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We see strong momentum in sustainable investments. Investors should maintain a diversified portfolio approach to capture top-down and bottom-up
opportunities in SI. (UBS)

What's next for sustainable
investing in 2024?
11 June 2024, 9:36 pm CEST, written by UBS Editorial Team

We see investment opportunities in key sustainability-related themes and believe that the falling rate
environment (albeit delayed to 2H), resilient economic outlook, advancing regulation, and public capital
spending will support broader sustainability efforts. We recommend a diversified portfolio approach to
sustainable investing and see focused thematic opportunities in industrial transition, water, food and
agriculture, and sustainable infrastructure assets.

The 2024 UBS Global Family Office (GFO) Report shows sustainability is becoming increasingly important for family office
investment portfolios, and business operations. The report consolidated the insights of 320 single-family offices across
the world, and found that 49% view climate change as a top risk over the next five years, with 57% of those running
businesses at least planning to take sustainability into account in their business operations. Additionally, around 45%
at least plan to take sustainability into account in both their liquid investments, or direct investments in sustainability-
related ventures.

What you need to know about CIO's House View
SI strategies have continued to perform.

• Global ESG leaders equity strategies have outperformed both year-to-date until end-April (+57bps) and on a long-
term basis (averaging +39bps over five years).

• Rate cuts in 2H and regulatory tightening should boost interest in SI. Global sustainable funds in 1Q24 saw USD
900mn of inflows.

Diversification across themes and asset classes can help mitigate pockets of underperformance.
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• For example, the MSCI Alternative Energy and MSCI Agriculture and Food Chain Indexes have underperformed
benchmarks year-to-date.

• We recommend a diversified portfolio approach to sustainable investing and see opportunities in industrial transition,
water, and sustainable infrastructure assets.

• Beyond themes, we believe a diversified sustainable investing portfolio can deliver comparable returns to traditional
equivalents over the market cycle.

Investor focus to broaden beyond the energy transition.
• Water remains an under-recognized theme, in our view. Diversified investment opportunities across defensive utilities,

diverse cyclical industrials, and thematic ideas provide both tactical and longer-term investment opportunities.
• We believe private infrastructure investments in renewables can help stabilize returns due to their low correlation to

other asset classes, with stable income streams that are often tied to inflation.

Investment view
We favor a portfolio approach to SI, which includes exposure to both thematic and integrated investment strategies across
fixed income, equity and hedge funds, and where possible ESG engagement to advocate progress.

Main contributor: Amanda Gu

Read full article UBS House View Briefcase: What's next for sustainable investing in 2024? 10 June 2024

Important information
As a firm providing wealth management services to clients, UBS Financial Services, Inc is registered with the U.S. Securities and Exchange Commission (SEC) as an investment adviser and a broker-
dealer, offering both investment advisory and brokerage services. Advisory services and brokerage services are separate and distinct, differ in material ways and are governed by different laws and
separate contracts. It is important that you carefully read the agreements and disclosures UBS provides to you about the products or services offered. For more information, please visit our website at
www.ubs.com/workingwithus.
© UBS 2024. All rights reserved. UBS Financial Services Inc. is a subsidiary of UBS AG. Member FINRA/SIPC.
There are two sources of UBS research. Reports from the first source, UBS CIO Global Wealth Management, are designed for individual investors and are produced by UBS Global Wealth Management
(which includes UBS Financial Services Inc. and UBS International Inc.). The second research source is UBS Group Research, whose primary business focus is institutional investors. The two sources operate
independently and may therefore have different recommendations. The various research content provided does not take into account the unique investment objectives, financial situation or particular
needs of any specific individual investor. If you have any questions, please consult your Financial Advisor. UBS Financial Services Inc. is a subsidiary of UBS AG and an affiliate of UBS International Inc.

https://secure.ubs.com/public/api/v2/investment-content/documents/2xP5cskV47F5PzugTqIHJQ?apikey=1AS8wxGGWLjxy6J92ees52Uz5ZrWmy6m
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