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Central bank purchases for gold have been strong and CIO believes that uncertainty around the upcoming US election should support bullion. (UBS)

Fundamentals to support higher
oil, gold prices
14 October 2024, 4:23 pm CEST, written by UBS Editorial Team

The recent rallies in both oil and gold appeared to lose momentum last week, amid news of a possible ceasefire
between Hezbollah and Israel. However, elevated geopolitical tensions are likely to support hedging demand
for both commodities from investors.

Over the weekend the US government said it was sending an advanced anti-missile system to Israel, along with troops
to operate it.

But we also expect fundamental forces to underpin gold and oil in coming months. Starting with oil, we expect modest
supply growth to keep the market in deficit. The International Energy Agency estimates that the oil output rose just 0.3%
in the first half of 2024. Demand growth continues to outstrip supply and energy demand looks likely to be bolstered into
2025 by solid economic growth as central banks cut rates.

The outlook for gold demand is also positive, in our view. Gold has historically rallied by as much as 10% in the six months
after the first Fed rate cut, and investor appetite for gold exchange traded funds is continuing to pick up. Central bank
purchases for gold have been strong and we believe that uncertainty around the upcoming US election should support
bullion.

Takeaway: We continue to see value in exposure to oil and gold in a well-diversified portfolio and believe that both
commodities can serve as effective portfolio hedges to help investors navigate an uncertain market environment.

Main contributor – Mark Haefele

Original report - Fundamentals to support higher oil, gold prices, 14 October 2024.
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Important information
As a firm providing wealth management services to clients, UBS Financial Services, Inc is registered with the U.S. Securities and
Exchange Commission (SEC) as an investment adviser and a broker-dealer, offering both investment advisory and brokerage
services. Advisory services and brokerage services are separate and distinct, differ in material ways and are governed by different
laws and separate contracts. It is important that you carefully read the agreements and disclosures UBS provides to you about
the products or services offered. For more information, please visit our website at www.ubs.com/workingwithus.
© UBS 2024. All rights reserved. UBS Financial Services Inc. is a subsidiary of UBS AG. Member FINRA/SIPC.
There are two sources of UBS research. Reports from the first source, UBS CIO Global Wealth Management, are designed for
individual investors and are produced by UBS Global Wealth Management (which includes UBS Financial Services Inc. and UBS
International Inc.). The second research source is UBS Group Research, whose primary business focus is institutional investors. The
two sources operate independently and may therefore have different recommendations. The various research content provided
does not take into account the unique investment objectives, financial situation or particular needs of any specific individual
investor. If you have any questions, please consult your Financial Advisor. UBS Financial Services Inc. is a subsidiary of UBS AG
and an affiliate of UBS International Inc.
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