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tREED010EFEEERESR: 3.2%

Real GDP growth in %
2018F' 2019F" 2020F'

Inflation in %
2018F" 2019F' 2020F

us 2.9 2.3 1.3 2.4 1.7 1.9
China 6.6 6.0 5.5 2.1 2.4 1.6
Eurozone 1.9 1.1 0.7 1.8 1.2 1.2
Germany 1.5 0.5 0.6 1.9 1.4 1.1
France 1.7 1.2 1.0 2.1 1.3 1.4
Italy 0.7 0.1 0.4 1.2 0.6 0.3
Spain 2.6 2.2 1.8 1.7 0.8 1.2
UK 1.4 1.1 0.9 2.5 1.9 1.9
Switzerland 2.8 0.7 0.9 0.9 0.5 0.8
Russia 2.3 1.0 2.1 2.9 4.6 3.7
World 3.8 3.2 3.0 3.0 2.9 2.8

Sources: Reuters Ecowin, IMF, UBS; as of 1 October 2019
' UBS Forecasts
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Brian Rose, economist
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Yifan Hu, economist
Kathy Li, economist
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Alessandro Bee, economist
Sibille Duss, economist
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Ricardo Garcia, CIO Chief Economist Eurozone
Dean Turner, economist
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Jeremy Zirin, CIO strategist
David Lefkowitz, CIO strategist
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25 September 2019

6 month forecast

House Positive Negative
Asset class TAA'  Benchmark View scenario scenario
Equities
us (+) S&P 500 2,950 3,250 2,350
Eurozone @ Euro Stoxx 360 390 310
UK FTSE 100 7,000 7800 6600
Japan (+) TOPIX 1,600 1,780 1,380
Switzerland Swiss Market Index 10,600 10,900 9,000
Emerging markets () MSCI EM 1000 1,100 870
Listed real estate RUGL Index 5,500 5,600 4,800
Bonds
USD duration 10-year US treasury yield 1.60 (yield) 1.2 (yield) 2.4 (yield)
European duration 10-year German Bund yield —0.50 (yield) —1.0 (yield) 0.0 (yield)
USD corporate bonds Bloomberg Barclays US Int. Corp. spread 80-100bps 75bps  200-250bps
Euro corporate bonds (+) Bloomberg Barclays EuroAgg 90-110bps 75bps 200bps
Corporate spread
USD high yield bonds ICE BAML US high yield spread 380-420bps 300bps 800bps
Euro high yield bonds ICE BAML Euro High Yield Index spread 340-380bps 300bps 900bps
Emerging Market (+) EMBIG Diversified ex-Venezuela* 320-340bps 260bps 450bps
Sovereign Bonds in USD
Emerging Market CEMBI Diversified 330-350 bps 270bps 520bps
Corporate Bonds in USD
Alternative investments
Gold Gold (6 months) usbD usD usD
1,600/0z 1,700/0z 1,400/0z
Brent crude oil Brent crude oil (6 months) usbD above USD usD
55/bbl 70/bbl 40-50/bbl
Currencies  oi.10.2019 Currency pair
usD USDCHF 0.96
USDJPY 104
EUR ) EURUSD 1.12 ©Q A—/N\—=vzAk
EURCHF 1.07 Za—hk3I
EURGBP 0.89 @ 75— Ak
GBP (+] GBPUSD 1.26
GBPCHF 1.20 Jees Jik, B s

* The weight of Venezuelan bonds will gradually move to zero in the JPMorgan
EMBIG Div index over the coming months, as decided by the index provider.
Excluding Venezuelan bonds (as per the EMBIG Div ex-Venezuela index), we
expect spreads to remain range-bound in the next six months.

T TAA = Tactical asset allocation
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David Lefkowitz, strategist

Jeremy Zirin, strategist
Edmund Tran, strategist

S&P 500

As of 25 September 2019: 2985 Six-month target
House View 2,950
7 Positive scenario 3,250
N Negative scenario 2,350
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Wolf von Rotberg, strategist
Bert Jansen, analyst

Euro Stoxx

As of 25 September 2019: 378 Six-month target

House View 360
7 Positive scenario 390
N Negative scenario 310
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Caroline Simmons, Strategist

FTSE 100

As of 25 September 2019: 7,290 Six-month target
House view 7,000
7 Positive scenario 7800
A Negative scenario 6600
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Stefan R. Meyer, analyst

Swiss Market Index

As of 25 September 2019: 9,915 Six-month target

House View 10,600
7 Positive scenario 10,900
N Negative scenario 9,000
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Toru Ibayashi, analyst
Chisa Kobayashi, analyst

TOPIX

As of 25 September 2019: 1,620 Six-month target
House view 1,600
7 Positive scenario 1,780
N Negative scenario 1,380
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Jorge Mariscal, CIO Emerging Markets
Xingchen Yu, strategist

MSCI EM

As of 25 September 2019: 1,006 Six-month target
House View 1,000
7 Positive scenario 1,100
A Negative scenario 870
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Thomas Veraguth and Macjei Skoczek, analysts

RUGL Index

As of 25 September 2019: 5,689 Six-month target
House view 5,500
7 Positive scenario 5,600
N Negative scenario 4,800
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Douglas S. Rothstein, strategist

10-year US treasury yield

As of 25 September 2019: 1.74 (yield) Six-month outlook

House view 1.60 (yield)
7 Positive scenario 1.2 (yield)
N Negative scenario 2.4 (yield)
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Douglas S. Rothstein, strategist

10-year German Bund yield
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Philipp Schottler, Carolina Corvalan and Vittorio Bosio, strategists

Bloomberg Barclays US Int. Corp. spread

As of 25 September 2019: 88bps Six-month outlook

House view 80-100bps
7 Positive scenario 75bps
N Negative scenario 200-250bps
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Philipp Schottler, Carolina Corvalan and Vittorio Bosio, strategists

Bloomberg Barclays EuroAgg Corporate spread

As of 25 September 2019: 112bps Six-month outlook

House view 90-110bps
As of 25 September 2019: -0.58 (yield) Six-month outlook 5 pasitive scenario 75bps
House view -0.50 (yield) N Negative scenario 200bps
7 Positive scenario —1.0 (yield)
N Negative scenario 0.0 (yield)
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Philipp Schottler, Carolina Corvalan and Vittorio Bosio, strategists

ICE BAML US high yield spread

As of 25 September 2019: 391bps Six-month outlook

House view 380-420bps
7 Positive scenario 300bps
N Negative scenario 800bps
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Philipp Schéttler, Carolina Corvalan and Vittorio Bosio, strategists

ICE BAML Euro High Yield Index spread

As of 25 September 2019: 360bps Six-month outlook

House view 340-380bps
7 Positive scenario 300bps
N Negative scenario 900bps
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Michael Bolliger, Jéréme Audran, analysts and Alejo Czerwonko, strategist

EMBIG Diversified ex-Venezuela**

As of 25 September 2019: 315bps Six-month outlook

House view 320-340bps
7 Positive scenario 260bps
N Negative scenario 450bps
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Michael Bolliger, Jérdme Audran, analysts and Carolina Corvalan, strategist

CEMBI Diversified

As of 25 September 2019: 323bps Six-month outlook

House view 330-350bps
7 Positive scenario 270bps
A Negative scenario 520bps
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Thomas Flury, Head FX Strategy
Daniel Trum, strategist
Wayne Gordon, strategist
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Foreign exchange forecasts

01.10.19 Dec-19 Mar-20 Jun-20  Sep-20 PPP
EURUSD 1.088 1.09 1.12 1.15 1.17 1.29
EURCHF 1.09 1.07 1.07 1.10 1.10 1.20
USDCHF 1.00 0.98 0.96 0.96 0.94 0.93
GBPUSD 1.23 1.25 1.26 1.29 1.31 1.56
EURGBP 0.89 0.87 0.89 0.89 0.89 0.83
GBPCHF 1.23 1.23 1.20 1.23 1.23 1.45
USDJPY 108 106 104 102 100 75
EURJPY 118 116 116 117 117 96
USDCAD 1.33 1.35 1.35 1.33 1.32 1.20
AUDUSD 0.67 0.65 0.68 0.68 0.68 0.68
NzZDUSD 0.62 0.61 0.63 0.65 0.65 0.57
EURSEK 10.8 11.0 11.2 1.2 11.2 9.83
EURNOK 9.94 9.80 10.0 10.1 10.2 10.6

Sources: Reuters Ecowin, IMF, UBS; as of 1 October 2019
PPP = Purchasing power parity
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Wayne Gordon, analyst
Giovanni Staunovo, analyst
Dominic Schnider, analyst

Gold (6 months)

As of 25 September 2019: USD 1,504/0z Six-month target

House view USD 1,600/0z
Positive scenario UsD 1,700/o0z
N Negative scenario usD 1,400/o0z
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Brent crude oil (6 months)

As of 25 September 2019: USD 62.4/bbl) Six-month target

House view USD 55/bbl

Positive scenario above USD 70/bbl

N Negative scenario USD 40-50/bbl
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Karim Cherif, strategist
Georg Weidlich, strategist

UBS House View Investor’s Guide — 20194108 23






38 2
KRET —

< &
SET X

HEELTWBT—V:

®wl

HEELTWERWT—Y:

o HAKR

o JO—/\ILiZT 7Y T+ 851K
o KERAY—hk -R—%

o XKEKAANDTOTIV 3V

CE

o LEMR (R EHFE1~44F)
o FTEEEKR

o RNILETHEEES
o BRINREERILE
o /O—/NL-JU—VRYR

o FryFICER) - REERHAOK LS

DFRENDZTAIVT - X5 — | {EHHIR
o FEEILI w2

2Rl & D B s
NERE

o SEEBRMNE

o FvvITER) - RETEBRICET
FOFEENBTA =V - T I )L fE
AR

o /LU —-U0O—F (vs...)
o /)LD —-J0O—F (vs...)
o TRV (vs...)
o KRJL AN (vs...)

o MEEEE/\ATYMNAVRILE—,
AV RKXITJLET) (vs...)

o BAMIRKEHRE1~45F) (vs...)

e I1—01O

o . HFFRIL
o . KNIL

o L ENLWY

o . EEEBENZATYNRRNIL.
I:I/fz_':l\}l/)

o N—X-HLVY—*

FR=Z ALYy —CHTZARADA —/N— 1o M B EREE 1 -4EETZES

NCREPBEZ12HAUARET B,

TEERAVERS | Z DM DERE 1T

I_J&'Cﬁi_bﬁé%i
FIcBEISARKRET
—Vfoat
Eﬁ'(%i_bﬁé%"[‘
FIcBEISARKRET
—Vfoat

YRTFIIRE



IKAE

REARE (LT1)

HREAOMNIENMNT 2 RENRARERDEBIR
ZMELTWB, O ULIRIRIE HRICBREEZD S

L. ERZTUL

ITE. AIEAN
_éﬁ BICHITDHEBELE B> TWD KR REIF AFEN

(& BT EIGATHY.

EHEYIZHERADIRIDIDERZR>TWNS,

Alexander Stiehler, analyst
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Karim Cherif, strategist
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