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Decision time
Aswelookaheadtothesecondhalfof2024,it’sdecisiontime—fortheFederal
Reserve,fortheUSelectorate,andforinvestors.

Several key events look set to determine the investment landscape. The US will 
electitsnextpresident,artificialintelligence(AI)shouldcontinuetoadvance 
rapidly,andweanticipatetheFedwillstartcuttinginterestrates.

The real focus for investors will be on how these events shape expectations for 
2025:whetherratecutswillsignalevenlowerpolicyrates,ifAIinvestmentswill
justifytheirhype,andhowthenextUSadministration’spoliciesmightimpactthe
economy and markets.

Webelievethatmaintainingalong-termcoreallocationtoequities,bonds,and
alternativesshouldhelpinvestorsnavigatethisuncertainty.However,wealsosee
opportunitiestotakedecisiveactiontodaytoensureportfoliosarewell-positioned
for the months ahead. 

Werecommendpreparingforlowerratesbymovingexcesscashintoqualityfixed
incomemarkets,strategicallyinvestinginAIandotherqualitygrowthsectors,and
consideringtacticalopportunities—includinginUSequitysectorsandgold—to
hedgepotentialUSelectionrisks.

Inourassetallocation,wekeepapositiveviewonfixedincome.Weexpectbond
yieldstofallasthemarketshiftsfocusfromthetimingofthefirstFedratecutto
consideringhowfarratesmightfall.Weexpectpositivereturnsfordiversified
fixedincomestrategies.Inequities,weretainapreferencefortechnology,where
earningsgrowthremainsrapidthankstohighratesofAIinvestment.Incurren-
cies,wemovetheSwissfranctomostpreferred,giventhatweexpectonlylimited
furtherpolicyeasingfromtheSwissNationalBank.Wealsomovegoldtomost
preferred.

Mark Haefele
ChiefInvestmentOfficer
GlobalWealthManagement

 Follow me on LinkedIn
linkedin.com/in/markhaefele

Our views, live with Q&A
ThenextCIOglobalmonthly
livestream will take place on 24 June. 
Join here or watch the replay.

Prepare for the  
US election 

The US election is likely to 
triggervolatility,andwe
think investors should  
managerisksaccordingly;
forexample,through 
structured investments.

Position for lower 
interest rates

Theglobalrate-cuttingcycle
islikelytogathermomen-
tum in the second half.  
Toprepare,werecommend
movingexcesscashinto
qualityfixedincomemarkets.

Seize the AI 
opportunity

AI looks set to remain a  
keydriverofequitymarket
returns.Weseeopportunities
intheenablinglayeroftheAI
value chain and in vertically 
integratedmegacaps.

Asset allocation

Fixedincomeremains 
our preferred asset class. In 
equities,wefavortechand
qualitygrowth.Wemove
goldandtheSwissfranc 
to most preferred.

https://www.linkedin.com/in/markhaefele/
https://www.linkedin.com/in/markhaefele/
https://www.ubs.com/global/en/wealth-management/chief-investment-office/cio-livestream.html


Decision time

2June 2024 – UBS House View Monthly Letter

The second half of 2024 is poised to be a period of transition and volatility. 
Investorsmustremainvigilantandadaptable,leveragingbothstrategicandtacti-
calapproachestonavigatetheevolvinglandscape.Economics,politics,central
banks,andtechnologyhavecreatedadynamicenvironment—onethatpresents
opportunities as well as risks.

Preparing for the US election
TheupcomingUSpresidentialelectionlookssettoincreasemarketvolatility.We
canalreadyidentifyadistinct“kink”intheVIXfuturescurvearoundNovember,
indicatingexpectationsofhigherUSequityvolatilityaroundtheelectionday.

RecentpollsgivetheRepublicanformerPresidentDonaldTrumpanarrow 
leadoverDemocraticPresidentJoeBiden,at40.8%versus40.2%basedon
FiveThirtyEight’snationalpollstrackerasof18June.Theoretically,thatleavesa
significantportionofvoterswhoremainundecidedandwilllikelydeterminethe
election.However,atthisstageinthecycle,nationalpollsmaybelessusefulthan
polls in the most competitive states. 

Weassigna45%probabilitytoa“redsweep”scenarioofaTrumpvictory 
andRepublicancontroloftheSenateandHouseofRepresentatives;a40%prob-
abilitytoaBidenvictorywithadividedCongress(Republican-controlledSenate,
Democratic-controlledHouse);a10%probabilitytoa“bluesweep”(Bidenvictory
andDemocraticcontroloftheSenateandHouse);anda5%probabilitytoa
TrumpvictorywithadividedCongress.Formoreontheeconomicandmarket
implicationsofthesescenarios,pleaserefertotheelectionscenariotableatthe
end of this report.

Butthekeytakeawayatthisstageisthattheoutcomeremainsuncertain,andno
singleoutcomecanbeconsideredas“likely.”

What does it mean for investors? 

It’simportanttoremembertheprinciplethatinvestorsshouldvoteattheballot
boxandnotwiththeirportfolio.Inparticular,wethinkinvestorsshouldensure
thatpoliticalfearsdon’tleadthemtodeferinvestmentdecisionsthatwouldoth-
erwisesupporttheirlong-termfinancialgoals.Investorsshouldalsobeawareof
howpoliticalsympathiescanimpairobjectivejudgements.

Academicresearchsupportsthebeliefthatpoliticalaffiliationhasadirectimpact
onone’slevelofoptimismregardingthefuturedirectionoftheeconomy1.  
Investorswhoshareanaffiliationwiththepartyinofficearemorelikelytobelieve
thatfinancialassetsareundervaluedandrespondbyincreasingtheirallocationto
equities2.Conversely,investorsdisappointedwiththeoutcomeofanelection
oftenadoptarisk-offstrategy.Thispartisanbiascanhaveameaningfulimpact
on returns.

Investors should prepare for  
market volatility around the US 
election.

Webelieveportfolioconstruction
is best treated as an apolitical 
exercise.

 1MaartenMeeuwisandJonathanParkeretal.,“BeliefDisagreementandPortfolioChoice,”National
BureauofEconomicResearch,WorkingPaper2510,September2019;YosefBonaparteandAlok
Kumaretal.,“PoliticalClimate,Optimism,andInvestmentDecisions,”UniversityofMiami,February
26,2012;MarianMoszoro,“ThePartyPoliticsofStockMarketInvesting,”GeorgeMasonUniversity,
March25,2019;andHarrisonHongandLeonardKostovetsky,“RedandBlueInvesting,”Princeton
University,March2010. 

 2 Bonaparte,Kumaretal.,“PoliticalClimate,Optimism,andInvestmentDecisions.”
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However,whilewebelieveportfolioconstructionisbesttreatedasanapolitical
exercise,theelectionwillimpactmarketsandgovernmentpolicy.The2016elec-
tion,whenDonaldTrumpwaselected,ledtodivergentoutcomes,andwhilethe
assetsaffectedmaydifferthistimearound,weexpectvolatility.Wetherefore
think it is prudent for investors to consider the potential risks to their wealth and 
managethoserisksaccordingly.
 

Equity sectors
Inequities,wethinkinvestorsshouldmanagetheirexposurestotheUSconsumer
discretionaryandrenewablessectors,bothofwhichcouldsufferifa“redsweep”
scenariomaterializes.Theconsumerdiscretionarysector,whichalreadyfaceschal-
lengessuchassluggishspendingongoods,couldseefurtherpressureiftrade 
tariffsareimposedaftertheelection.Meanwhile,therenewablessectorhas 
performedstronglyrecentlyamidoptimismaboutAIdemand.Butthereisarisk
thata“redsweep”leadstolowergovernmentsupport.Incontrast,wethinkthat
theUSfinancialsectoriscurrentlynotpricingpotentiallylowerregulationthat
could materialize under a “red sweep” scenario. 

Defensive structured investments 
Wehaveidentifiedaseriesofstocksacrosssectorsthatwouldlikelybeaffected
byaTrumporaBidenvictory.Tohelpmanagethepotentialvolatilityassociated
withtheoutcome,investorscanemploycapitalpreservationoryield-generating
strategiesforsinglestocksorcyclicalsectorslikeenergy,industrials,andfinancials.

Incurrencies,wealsothinkinvestorsshouldconsiderhedgingtheirChineseyuan
exposure,goinglongUSDHKDwith1-yearand2-yearforwards(asthepeg
remainsintact),andmanagingtheirMexicanpesoexposure.

A “red sweep” scenario could  
leadtomoretariffsandlighter
regulation.

Source: Bloomberg, UBS, as of June 2024

The 2016 presidential election led to divergent outcomes 

Figure 1

One-month performance of select assets aer the 2016 US presidential election, in %

Utilities –4

Mexican peso –10

Chinese yuan –2

Defense & Aerospace 8

Oil & Gas 15

Financials 18



Decision time

4June 2024 – UBS House View Monthly Letter

Gold
Wealsobelievethecaseforgoldasanattractivediversifierremainsstrong,particu-
larlywithEuropeanandUSelectionsapproaching.Concernsaboutgeopolitical
polarization,inflation,theUSfiscaldeficit,andFedindependenceareallsupportive
forgoldprices.Assuch,weforecastgoldtorisetoUSD2,600/ozbytheendof
thisyearandUSD2,700/ozbymid-2025asfallinginterestratesboostinvestment
demand.Wealsoexpectcontinuedpurchasesbycentralbanks—particularlyin
emergingmarkets—thatappeartobeactivelydiversifyingtheirreserveholdings.

Onaverage,thegoldallocationofdevelopingcountries’reservesisabouthalfthe
levelseenindevelopedmarketcentralbanks,accordingtodatacollectedbythe
WorldGoldCouncilfromtheInternationalMonetaryFund’sInternationalFinancial
Statisticsdivision.Moreover,theWorldGoldCouncil’slatestCentralBankGold
Reservessurveyfoundthat29%ofcentralbanksintendtoincreasetheirgold
reservesoverthenext12months,thehighestlevelsincethesurveybeganin
2018.Asanexample,thePolishcentralbankhascommunicatedthatitplans 
toincreaseitsgoldallocationfrom13%currentlyto20%bytheendof2025.

Gold remains an attractive  
diversifierandhedgewithin
portfolios.

Centralbanksareincreasing 
theirpurchasesofgold.

Source: World Gold Council, International Monetary Fund, World Bank, UBS, as of June 2024

Emerging market central banks have stepped up gold purchases in recent years

Figure 2

Gold reserves across emerging and developing economies, in tonnes
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ElectionsinEurope

France
Followingapoorperformancebyhispartyintherecent
Europeanelections,FrenchPresidentEmmanuelMacron
hascalledforsnaplegislativeelections.Thepotentialfor
MarineLePen’sRassemblementNational(RN)partyto
winonaplatformofhigherpublicspendinghasunset-
tledfinancialmarkets.Sincethesnapelectioncall,the
yieldspreadbetweenFrenchandGerman10-yearbonds
widenedbythemostinaweek,by29basispointsto
77bps,andtheCAC40equityindexfell6%.

ThelatestpollssuggestsignificantlossesforPresident
Macron’scentristpartyandgainsfortheRNbutno
clearmajorityisexpected,creatingthepotentialfor
political instability. 

Whilethereareavarietyofpotentialpoliticalscenarios, 
itislikelythatregardlessoftheoutcome,France’sfiscal
situationwillremainchallengingandconstrainany
futuregovernment’sfiscalheadroom.Weseethe 
followinginvestmentimplications:

Fixed income:Inthenearterm,politicalnewswilllikely
continuetodriveFrenchgovernmentbondyields,espe-
ciallyinmediumtolongertenors.France’slong-term
creditoutlookisdeteriorating,withpotentialratingcuts
expected.WepreferlessvolatileFrenchcorporatebonds
overgovernmentbonds,andseeopportunitiesinselect
investmentgradebondsfrommultinationalcompanies
thatarelessexposedtonationalpoliticsandoffer
attractive yields.

Equities:TheCAC40’srecentunderperformancesug-
gestssomepoliticalrisksarepricedin,butfurtheruncer-
taintycouldcontinuetoaffectriskappetite.Financials,
utilities,andinfrastructurestocksaremostvulnerableto
policychanges.Werecommendusingstructuredstrate-
giestomanagerisksandexploringopportunitiesin
undervaluedregionsliketheUK.

FX: Politicaluncertaintyhasbeenweighingontheeuro,
andwethinkEURUSDcouldtest1.05ifuncertainty 
persists.Thatsaid,wedonotthinkthatFrance’srela-
tionshipwiththeEUwilldramaticallychangeafterthe
election: President Macron would retain constitutional 
powersoverEurope,foreignpolicy,anddefense,andin
anycase,theRNstateditnolongerwantstoleavethe
EUortheEurozone.

UK
TheUKwillholdageneralelectionon4July.Themost
likely outcome based on current polls appears to be a  
left-of-centermajorityLabourgovernment.Analternate,
thoughlesslikely,scenarioisaLabour-ledcoalition.

WeexpectUKfinancialmarketstoremainrelativelysta-
bleregardlessoftheelectionoutcome,giventheminor
economicpolicydifferencesbetweenthemajorparties.
UKequities,particularlytheFTSE100,generatesignifi-
cantinternationalrevenues,shieldingcorporateperfor-
mancefromdomesticpoliticalchanges.TheFTSE100’s
forwardprice-to-earningsvaluationof11.3xisbelowits
long-runaverageof12.8x.Weexpectearningsgrowth
toreboundto4%thisyearand7%in2025,andmain-
tainamostpreferredviewonUKequities.

Forbonds,anticipatedmonetaryeasingfromtheBank 
ofEnglandstartinginAugustshouldleadtofalling
yields,supportingbondprices.TheBritishpoundmight
seeareducedriskpremiumifastablegovernment
emerges.Historically,thepoundhasappreciatedbyan
averageof2.3%inthethreemonthsfollowingthelast
fiveelections.
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Preparing for rate cuts
Theglobaltrendofratecutshasbegun.InMarch,theSwissNationalBank
becamethefirstmajorcentralbanktolowerratesandcutagaininJune.
Sweden’sRiksbank,theBankofCanada,andtheEuropeanCentralBankhave
alsoreducedrates.AndweexpecttheBankofEnglandtojointhistrendwitha
ratecutinAugust.FortheFederalReserve,ourbasecaseisfortwo25-basis-point
cutsthisyear.Mayjobsdatawasunexpectedlystrong,butotherreleases—includ-
ingoninflation,consumerconfidence,jobvacancies,manufacturingsentiment,
creditcardspending,andvarioushousingdata—allpointtoamoderationineco-
nomicactivity.Wethinkthisweakeningindatawillbesufficienttojustifyafirst
FedratecutinSeptember.

However,whileinvestorsareheavilyfocusedonthetimingofthatfirstFedrate
cut,wethinkthemarketsareunderestimatingthelikelynumberofcutsoverthe
cycle.Marketpricingsuggeststhatrateswillbecuttoalevelofaround4%
beforelevelingoff(basedontheaverageofthree-,five-,and10-yearforward
SecuredOvernightFinancingRatecontracts).Butintheirlatestprojections,Fed
officialsputtheirestimateofthelonger-runfedfundsrateatamuchlower
level:2.8%.

Wethinkthemarketmaybeplacingtoomuchemphasisonthehigh-inflation,
high-rateenvironmentofthelasttwoandahalfyears.Therecentweakeningina
varietyofeconomicindicatorsshowsthatcurrentinterestratelevelsareweighing
ontheeconomy.Thismeansinterestratesneedtofalloverthelongtermforthe
Fedtofulfillitsdualmandateofpricestabilityandfullemployment.

Theglobalrate-cuttingcycle 
islikelytogathermomentum 
in the second half.

Source: Bloomberg, UBS, as of June 2024
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Atthisstage,itisnotclearwhethertherewillbeafullreturntopre-pandemic
norms,whengrowth,inflation,andrateswereallmuchlower.ButastheFed
beginstoreducerates,andaseconomicgrowthandinflationcontinuetoslowin
thesecondhalf,wethinkthatmarketswillstarttofocusmoreontheendpoint
oftherate-cuttingcycleandanticipatealowerleveloflong-terminterestrates.

What does that mean for investors?

First,withcentralbankscuttingrates,currentreturnsoncashwillnotbeavailable
formuchlonger.Soinvestorsholdingcashormoneymarketfunds(orthosewith
expiringfixed-termdeposits)needtoconsiderotheroptionsfortheirliquidity.
Bondladderstrategiescanhelpinvestorslockinattractiveyieldsoverthenextfew
years.Investorscanalsoconsiderstructuredinvestmentstrategieswithcapital
preservationfeatures,whichallowforadegreeofsafetyalongsidethepotential
formarketgains.

Second,weseehigh-qualitycorporateandgovernmentbondsasanattractive
destinationforinvestorsdeployingcash.Weproject10-yearUSTreasuryyields 
todeclineto3.85%bytheendoftheyearand3.5%byMarch2025.Weprefer
medium-durationbondswithamaturityupto10years,aswethinkconcerns
aboutthehighUSdebtburdenandloosefiscalpolicymayposeariskforlonger-
duration bonds.

Finally,wealsothinklowerinterestratesandbenigngrowthshouldbesupportive
fordiversifiedfixedincomestrategies.Complementingacoreholdinginquality
bondswithasatelliteinhigher-yieldingpartsofthefixedincomemarket(for
example,emergingmarketbonds)canimproveoverallportfolioyields.Selectivity
anddiversificationareimportant,givenrelativelytightspreadsandpotentialidio-
syncratic risks. 

Seizing the AI opportunity
GrowingconfidenceinAI’spotentialhasbeenakeydriverofequitymarketgains.
Sixstocks—NVIDIA,Microsoft,Amazon,Apple,Meta,andAlphabet—havebeen
responsiblefor64%oftheglobalequitymarket’stotalreturnsincethelaunchof
ChatGPT(inNovember2022).InJune,NVIDIAbecamethelargestlistedcom-
panyintheworld.FortypercentofS&P500companiesmentioned“AI”intheir
first-quarterearningscalls,accordingtoFactSetdata.

TounderstandwhetherAIwillliveuptothehype,wethinkitmakessensetoseg-
mentthevaluechainintothreelayers:theenablinglayer(semiconductors,cloud,
datacenters,andpowersupply),theintelligencelayer(largelanguagemodels),
andtheapplicationlayer(AIservicesforspecificusecaseslikecopilotsandcoding
assistants).

Currently,substantialinvestmentsarebeingmadeintheenablinglayer.Thecom-
binedcapitalexpenditureforMicrosoft,Alphabet,Meta,andAmazonisexpected
bymarketestimatestoreachUSD200billionthisyear—a35%increaseover2023.
However,monetizationintheapplicationlayerhasbeenlimitedsofar.Thepoten-
tialisvast.Buttojustifythelevelofinvestment,atsomepoint,AIusecasesinthe
applicationlayerwillneedtoscalesignificantly,includinginareassuchasadvertis-
ing,customerservice,personalandcodingassistants,R&D,andcybersecurity.

Withrateslikelytofall,we 
recommend that investors lock  
in attractive yields.

AIgrowthhascontinuedtodrive
equitymarketgains.
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Lookingahead,weexpectcontinuedrobustcapitalinvestmentinAItocontinue
todrivestrongearningsgrowthforcompaniesintheenablinglayer.However, 
wewillneedtocloselywatchrisksincludingfearsofcapacityglutsifinnovations
changecompetitivedynamics,advancementsstall,orifapplicationmonetization
doesnottakeoff.

What does that mean for investors?

First,investorsshouldmakesurethey’resufficientlyinvestedinAI.Manyinvestors
havebuiltatleastsomeexposureoverrecentmonths.Yetthesheerpaceof
growthintheindustrymeansthatmanyinvestorsarestillunder-allocatedoverall.
GiventhesizeofsomeofthelargestAIcompanies,investorsmayconsider
weightingsmoreakintothoseofcertaincountryequitymarketsthantothose 
of other companies. 

Second,tilttowardtheenablinglayer.Whilethereisariskthatfearsabout
overcapacitycouldtriggervolatility,wethinkthesegmentcurrentlyoffersthe
bestmixofattractiveandvisibleearningsgrowthprofiles,strongcompetitive
positioning,andareinvestmentrunway.Wefavorthesemiconductorcompanies
thataredrivingtheinvestmentinAIinfrastructureatthedatacenterandatthe
edge.Capitalpreservationstrategiescanofferawayofmanagingpotential
downside risks.

Third,megacapsarecoretotheAIstory.TheAIrushsofarhasbeenhighly
beneficialforthelargesttechfirms.ButwebelievethatisafeatureofthenewAI
investmentlandscape,andnotabug.WeexpecttheAImarkettobedominated
byanoligopolyofverticallyintegrated“foundries”andmonolithicplayersalong
thevaluechain.So,alongsidesemiconductors,wealsoliketheoligopoliesthat
arepositionedacrossthetechstackcoveringchips,cloudcomputing,and
generativeAImodelsandapplications.

Finally,rememberit’snotonlyabouttheUS.China’stechmonolithsarestill
tradingatsimilarvaluationsastheywerepriortothelaunchofChatGPT.Yetthey
arealsoinvestingheavilyinartificialintelligence,andultimately,weexpectChina
to develop an AI ecosystem that is distinct from much of the rest of the world. 
Thiscouldleadtosignificantmonetizationopportunities.

ThepaceofgrowthoftheAI
industry means that many  
investorsremainunder-allocated.

Source: FactSet, UBS, as of June 2024

Tech capex has surged—with investments flowing into the AI “enabling layer” 

Figure 4

Aggregate reported capex for Microso, Alphabet, Amazon and Meta for calendar years 2015-2023, 
FactSet consensus estimate for 2024, in USDbn
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Investment ideas
Aswemoveintothesecondhalfof2024,itisdecisiontimeforinvestors,and
thechoicesmadenowwillbecrucialinnavigatingtheevolvinglandscapeofAI
advancements,interestratechanges,andtheUSelection.

Werecommendabalancedapproach,diversifiedacrossfixedincome,equities,
andalternatives,topositionforlong-termfinancialgoalswhilenavigating
near-termuncertainties.
 
Bystayinginformedandadaptable,investorscannavigatethesecondhalfof2024
withconfidenceandpositiontheirportfoliosforsuccessinthemonthsahead.

Bonds.Witheconomicgrowthandinflationslowing,andcentralbanksstartingto
cutinterestrates,weseesignificantopportunitiesinfixedincome,whichremains
ourpreferredassetclass.Wethinkinvestorsshouldinvestcashandmoneymarket
holdingsintohigh-qualitycorporateandgovernmentbonds,whereweexpectto
seepriceappreciationasmarketsstarttopriceadeeperrate-cuttingcycle.We
prefermedium-durationbondswithamaturityupto10years,asconcernsabout
thehighUSdebtburdenandloosefiscalpolicymayposeariskforlonger-duration
bonds.Inourbasecase,weseethe10-yearUSTreasuryyieldfallingto3.85%by
theendofthisyear,fromaround4.2%atthetimeofwriting.

Wealsoexpectbroadlydiversifiedfixedincomestrategiestoperformwellinthe
monthsahead.Investorscanconsidercomplementingcoreholdingsinquality
bondswithselectiveexposuretohigher-yieldingareasoftheassetclass(suchas
emergingmarketbonds).

Equities.Solideconomicandearningsgrowth,theprospectoflowerinterest
rates,andrisinginvestmentinAIshouldcreateasupportivebackdropfor
equities.Weforecast11%earningsgrowthfortheS&P500thisyear,andinour
basecase,weseetheindexataround5,500byDecember.

Wecontinuetofavortechstocks.AIislikelytobeakeydriverofequityreturns
overthecomingyears,andwethinkitisimportantthatinvestorsholdsufficient
long-termexposuretothetechnology.Fornow,weseethebestopportunitiesin
theenablinglayeroftheAIvaluechain—whichisbenefitingfromsignificant
investmentinAIcapabilities—andinverticallyintegratedmegacapsinboththe
USandChina,whicharewellpositionedacrossthevaluechain.

Beyondtech,theideaofseekingqualitygrowthshouldapplytoinvestors’equity
holdingsmorebroadly,inourview.Recentearningsgrowthhasbeenlargely
drivenbyfirmswithcompetitiveadvantagesandexposuretostructuralgrowth
driversthathaveenabledthemtogrowandreinvestearningsconsistentlyover
time.Wethinkthattrendwillcontinue,andrecommendthatinvestorstilt
towardqualitygrowthtobenefit.Weseeavarietyofopportunities,includingin
globalqualitywealthcompounders,”Europe’sMagnificent7,”selectbenchmark
heavyweightsinAsia,firmsprovidingproductsandservicessupportingtheglobal
energytransition,andthosealleviatingoceanpollutionandwaterscarcity.

Asratesfall,werecommendpositioningforthisinrate-linkedequities,suchas
Eurozonesmall-andmid-caps,Eurozoneconsumersectors,selectUShousing
names,andtheUKmarket.

Weseeseveralwaysinvestors 
cannavigatekeysecond-half
developments.

Fixedincomeremains 
our preferred asset class.

Inequities,wefocuson 
technologyandqualitygrowth.
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Currencies.AlthoughtheUSdollarmayremainwellbidinthenearterm,we
expect it to weaken over the medium term as US interest rates are cut and 
concernsincreaseabouttheUSfiscaldeficit.Asaresult,ourrecommendationthat
investorssellintodollarralliesremainsintact.WemovetheSwissfranctomost
preferredfromneutral.TheSNBhasalreadycutratestwiceinthiscycle,andwe
thinkitislikelytoeasepolicyonlygraduallyfromhere.Additionally,thefrancis
renownedforitssafe-havenqualities,offeringstabilityamidpoliticaluncertainty 
inEurope,theUS,andelsewhere.

WemovetheAustraliandollartoneutralfrommostpreferredamidaweakeroutlook
forAustralianeconomicgrowth.TheReserveBankofAustralia’srecentcommentson
laborandgrowthweremoresubdued,butlikewiseitvowstobe“vigilanttoupside
surprisestoinflation.”So,weseetheAUDasmorerangeboundfornow.

Commodities.Weexpectlow-teenspercentagetotalreturnsforbroad
commodityindexesoverthenext12monthsandseeopportunitiesinarange 
ofindividualcommodities.Wemovegoldtomostpreferredfromneutral.Robust
centralbankpurchasesandimprovinginvestmentdemandshouldpushgold
pricesuptoUSD2,600/ozbytheendofthisyearandUSD2,700/ozbymid-2025
(fromUSD2,330/oztoday).Inthebuild-uptotheUSelection,wethinkgold
couldbeaneffectivehedgeagainstmountingconcernsaboutgeopolitical
polarization,theUSdeficit,orhigherinflation.Wealsoseesilverpricesrisingto
USD36/ozbytheendoftheyear,withindustrialdemandlikelytobenefitfrom
higheruseinrenewablesandelectronics.

SoliddemandandeffortsbyOPEC+tobalancethemarketshouldsupportBrent
crudeoilpricesreachingaroundUSD87/bblbyyear-end(fromUSD85/bblatthe
timeofwriting).Risk-tolerantinvestorscanconsidersellingBrent’sdownsideprice
risks.Forcopper,weexpectthemarkettoremainindeficitandforecastthemetal
toreachUSD11,500/mtbytheendoftheyear(fromUSD9,786/mttoday).

Alternatives.Includingalternativeassetsinawell-diversifiedportfoliocanhelp
investorsnavigateashiftinginterestrate,technological,andpoliticalbackdrop.
Duringperiodsofchanginginterestrateexpectations,equity-bondcorrelations
canriseperiodically—hedgefundswithlowcorrelationstotraditionalassetscould
helpreduceportfoliovolatility.Privateequity,meanwhile,offersinvestorsthe
opportunitytoinvestingrowingcompanies,includingthoseexposedtoAI,that
arenot(yet)listedonpublicmarkets.Investorsshouldnotethatalternativescome
withauniquesetofrisks,includingaroundilliquidityandalackoftransparency.

Mark Haefele
ChiefInvestmentOfficer
GlobalWealthManagement

Incurrencies,wemovethe 
Swiss franc to most preferred.

Goldshouldbenefitfromrobust
central bank purchases and 
improvinginvestmentdemand.

Werecommendincluding 
alternative assets in a  
well-diversifiedportfolio.
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MessagesinFocus

Position  
for lower rates

Witheconomicgrowthandinflationslowing,andcentralbanksstartingtocutinterestrates,weseesignificant
opportunitiesinthefixedincomemarket.Wethinkinvestorsshouldinvestcashandmoneymarketholdingsinto
high-qualitycorporateandgovernmentbonds,whereweexpecttoseepriceappreciationasmarketsstarttoantic-
ipateadeeperrate-cuttingcycle.Wealsoexpectbroadlydiversifiedfixedincomestrategiestoperformwellinthe
months ahead.

Opportunities  
in currencies  
and commodities

Weseeavarietyofopportunitiestoenhanceanddiversifyportfolioreturnsviathecurrencyandcommodityspaces.
First,althoughtheUSdollarcouldremainwell-bidinthenearterm,weexpectittoweakeninthesecondhalfas 
USinterestratesarecutandfearsriseabouttheUSfiscaldeficit.Asaresult,werecommendsellingdollarrallies.
Second,withtheSwissNationalBankunlikelytocutratesmuchfurtherfromhere,weexpecttheSwissfrancto
appreciate.Finally,weseeopportunitiesinabroadrangeofcommodities,includingoil,copper,gold,andsilver.

Seize the  
AI opportunity

ThemarketpotentialofAIisvast,andweexpectAItobeakeydriverofequitymarketreturnsoverthecoming
years.Wethinkitisimportantthatinvestorsholdsufficientlong-termexposuretoAI.Fornow,weseethebest
opportunitiesintheenablinglayeroftheAIvaluechain—whichisbenefitingfromsignificantinvestmentinAI
capabilities—andinverticallyintegratedmegacaps,whicharewellpositionedacrossthevaluechain.Wealsothink
investorsshouldlookbeyondtheUSforwaystocaptureAIgrowth,includinginChina’stechmonoliths.

Seek quality 
growth

Wethinktheideaofseekingqualitygrowthshouldapplybroadlytoinvestors’equityholdings.Recentearnings
growthhasbeenlargelydrivenbyfirmswithcompetitiveadvantagesandexposuretostructuraldriversthathave
enabledthemtogrowandreinvestearningsconsistentlyovertime.Wethinkthattrendwillcontinue,andinvestors
shouldtilttowardqualitygrowthtobenefit.

Prepare for the  
US election

TheUSelectionislikelytotriggervolatility,andwethinkinvestorsshouldmanagerisksaccordingly.Inequities,the
USconsumerdiscretionaryandrenewablessectorswouldbeatriskina“redsweep”scenario.Wewouldseemore
potentialupsideinfinancialsinthatscenario.Investorsshouldconsiderstrategiestohelphedgerisksinsensitive
stocksandsectors.Wealsothinkthatgoldcanactasaneffectivehedgeagainstfearsofgeopoliticalpolarization,
inflation,orexcessivedeficits.

Diversify with 
alternatives

Includingalternativeassetsinawell-diversifiedportfoliocanhelpinvestorsnavigateashiftinginterestrate,techno-
logical,andpoliticalbackdrop.Duringperiodsofchanginginterestrateexpectations,equity-bondcorrelationscan
riseperiodically,andhedgefundswithlowcorrelationstotraditionalassetscouldhelpreduceportfoliovolatility.Pri-
vateequity,meanwhile,offersinvestorstheopportunitytoinvestingrowingcompanies,includingthoseexposedto
AI,thatarenot(yet)listedonpublicmarkets.
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US election scenarios

Blue Sweep Biden / GOP Senate / 
Dem House

Red Sweep Trump / GOP Senate / 
Dem House

Macro impact Overall economic impact 
likely to be smaller than in 
Biden'sfirstterm.Taxes
onhigher-incomehouse-
holds would rise. Modest 
negativeforeconomic
growth.Disinflationary
impact,leadingtosome-
whatlargerFedratecuts.

Smaller impact than the 
blue sweep scenario. 
Taxesonhigher-income
householdscouldrise, 
but by less than in a blue 
sweepscenario.Nocor-
poratetaxhikes,butmore
stringentregulatoryover-
sight.Relativelyneutral
forgrowth,inflation,and
Fedpolicy.

Overall economic impact 
shouldbepositive,given
likely lower taxes. But 
inflationarypressurecould
increaseonfiscalexpan-
sionandimpactofhigher
tariffs,resultinginfewer
Fedratecuts.Increased
tradetensionsandhigher
fiscaldeficitlikely.

Overall economic impact 
should be positive but less 
than in a red sweep sce-
nario.Tariffsstilladdto
inflationarypressure, 
makingitmoredifficult
fortheFedtocutrates
aggressively.Increased
tradetensionsandhigher
fiscaldeficitlikely.

Rates and  
USD impact

Yieldsdeclineledbythe
front end. The yield curve 
normalizes and returns to 
anupwardslopegiven
lowerinflationand
growthandlargerFed
cuts.Slightlynegative 
for USD.

NeutralimpactonFed
policy means that the USD 
and yields are likely to be 
range-bound.Movein
yields will be due to the 
laggedimpactofFed 
policyduring2022–23.

Expectationsofared
sweep could push yields 
higheratthebackendof
the yield curve on con-
cernsoverloosefiscalpol-
icyandarisingdebtbur-
den.USDmayriseinitially,
butmorelimitedfiscal
headroom and an already 
overvalued dollar likely to 
temper this impact. 
Higherdeficitsalsoalon-
ger-termUSDnegative.

YieldsandUSDinitially
rise modestly on reduced 
rate cut expectations. But 
Fedstillabletodeliver
cutswhilehigherdeficits
and trade tensions could 
later undermine the dollar.

US equity  
market impact

Slightlynegativeimpact
onequitymarketdueto
possible increase in corpo-
rate tax rates and poten-
tialforgreaterregulatory
oversight.

Neutraltoslightlypositive
for stocks. Similar to the 
statusquo,solikelymini-
malimpactonequity
market.

Modestpositiveequity
market impact on less 
regulation,potentialfor
moreM&A,andpossibly
lower corporate tax rates. 
Buthighertariffsand
inflationarypressures
wouldbeoffsetting 
headwinds.

Neutral:Mixedequity
marketimpact.Lessregu-
lation and the potential 
formoreM&Awouldbe
supportive,buthigher 
tariffsandinflationary
pressures would be head-
winds.

Source:UBS,asof20June2024
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Global forecasts

Economy

RealGDPy/y,in% Inflation(averageCPI),y/y,in%

2023 2024E 2025E 2023 2024E 2025E
US 2.5 2.3 1.4 US 4.1 3.1 2.5

Canada 1.1 0.9 1.4 Canada 3.9 2.5 2.1

Japan 1.9 0.2 1.0 Japan 3.3 2.4 1.9

Eurozone 0.5 0.6 1.2 Eurozone 5.5 2.4 2.1

UK 0.1 0.7 1.5 UK 7.4 2.5 2.0

Switzerland 0.8 1.3 1.5 Switzerland 2.1 1.2 1.0

Australia 2.0 1.2 2.1 Australia 5.6 3.3 3.3

China 5.2 4.9 4.6 China 0.2 0.4 1.4

India 8.2 7.0 7.0 India 5.4 4.5 4.5

EM 4.6 4.4 4.4 EM 7.5 8.2 5.1

World 3.3 3.1 3.1 World 6.2 5.8 3.9

Source:Bloomberg,UBS,asof20June2024.LatestforecastsavailableintheGlobal forecastspublication,publishedweekly.

Asset classes

Spot Dec-24

Equities

S&P500 5,487 5,500

Eurostoxx50 4,885 5,200

FTSE100 8,205 9,000

SMI 12,060 12,600

MSCIAsiaex-Japan 705 740

MSCI China 60 69

Topix 2,729 2,900

MSCIEM 1095 1,150

MSCIACWorld 976 1,000

Currencies

EURUSD 1.07 1.09

GBPUSD 1.27 1.30

USDCHF 0.88 0.85

USDCAD 1.37 1.38

AUDUSD 0.67 0.68

EURCHF 0.95 0.93

NZDUSD 0.61 0.60

USDJPY 158 150

USDCNY 7.26 7.25

 

Spot Dec-24

2-year yields, in %

USD 2y Treas. 4.71 3.75

EUR2yBund 2.81 2.00

GBP 2y Gilts 4.17 3.50

CHF2yEidg. 0.91 0.70

JPY2yJGB 0.28 0.40

10-year yields, in %

USD10yTreas. 4.22 3.85

EUR10yBund. 2.40 2.25

GBP10yGilts 4.07 3.50

CHF10yEidg. 0.67 0.70

JPY10yJGB 0.92 1.10

Commodities

Brentcrude,USD/bbl 85 87

Gold,USD/oz 2,330 2,600

Source:Bloomberg,UBS,asof20June2024.LatestforecastsavailableintheGlobal forecastspublication,publishedweekly.
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Disclaimer/RiskInformation

Non-TraditionalAssets

Non-traditional asset classes are alternative investments that include hedge funds, private equity, real estate, and 
managed futures (collectively, alternative investments).Interestsofalternativeinvestmentfundsaresoldonlytoqualified
investors,andonlybymeansofofferingdocumentsthatincludeinformationabouttherisks,performanceandexpensesof
alternativeinvestmentfunds,andwhichclientsareurgedtoreadcarefullybeforesubscribingandretain.Aninvestmentinan
alternativeinvestmentfundisspeculativeandinvolvessignificantrisks.Specifically,theseinvestments(1)arenotmutualfunds
andarenot subject to the same regulatory requirementsasmutual funds; (2)mayhaveperformance that is volatile,and
investorsmayloseallorasubstantialamountoftheirinvestment;(3)mayengageinleverageandotherspeculativeinvestment
practicesthatmayincreasetheriskofinvestmentloss;(4)arelong-term,illiquidinvestments,thereisgenerallynosecondary
marketfortheinterestsofafund,andnoneisexpectedtodevelop;(5)interestsofalternativeinvestmentfundstypicallywill
beilliquidandsubjecttorestrictionsontransfer;(6)maynotberequiredtoprovideperiodicpricingorvaluationinformation
toinvestors;(7)generallyinvolvecomplextaxstrategiesandtheremaybedelaysindistributingtaxinformationtoinvestors;
(8)aresubjecttohighfees,includingmanagementfeesandotherfeesandexpenses,allofwhichwillreduceprofits.

Interestsinalternativeinvestmentfundsarenotdepositsorobligationsof,orguaranteedorendorsedby,anybankorother
insureddepositoryinstitution,andarenotfederallyinsuredbytheFederalDepositInsuranceCorporation,theFederalReserve
Board,oranyothergovernmentalagency.Prospectiveinvestorsshouldunderstandtheserisksandhavethefinancialabilityand
willingnesstoacceptthemforanextendedperiodoftimebeforemakinganinvestmentinanalternativeinvestmentfundand
shouldconsideranalternativeinvestmentfundasasupplementtoanoverallinvestmentprogram.

Inadditiontotherisksthatapplytoalternativeinvestmentsgenerally,thefollowingareadditionalrisksrelatedtoaninvestment
inthesestrategies:

• HedgeFundRisk:Therearerisksspecificallyassociatedwithinvestinginhedgefunds,whichmayincluderisksassociated
withinvestinginshortsales,options,small-capstocks,“junkbonds,”derivatives,distressedsecurities,non-USsecurities
andilliquidinvestments.

• ManagedFutures:Therearerisksspecificallyassociatedwithinvestinginmanagedfuturesprograms.Forexample,notall
managersfocusonallstrategiesatalltimes,andmanagedfuturesstrategiesmayhavematerialdirectionalelements.

• RealEstate:Therearerisksspecificallyassociatedwithinvestinginrealestateproductsandrealestateinvestmenttrusts.
They involve risks associatedwith debt, adverse changes in general economic or localmarket conditions, changes in
governmental,tax,realestateandzoninglawsorregulations,risksassociatedwithcapitalcallsand,forsomerealestate
products,therisksassociatedwiththeabilitytoqualifyforfavorabletreatmentunderthefederaltaxlaws.

• PrivateEquity:Therearerisksspecificallyassociatedwith investing inprivateequity.Capitalcallscanbemadeonshort
notice,andthefailuretomeetcapitalcallscanresultinsignificantadverseconsequencesincluding,butnotlimitedto,a
total loss of investment.

• ForeignExchange/CurrencyRisk:InvestorsinsecuritiesofissuerslocatedoutsideoftheUnitedStatesshouldbeawarethat
evenforsecuritiesdenominated inU.S.dollars,changes in theexchangeratebetweentheU.S.dollarandthe issuer’s
“home”currencycanhaveunexpectedeffectsonthemarketvalueandliquidityofthosesecurities.Thosesecuritiesmay
alsobeaffectedbyotherrisks(suchaspolitical,economicorregulatorychanges)thatmaynotbereadilyknowntoaUS
investor.
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UBSChiefInvestmentOffice’s(“CIO”)investmentviewsarepreparedandpublishedbytheGlobalWealthManagementbusinessof
UBSSwitzerlandAG(regulatedbyFINMAinSwitzerland)oritsaffiliates(“UBS”),partofUBSGroupAG(“UBSGroup”).UBSGroup
includesformerCreditSuisseAG,itssubsidiaries,branchesandaffiliates.AdditionaldisclaimerrelevanttoCreditSuisseWealthMan-
agementfollowsattheendofthissection.
Theinvestmentviewshavebeenpreparedinaccordancewithlegalrequirementsdesignedtopromotetheindependence of invest-
ment research.

Generic investment research – Risk information:
This publication is for your information onlyandisnotintendedasanoffer,orasolicitationofanoffer,tobuyorsellanyinvestment
orotherspecificproduct.Theanalysiscontainedhereindoesnotconstituteapersonalrecommendationortake intoaccountthe
particularinvestmentobjectives,investmentstrategies,financialsituationandneedsofanyspecificrecipient.Itisbasedonnumerous
assumptions.Differentassumptionscouldresultinmateriallydifferentresults.Certainservicesandproductsaresubjecttolegalrestric-
tionsandcannotbeofferedworldwideonanunrestrictedbasisand/ormaynotbeeligibleforsaletoallinvestors.Allinformationand
opinionsexpressedinthisdocumentwereobtainedfromsourcesbelievedtobereliableandingoodfaith,butnorepresentationor
warranty,expressorimplied,ismadeastoitsaccuracyorcompleteness(otherthandisclosuresrelatingtoUBS).Allinformationand
opinionsaswellasanyforecasts,estimatesandmarketpricesindicatedarecurrentasofthedateofthisreport,andaresubjectto
changewithoutnotice.Opinionsexpressedhereinmaydifferorbecontrarytothoseexpressedbyotherbusinessareasordivisionsof
UBSasaresultofusingdifferentassumptionsand/orcriteria.

Innocircumstancesmaythisdocumentoranyoftheinformation(includinganyforecast,value,indexorothercalculatedamount
(“Values”))beusedforanyofthefollowingpurposes(i)valuationoraccountingpurposes;(ii)todeterminetheamountsdueorpay-
able,thepriceorthevalueofanyfinancialinstrumentorfinancialcontract;or(iii)tomeasuretheperformanceofanyfinancialinstru-
mentincluding,withoutlimitation,forthepurposeoftrackingthereturnorperformanceofanyValueorofdefiningtheassetalloca-
tionofportfolioorofcomputingperformancefees.Byreceivingthisdocumentandtheinformationyouwillbedeemedtorepresent
and warrant to UBS that you will not use this document or otherwise rely on any of the information for any of the above purposes. 
UBSandanyof itsdirectorsoremployeesmaybeentitledatany timetohold longorshortpositions in investment instruments
referredtoherein,carryouttransactionsinvolvingrelevantinvestmentinstrumentsinthecapacityofprincipaloragent,orprovideany
otherservicesorhaveofficers,whoserveasdirectors,eitherto/fortheissuer,theinvestmentinstrumentitselforto/foranycompany
commerciallyorfinanciallyaffiliatedtosuchissuers.Atanytime,investmentdecisions(includingwhethertobuy,sellorholdsecurities)
madebyUBSanditsemployeesmaydifferfromorbecontrarytotheopinionsexpressedinUBSresearchpublications.Someinvest-
mentsmaynotbereadilyrealizablesincethemarketinthesecuritiesisilliquidandthereforevaluingtheinvestmentandidentifying
therisktowhichyouareexposedmaybedifficulttoquantify.UBSreliesoninformationbarrierstocontroltheflowofinformation
containedinoneormoreareaswithinUBS,intootherareas,units,divisionsoraffiliatesofUBS.Futuresandoptionstradingisnot
suitableforeveryinvestorasthereisasubstantialriskofloss,andlossesinexcessofaninitialinvestmentmayoccur.Pastperformance
ofaninvestmentisnoguaranteeforitsfutureperformance.Additionalinformationwillbemadeavailableuponrequest.Someinvest-
mentsmaybesubjecttosuddenandlargefallsinvalueandonrealizationyoumayreceivebacklessthanyouinvestedormaybe
requiredtopaymore.Changesinforeignexchangeratesmayhaveanadverseeffectontheprice,valueorincomeofaninvestment.
Theanalyst(s)responsibleforthepreparationofthisreportmayinteractwithtradingdeskpersonnel,salespersonnelandothercon-
stituenciesforthepurposeofgathering,synthesizingandinterpretingmarketinformation.

Differentareas,groups,andpersonnelwithinUBSGroupmayproduceanddistributeseparateresearchproductsindependently of 
each other.Forexample,researchpublicationsfromCIOareproducedbyUBSGlobalWealthManagement.UBS Global Research 
is produced by UBS Investment Bank. Research methodologies and rating systems of each separate research organization 
may differ,forexample,intermsofinvestmentrecommendations,investmenthorizon,modelassumptions,andvaluationmethods.
Asaconsequence,exceptforcertaineconomicforecasts(forwhichUBSCIOandUBSGlobalResearchmaycollaborate),investment
recommendations,ratings,pricetargets,andvaluationsprovidedbyeachoftheseparateresearchorganizationsmaybedifferent,or
inconsistent.Youshouldrefertoeachrelevantresearchproductforthedetailsastotheirmethodologiesandratingsystem.Notall
clientsmayhaveaccesstoallproductsfromeveryorganization.Eachresearchproductissubjecttothepoliciesandproceduresofthe
organizationthatproducesit.
Thecompensationoftheanalyst(s)whopreparedthisreportisdeterminedexclusivelybyresearchmanagementandseniormanage-
ment(notincludinginvestmentbanking).Analystcompensationisnotbasedoninvestmentbanking,salesandtradingorprincipal
tradingrevenues,however,compensationmayrelatetotherevenuesofUBSGroupasawhole,ofwhichinvestmentbanking,sales
andtradingandprincipaltradingareapart.

Taxtreatmentdependsontheindividualcircumstancesandmaybesubjecttochangeinthefuture.UBSdoesnotprovidelegalortax
adviceandmakesnorepresentationsastothetaxtreatmentofassetsortheinvestmentreturnsthereonbothingeneralorwithref-
erencetospecificclient’scircumstancesandneeds.Weareofnecessityunabletotakeintoaccounttheparticularinvestmentobjec-
tives,financialsituationandneedsofourindividualclientsandwewouldrecommendthatyoutakefinancialand/ortaxadviceasto
theimplications(includingtax)ofinvestinginanyoftheproductsmentionedherein.

ThismaterialmaynotbereproducedorcopiescirculatedwithoutpriorauthorityofUBS.Unlessotherwiseagreed inwritingUBS
expressly prohibits the distribution and transfer of this material to third parties for any reason. UBS accepts no liability whatsoever for 
anyclaimsorlawsuitsfromanythirdpartiesarisingfromtheuseordistributionofthismaterial.Thisreportisfordistributiononly
undersuchcircumstancesasmaybepermittedbyapplicablelaw.ForinformationonthewaysinwhichCIOmanagesconflictsand
maintainsindependenceofitsinvestmentviewsandpublicationoffering,andresearchandratingmethodologies,pleasevisitwww.
ubs.com/research-methodology.AdditionalinformationontherelevantauthorsofthispublicationandotherCIOpublication(s)refer-

http://www.ubs.com/research-methodology
http://www.ubs.com/research-methodology
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encedinthisreport;andcopiesofanypastreportsonthistopic;areavailableuponrequestfromyourclientadvisor.

Important Information About Sustainable Investing Strategies:Sustainableinvestingstrategiesaimtoconsiderandincorporate
environmental,socialandgovernance(ESG)factorsintoinvestmentprocessandportfolioconstruction.Strategiesacrossgeographies
approachESGanalysisandincorporatethefindingsinavarietyofways.IncorporatingESGfactorsorSustainableInvestingconsider-
ationsmayinhibitUBS’sabilitytoparticipateinortoadviseoncertaininvestmentopportunitiesthatotherwisewouldbeconsistent
withtheClient’sinvestmentobjectives.ThereturnsonaportfolioincorporatingESGfactorsorSustainableInvestingconsiderations
maybelowerorhigherthanportfolioswhereESGfactors,exclusions,orothersustainabilityissuesarenotconsideredbyUBS,andthe
investmentopportunitiesavailabletosuchportfoliosmaydiffer.
 
External Asset Managers / External Financial Consultants:IncasethisresearchorpublicationisprovidedtoanExternalAsset
ManageroranExternalFinancialConsultant,UBSexpresslyprohibitsthat it isredistributedbytheExternalAssetManagerorthe
ExternalFinancialConsultantandismadeavailabletotheirclientsand/orthirdparties.

USA:DistributedtoUSpersonsonlybyUBSFinancialServicesInc.orUBSSecuritiesLLC,subsidiariesofUBSAG.UBSSwitzerlandAG,
UBSEuropeSE,UBSBank,S.A.,UBSBrasilAdministradoradeValoresMobiliariosLtda,UBSAsesoresMexico,S.A.deC.V.,UBSSuMi
TRUSTWealthManagementCo.,Ltd.,UBSWealthManagementIsraelLtdandUBSMenkulDegerlerASareaffiliatesofUBSAG.UBS 
Financial Services Inc. accepts responsibility for the content of a report prepared by a non-US affiliate when it distributes 
reports to US persons. All transactions by a US person in the securities mentioned in this report should be effected 
through a US-registered broker dealer affiliated with UBS, and not through a non-US affiliate. The contents of this report 
have not been and will not be approved by any securities or investment authority in the United States or elsewhere. UBS 
Financial Services Inc. is not acting as a municipal advisor to any municipal entity or obligated person within the meaning 
of Section 15B of the Securities Exchange Act (the “Municipal Advisor Rule”) and the opinions or views contained herein 
are not intended to be, and do not constitute, advice within the meaning of the Municipal Advisor Rule.

Forcountryinformation,pleasevisitubs.com/cio-country-disclaimer-gr or ask your client advisor for the full disclaimer.

Additional Disclaimer relevant to Credit Suisse Wealth Management
YoureceivethisdocumentinyourcapacityasaclientofCreditSuisseWealthManagement.Yourpersonaldatawillbeprocessedin
accordancewiththeCreditSuisseprivacystatementaccessibleatyourdomicilethroughtheofficialCreditSuissewebsitehttps://www.
credit-suisse.com. Inordertoprovideyouwithmarketingmaterialsconcerningourproductsandservices,UBSGroupAGand its
subsidiariesmayprocessyourbasicpersonaldata(i.e.contactdetailssuchasname,e-mailaddress)untilyounotifyusthatyouno
longerwishtoreceivethem.YoucanoptoutfromreceivingthesematerialsatanytimebyinformingyourRelationshipManager.

Exceptasotherwisespecifiedhereinand/ordependingonthelocalCreditSuisseentityfromwhichyouarereceivingthisreport,this
reportisdistributedbyUBSSwitzerlandAG,authorisedandregulatedbytheSwissFinancialMarketSupervisoryAuthority(FINMA).

VersionB/2024.CIO82652744
©UBS2024.ThekeysymbolandUBSareamongtheregisteredandunregisteredtrademarksofUBS.Allrightsreserved.
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