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Gold declines on waning
December rate cut estimates

25 November 2024, 2:35 pm CET, written by UBS Editorial Team

Spot gold prices fell 1.5% in early Monday trade, effectively giving back Friday's rally. The pullback comes amid
profit-taking after the metal's five-day winning streak and on President-elect Trump's pick of Scott Bessent
for Treasury secretary.

Gold prices are now around USD 2,670/0z, or up nearly 30% year to date. Bessent is viewed as a “fiscal hawk,” so
his choice may temper federal deficit and execution concerns over the incoming president's plans. December rate-cut
expectations have continued to slide, with the CME Fedwatch tool showing money markets are pricing a 56% chance
of a December rate cut, down from 62% last week.

Our view: Gold volatility is to be expected amid competing signals on inflation, rates, geopolitics, and upcoming US trade
policy. We see room for more gains in gold prices, with a target of USD 2,900/0z by end-2025. Gold remains a useful
hedge against geopolitical tensions and fiscal concerns, in our view.

Read more in the Caught our attention section of the US Daily—US yields should fall amid policy constraints and
Fed cuts, 25 November, 2024
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Asafirm providing wealth management servicesto clients, UBS Financial Services, Incisregistered with the U.S. Securities and Exchange Commission (SEC) as an investment adviser and a broker-dealer, offering
both investment advisory and brokerage services. Advisory services and brokerage services are separate and distinct, differ in material ways and are governed by different laws and separate contracts. It isimportant
that you carefully read the agreements and disclosures UBS provides to you about the products or services offered. For more information, please visit our website at www.ubs.com/workingwithus.

© UBS 2024. All rights reserved. UBS Financial Services Inc. isasubsidiary of UBS AG. Member FINRA/SIPC.

There are two sources of UBS research. Reports from the first source, UBS CIO Global Wealth Management, are designed for individual investors and are produced by UBS Global Wealth Management (which
includes UBS Financial Services Inc. and UBS International Inc.). The second research sourceis UBS Group Research, whose primary business focusisinstitutional investors. The two sources operate independently
and may therefore have different recommendations. The various research content provided does not take into account the unique investment objectives, financial situation or particular needs of any specific individual
investor. If you have any questions, please consult your Financial Advisor. UBS Financia Services Inc. isasubsidiary of UBS AG and an affiliate of UBS International Inc.
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