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ClO believes the rally in gold has more room to run over the next six to 12 months, as investment demand continues to pick up amid elevated central
bank purchases. (UBS)

Does the rally in gold have more
room to run?

04 September 2024, 1:31 pm CEST, written by UBS Editorial Team

Gold prices steadied just below USD 2,500/0z amid a broad risk-off mood triggered by US growth concerns.
The precious metal has gained 20.5% since the start of this year, and is sitting just 1.8% below it record high
at the end of August.

Separately, central bank gold demand picked up in July, with the latest data from the International Monetary Fund and
the World Gold Council showing 37 metric tons of gold added to foreign reserves.

Our view: We believe the rally in gold has more room to run over the next six to 12 months, as investment demand
continues to pick up amid elevated central bank purchases. We expect a step-up in exchange-traded fund (ETF) inflows
as the Fed starts to cut interest rates in September, forecasting gold to reach USD 2,700/0z by June next year. Against the
backdrop of heightened macro and geopolitical uncertainties, we continue to recommend an allocation of around 5% to
gold in a well-diversified US dollar-based portfolio as a hedge.

Main contributors: Solita Marcelli, Mark Haefele, Vincent Heaney, Jon Gordon, Daisy Tseng
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Important information

As a firm providing wealth management services to clients, UBS Financial Services, Inc is registered with the U.S. Securities and
Exchange Commission (SEC) as an investment adviser and a broker-dealer, offering both investment advisory and brokerage
services. Advisory services and brokerage services are separate and distinct, differ in material ways and are governed by different
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laws and separate contracts. It is important that you carefully read the agreements and disclosures UBS provides to you about
the products or services offered. For more information, please visit our website at www.ubs.com/workingwithus.

© UBS 2024. All rights reserved. UBS Financial Services Inc. is a subsidiary of UBS AG. Member FINRA/SIPC.

There are two sources of UBS research. Reports from the first source, UBS CIO Global Wealth Management, are designed for
individual investors and are produced by UBS Global Wealth Management (which includes UBS Financial Services Inc. and UBS
International Inc.). The second research source is UBS Group Research, whose primary business focus is institutional investors. The
two sources operate independently and may therefore have different recommendations. The various research content provided
does not take into account the unique investment objectives, financial situation or particular needs of any specific individual
investor. If you have any questions, please consult your Financial Advisor. UBS Financial Services Inc. is a subsidiary of UBS AG
and an affiliate of UBS International Inc.
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