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Markets have started to digest Trump’s victory, with the initial response pointing to expectations of stronger
growth, higher inflation, a slower pace of interest rate cuts, and trade tariffs.

As more detailed policy proposals emerge from the Trump transition team, investors should brace for further swings ahead.
We advise investors to be ready to use any outsized market reactions to build stronger long-term portfolios.

In equities, we expect the S&P 500 to reach 6,600 by the end of 2025, driven by solid US growth, lower interest rates, and
enthusiasm over AI. Technology, utilities, and financials are among our preferred sectors. The key potential beneficiaries
of deregulation—financials and energy—led the S&P 500 to a fresh record high on Wednesday. That was in line with our
view that these sectors would likely outperform in the event of a Trump victory. The tech sector also advanced.

The industry could face headwinds from trade tensions, but we do not believe this will outweigh the structural growth
story over the medium term, including optimism over the accelerating commercialization of AI.

The risk of higher tariffs on Chinese exports to the US pushed the CSI 300 and Hang Seng benchmarks lower on Wednesday
—though declines were relatively modest. While we acknowledge the headwinds that tariffs could create, we note that
China stocks are already inexpensive, and it is possible that Beijing may frontload stimulus spending more aggressively
in response.

In fixed income, investors have initially focused on the potential that a more expansionary fiscal policy will contribute to
higher inflation and a slower pace of Fed rate cuts. The 10-year Treasury yield has climbed from around 3.8% at the start
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of October to 4.43% as of Wednesday. In our view, the increase in yields has gone too far and offers a chance for investors
to lock in attractive yields as the easing cycle continues.

In currencies, the US dollar gained renewed momentum from Trump’s win, with Wednesday’s gain in the DXY index
the largest one-day advance in two years. However, we expect such gains to fade over the medium term. The dollar’s
overvaluation and the US’s significant twin fiscal and current account deficits are likely to weigh on the currency over time.
Investors should therefore consider using current dollar strength to diversify into other G10 currencies.

The price of gold eased from recent record highs. But looking ahead, we believe that higher deficits, geopolitical
uncertainty, and continued central bank buying should lead to upside over the coming months. We have a USD 2,900/
oz target for September 2025.

For more, see the US Daily - Equities rally on Trump victory, 7 November, 2024.
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both investment advisory and brokerage services. Advisory services and brokerage services are separate and distinct, differ in material ways and are governed by different laws and separate contracts. It is important
that you carefully read the agreements and disclosures UBS provides to you about the products or services offered. For more information, please visit our website at www.ubs.com/workingwithus.
© UBS 2024. All rights reserved. UBS Financial Services Inc. is a subsidiary of UBS AG. Member FINRA/SIPC.
There are two sources of UBS research. Reports from the first source, UBS CIO Global Wealth Management, are designed for individual investors and are produced by UBS Global Wealth Management (which
includes UBS Financial Services Inc. and UBS International Inc.). The second research source is UBS Group Research, whose primary business focus is institutional investors. The two sources operate independently
and may therefore have different recommendations. The various research content provided does not take into account the unique investment objectives, financial situation or particular needs of any specific individual
investor. If you have any questions, please consult your Financial Advisor. UBS Financial Services Inc. is a subsidiary of UBS AG and an affiliate of UBS International Inc.

https://secure.ubs.com/public/api/v2/investment-content/documents/SbCqhkCJWfBQ3ESN7jpO2g?apikey=1AS8wxGGWLjxy6J92ees52Uz5ZrWmy6m

	Important Disclosures

