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CIO approach identifies Space economy, Diversity and equality, Water scarcity, Food revolution, and The blue economy in that order as the most
compelling investment opportunities now. (UBS)

Adding "the Blue Economy"
to CIO's favorite Longer-Term
Investment themes
16 August 2024, 3:41 pm CEST, written by UBS Editorial Team

The Chief Investment Office (CIO) lists their top five Longer-Term Investment (LTI) theme opportunities. CIO
believes they offer compelling entry points for theme-oriented investors.

The themes focus on more predictable global trends such as population growth, aging, and urbanization. These present
numerous opportunities and could help companies increase revenue at a higher-than-GDP growth rate.

CIO's assessment identifies the following themes as particularly timely, ordered by which are the most compelling
investment opportunities now:

• Space economy: The space economy encompasses numerous industries and end markets, with potential applications
and opportunities that expand further as time horizon is extended. Satellite and space-based military applications are
already prominent in today’s world, but lower launch costs have accelerated the pace of commercial payloads, and
satellite data could become more valuable when AI is used to synthesize it.

• Diversity and equality: The focus on diversity and equality is gaining momentum, driven by societal changes,
increasing pressure from regulators and stakeholders, and growing evidence of their benefits to business and the
economy.

• Water scarcity: A growing population, rising urbanization in emerging markets, the industrialization of economies,
and climate change are further straining an already stressed global water system. Additional investment in water
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infrastructure across the world is therefore a must. In our theme, we discuss opportunities for investors to benefit
from these structural investments.

• Food revolution: Our ability to produce and access high-quality, nutrient-dense, affordable food is challenged by
climate change, geopolitics, and demographics. A new approach to the food supply chain is needed, and this requires
greater investment, a shift in practices throughout the stages of the value chain, and greater innovation.

• The blue economy: Our new The blue economy theme focuses on investments that aim to build a thriving economic
system based on a sustainable relationship with the ocean, a critical global resource that is currently overexploited
and underpriced. The Organization for Economic Co-operation and Development (OECD) expects the blue economy
to reach USD 3tr in value by 2030, double its size in 2010.

CIO recommends that investors diversify and mitigate drawdown risk by investing in multiple themes. This does not
change their conviction of the LTI themes not listed in the full report, which they continue to believe are well-positioned
to capitalize on secular trends over a longer time horizon. The monthly report is meant to provide more context around
which LTI themes pair well with current House Views and have attractive quantitative factors.

Main contributors - Alexander Stiehler, Athina Voulgari

See the full report - Our favorite Longer-Term Investment themes, 14 August 2024.

Important information
As a firm providing wealth management services to clients, UBS Financial Services, Inc is registered with the U.S. Securities and
Exchange Commission (SEC) as an investment adviser and a broker-dealer, offering both investment advisory and brokerage
services. Advisory services and brokerage services are separate and distinct, differ in material ways and are governed by different
laws and separate contracts. It is important that you carefully read the agreements and disclosures UBS provides to you about
the products or services offered. For more information, please visit our website at www.ubs.com/workingwithus.
© UBS 2024. All rights reserved. UBS Financial Services Inc. is a subsidiary of UBS AG. Member FINRA/SIPC.
There are two sources of UBS research. Reports from the first source, UBS CIO Global Wealth Management, are designed for
individual investors and are produced by UBS Global Wealth Management (which includes UBS Financial Services Inc. and UBS
International Inc.). The second research source is UBS Group Research, whose primary business focus is institutional investors. The
two sources operate independently and may therefore have different recommendations. The various research content provided
does not take into account the unique investment objectives, financial situation or particular needs of any specific individual
investor. If you have any questions, please consult your Financial Advisor. UBS Financial Services Inc. is a subsidiary of UBS AG
and an affiliate of UBS International Inc.
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