The returns on a portfolio incorporating

ESG factors or Sustainable Investing considerations may be lower or higher than portfolios where ESG factors, exclusions, or other sustainability issues are not considered by UBS, and the investment

opportunities available to such portfolios may differ.

External Asset Managers / External Financial Consultants: In case this research or publication is provided to an External Asset Manager or an External Financial Consultant, UBS expressly prohibits

that it is redistributed by the External Asset Manager or the External Financial Consultant and is made available to their clients and/or third parties.

USA: This document is not intended for distribution into the US and / or to US persons.

For country information, please visit ubs.com/cio-country-disclaimer-sr or ask your client advisor for the full disclaimer.

Additional Disclaimer relevant to Credit Suisse Wealth Management
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Disclaimer
You receive this document in your capacity as a client of Credit Suisse Wealth Management. Your personal data will be processed in accordance with the Credit Suisse privacy statement accessible at

your domicile through the official Credit Suisse website https://www.credit-suisse.com. In order to provide you with marketing materials concerning our products and services, UBS Group AG and its

subsidiaries may process your basic personal data (i.e. contact details such as name, e-mail address) until you notify us that you no longer wish to receive them. You can optout from receiving these

materials at any time by informing your Relationship Manager.

Except as otherwise specified herein and/or depending on the local Credit Suisse entity from which you are receiving this report, this report is distributed by UBS Switzerland AG, authorised and regulated

by the Swiss Financial Market Supervisory Authority (FINMA).

Version B/2024. CIO82652744

© UBS 2024. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.
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