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CIO continues to recommend gold's hedging qualities as being attractive for the long term from a portfolio perspective. (UBS)

CIO remains Most Preferred on
gold; upgrades targets
26 September 2024, 6:22 pm CEST, written by UBS Editorial Team

Gold reached another all-time high on 24 September, rising to USD 2,670/oz amid persisting growth and
geopolitical concerns and a falling US dollar and 10-year US bond yields. While some price consolidation seems
likely in the short term given the speed and magnitude of the rally, pullbacks this year have been shallow and
brief in nature. Effectively, investors have had to chase the market higher this year.

CIO remains Most Preferred on gold in our global asset allocation and upgraded our targets to USD 2,750/oz (from USD
2,600/oz) by the year-end and to USD 2,850/oz (from USD 2,700/oz) by mid-2025.

According to the World Gold Council, gold has historically rallied by as much as 10% in the six months after the first Fed
cut. As the metal's starting point is higher than we expected it to be at the start of the Fed's easing cycle, we see increased
scope for gains to the year-end target, particularly as the US election is fast approaching (meaning more uncertainty) and
ETF demand is picking up momentum. Meanwhile, although the Swiss gold export data signals slowing Chinese demand,
we believe this relates more to the exhaustion of the country's quota rather than a weakening of underlying demand
by local investors.

Overall, we continue to recommend gold's hedging qualities as being attractive for the long term from a portfolio
perspective. We reiterate our recommendation for a diversified USD-denominated portfolio to include a 5% allocation to
gold as a broad portfolio hedge. We also like select gold miners (although this remains a more tactical call).

Main contributors – Wayne Gordon, Giovanni Staunovo, Dominic Schnider

Original report - Gold Raising the forecasts, 26 September 2024.
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Important information
As a firm providing wealth management services to clients, UBS Financial Services, Inc is registered with the U.S. Securities and
Exchange Commission (SEC) as an investment adviser and a broker-dealer, offering both investment advisory and brokerage
services. Advisory services and brokerage services are separate and distinct, differ in material ways and are governed by different
laws and separate contracts. It is important that you carefully read the agreements and disclosures UBS provides to you about
the products or services offered. For more information, please visit our website at www.ubs.com/workingwithus.
© UBS 2024. All rights reserved. UBS Financial Services Inc. is a subsidiary of UBS AG. Member FINRA/SIPC.
There are two sources of UBS research. Reports from the first source, UBS CIO Global Wealth Management, are designed for
individual investors and are produced by UBS Global Wealth Management (which includes UBS Financial Services Inc. and UBS
International Inc.). The second research source is UBS Group Research, whose primary business focus is institutional investors. The
two sources operate independently and may therefore have different recommendations. The various research content provided
does not take into account the unique investment objectives, financial situation or particular needs of any specific individual
investor. If you have any questions, please consult your Financial Advisor. UBS Financial Services Inc. is a subsidiary of UBS AG
and an affiliate of UBS International Inc.
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