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Middle East tensions push up
gold, oil
23 October 2024, 4:18 pm CEST, written by UBS Editorial Team

Gold has continued to make fresh highs amid elevated tensions in the Middle East, while Brent crude oil is
trading above USD 75 per barrel at the time of writing.

Israel’s military said it had killed a number of Hezbollah commanders and fighters in southern Lebanon over the past 48
hours, including the militant group’s heir apparent leader Hashem Safieddine. Just last week, Israel said its forces had
killed Hamas leader Yahya Sinwar. Meanwhile, US Secretary of State Antony Blinken urged Israel to bring the war to an
end as he attempts to broker a ceasefire in the region.

Our view: Our base case remains that an all-out war between Israel and Iran can be avoided, but markets are on high
alert after Iran launched a barrage of missiles earlier this month. Against this backdrop, we favor strategies to improve
portfolio resilience and remain invested, including holding a well-diversified portfolio, utilizing structured investments, and
incorporating exposure to gold and oil. With price targets of USD 2,850/oz for gold and USD 87/barrel for Brent crude
by mid-2025, in view of the geopolitical risks and supportive supply-demand fundamentals, we rate both commodities
as Attractive.
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Original report: US dollar weakness should return, 23 October 2024.
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As a firm providing wealth management services to clients, UBS Financial Services, Inc is registered with the U.S. Securities and
Exchange Commission (SEC) as an investment adviser and a broker-dealer, offering both investment advisory and brokerage
services. Advisory services and brokerage services are separate and distinct, differ in material ways and are governed by different
laws and separate contracts. It is important that you carefully read the agreements and disclosures UBS provides to you about
the products or services offered. For more information, please visit our website at www.ubs.com/workingwithus.
© UBS 2024. All rights reserved. UBS Financial Services Inc. is a subsidiary of UBS AG. Member FINRA/SIPC.
There are two sources of UBS research. Reports from the first source, UBS CIO Global Wealth Management, are designed for
individual investors and are produced by UBS Global Wealth Management (which includes UBS Financial Services Inc. and UBS
International Inc.). The second research source is UBS Group Research, whose primary business focus is institutional investors. The
two sources operate independently and may therefore have different recommendations. The various research content provided
does not take into account the unique investment objectives, financial situation or particular needs of any specific individual
investor. If you have any questions, please consult your Financial Advisor. UBS Financial Services Inc. is a subsidiary of UBS AG
and an affiliate of UBS International Inc.
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